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withdrawals

| from Roth IRA

Editor’s note: This is the fourth
article in a flve-part series on retire-
ment planning

n improved version of the nond-

eductible IRA called the Roth

is now available. Contribu-

tiona to this now backloaded IRA will
not be deductible.

However, you will have the ability

to withdraw funds camplnuzly tax- frce

By PAT MuRPHY
BTAYY WRITER

When Rick Tosamer atarted his
business in 1985, his pride and joy
was a state-of-the-art Burroughs L-

pounds,

“It was about the size of thia desk,”
he said. “Nothing elee would fit in
my garage.”

The irony of a single computer tak-
ing so much space is not forgotten
this month as Tessmer's company —
Modern Business Machines (MBM)
— settles into ita
new headquar-

1 “That tora in the Rob-
L8000 will  bina Exccutive
always have Park East in
Y.

aplace In The building
my heart.” has 15,000
— Rick 8auare foot —
~—DHICR gimest triplo tho
Tessmer oren availablo at
Modern Business the old head-
Machines auarters on

Owendale  in
Troy, near the

intersection of Rochester and I-76.
Insldo the spacious building are

under certain
investment earnings cnu!d build up

tax-freo in o non-deductible IRA but
were subject to taxes at the time of
withdrawal.

Tax-free withdrawals generally are
not ailowed within tho five-taxable
year period beginning with the first
taxable year for which a contribution
was made. Funds may be distributed
from the Roth IRA tax-free:

* On or after the individual attains
age 59%

* To a beneficiary (or the estate of
the individual} alder the death of the
individual;

* On account of the individual's
being disabled; or

» For a qualified special purpose.

A qualified special purpose is the
payment of up to $10,000 in acquisi-
tion costs for a principal residenco of a
first-time homebuyer who is the tax-
payer, his or her apouse, or any child,
grandchild, ar anceatar of the taxpay-
.or or' the taxpayer’s spouse.

The most that can be contributed
annually to & Roth IRA is the lesser of
$2,000 or your compensation. This
limit is further reduced by any contri-
butiona made to other IRAs main-
tained for your benefit. Of course,
SEP-IRA is net affected by this limita-
tion because the contribution is.entire-
1y made by an employer. On the plus
side: Contributions to a Roth IRA may
be made even after you have reached
age 70% And the tax law’s minimum
distribution rules npphcublu to IRA
owners over age 70% aren’t applicable
to Roth IRAs.

The contribution of higher-income
individuals is subject to phase-out.
The phaseout range for joint filera
begina with AGI over $150,000 and
extends to $160,000, For others, the
range starts once AGI exceeds
$95,000, with full phase-out at
$110,000.

General provisions
While present lnw pormlm mdmdu-

of copioers, lascr
printers and nssorted business
machines that MBM sells, rents or
services to customers in metro
Detroit and as far away as Grand
Rapids, Flint and Toledo.
Not surprising, the computers in
which MBM specializes provide a
sharp contrast to the Burroughs L-

“Lap top computers (weighting less
than 10 pounds) are faster and more
powerful,” said Tessmer,

“But that L-8000 will always have
a place in my heart,” he said.

Teasmer had always wanted his
own business, even though going out
on his own moant long hours and
considerable risk.

He was acutely aware of statistics
showing 60 to 80 percent of all new
businesses fail within five yeara.

MBM never really came closo to
failure, said Tessmer, although there
were fome anxious yenrs.

900 computer, weighing about 600

“I breathed my first real sigh of,

Rick Te.

Entrepr

and around the state.

rolief in 1988," he said, referring to
the year sales approached $1 million
annually, and MBM moved from
Southfield to Troy — with 13 full
time employees. .

‘This year, ns MBM prepares for an
open house to commemorate its 13th
year, the company has 51 employees
and annuai sales surpassing $6 mil-
lion.

’l'he key to contmucd success, Tess-
mer insisted, is service,
have needs,” he said, “and we bend
over backwards to take care of
them.”

of Oakland Township has taken his business machine leasing,
repairing and retailing business from his garage to a new headquarters in Troy that can bet-
ter $5 million in annual sales. He now has 13 employees to serve companies in metro Detroit

Troy.

" Who: Rick Tessmer, 51, resident of
Ogkland Township and president of Mod-
ern Business Machines, 375 Robbins,

Education: Graduated in 1965 from
Cousino High School in Warren, Attended
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s and t

numeroua

Hat hi

Hobbies. Snowmobiling, bowling and
two “fun” cars, a 1930 Ford Roaster und a
1995 Chrysler Viper.

Seminars planned for new business ideas

Two seminars are being offered in
March 1998 to anesist small business
owners with start-up procedures.

The seminars are being presented by
the Oakland County Region Small
Busincss Development Center and the
QOalkdand County Development & Plan-
ning Division.

The classes will be held at the Oak-
land County office complex on Tele-
graph in Pontiae.

“How to State n Business” is a semi-
nar for anyone thmking about going
into business.

Partici test their
al skill, learn how to implement their
ideas and receive a list of pitfalls to
avoid when starting a business.

Also included is a publication, “Start-
ing a Business in Oakland County.”
The clasa runs from 9 a.m. to 11:30
a.m. March 4. The fee is $20.

“How to Write n Business Plan” is a
seminar for small business owners who
are developing a plan that will serve as
their road map to success.

Participants are guided through the
steps on how to propare a business

plan and are given resources to help
them complete the plan.

The class runs from 9 a.m, to 11:30
a.m. March 18. The fce is $35.

To regiater for either class, contact
the Small Business Development Cen-
ter at (248) 204-40563,

Reservations are required and space
is limited.

Qakland County Development &
Planning offera a comprehenswc array
of and b
development services,

Troy’s Entertainment Publications expands services

Troy-based Entertainmeont Publica-
tions, Inc. announced last week that it
is oxpanding its services to offer cus-

als to make

Plensa sco MITTRA, BS

Sid Mittra, Ph.D., CFP, is professor emeri-
tus of finance, at Dakiand University, and
owner of Mittra, Finnogan & Associates, 8
Rochester Hills financiol consulting firm. This
column was criticolly reviewed by Professor
Jeroid Grossman of OU. You can o-mail ques-
tions or comments to Sid Mittra at
smittro@oconiine.con.

1 marketing support programs
for nationally and internationally
based business organizations.

*“With our access to the global
resources of tho new Cendant Corpora-
tion, we aro uniquely positioned now to
provide corporations with innovative
and signifi ways to Btr hen
their business,” said Shaun Doherty,
Entertainment Publications, Inc.
Senior Vice President, Partnership
Marketing Division.

n PUBLISHING

Entertainment Publications, a travel
and entertainment discount provider,
8 now part of Cendant, which was cre-
ated in December 1997 in a $24 billion
mergtl:t of CUC International Inc. and

nc.

it is the world's largest

"l'hmugh this new nllinncc, we oﬂ'cr
the 0t d

ing reach of any company in thc
world,” said Doherty. “Wo intend to
levorage theso resources to creato cus.
torn-tmlored programs at the locul

and ional level desi d to

‘98 recession
chances low,
Comerica says

The Recession Watch Index com-
piled by Comerica Bank, which fore-
casts the likelihood of a national
recession occurring within the next
12 months, registered a 28 percent
probability in January, a five-point
increase from mber,

The index is predicting the seven-
year-ald econemic expansion will con-
tinue through 1998.

“The national economy continues to
show unprecedented stability, with
no end in sight,” said Comerica
cconomist William T. Wilson, Ph.D.

The index last predicted a recession
in July 1989, and a recession fallowed

loyal and freq)
for our clienta.
*In short, we wunt to be providers of
lutions for our busi partaers and

and business aervwes  company, bued
on market cap

help them design vnluc»uddcd market-

three main arcas: membership lnr<
vices, travel, real estate and a amaller
area of consumor software,

g prog that will bring their cus-
h:lx;urs back again and sgain,” he
added.

in 1990-91.

C ica’s R ion Watch index
is designed to forecast an economic
slowdown or recession well in
advance, using a weighted average of
threo leading indicators: spread in
the yicld curve, adjusted bank reserve
growth, and the Commerce Depart-
ment's Index of Leading Indicators.

director.
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