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IRA vs. Roth:
Who wins the
savings race?

Editar’s note: This is the last arti-
cle in a five-part series on retirement

f you are a saver, you will do best
with a Roth because you can effec-
tively save more each year that
way. When you put $2,000 in a
deductible IRA, that amount starta
incurring tax liabilities as it com-
pounda As deposits and investment
carnings grow, so does the future tax

In a Roth, your deposita are taxed
up front, but aince you pay the tax out
2_,000 a year

Because the suffix “dot
com"” has crept ita way into
many people's vocabular-
ics over the past few years
as the Internot becomes o com.
necessity, World ‘Wide
Fi ial, 'a Birmingh

Giveaway: Amiy Jucob premdent of World Wide Financial in Birm-
ingham, displays some of the computers that are being given away
in a contest for nonprofits.

WWF giving away computers

So where docs the vocab
part come in? Letters must
include the words: world,
wide, financial, dot and

Tha winning charitable
will be based

gets to grow along with

future poyofT is greater.

income as tax-free savings., You will
be out of pocket more each year by
contributing fully to a Roth, but the

Accordmg to T, Rnwe Pncu, ths

wife, both 30, who anch contribute
$2,000 yearly to an IRA would end up
with $215,000 more in after-tax
income in retirement by using a Roth
pRln: than by investing in a deductible
I

That comparison assumes that if
the pair had deductible IRAs thoy
would invest their deducl,iona; not

ing invosted ded

Roth advantage would be $416,000.
Becauso the Roth thrives on long-
term compounding, it can give a
young saver a huge bonua, Take o
teenager who earns $2,000 and a par.
ent puts $2,000 inte a Roth for the
<hild, If the account’s return dverages
8 percent n year, the tax-free balance
from that one deposit 50 years later

new meaning.

computers.

the

the livea of othera.

based home loan provider,
is giving motro Detroit's
nonprofits a chance to give
the words dot and corn

World Wide Financial is
searching for a school,
charity or other nonprofit
entity to bestow with 10

Any charitable organiza-
tion which may benefit by
this donation is invited to
write a letter to World
Wide Financial and in 260
words or less describe
what uses they have for
the computera and how
the donationa will enhance

on need and the creative
incorporation of the select-
ed words, World Wide will
allow time for a number of
applicants before contact-
ing the winner.

Letters may be
addressed to: Computer
Giveaway, World Wide
Financial, 556 S. Old
Woodward, 6th Floor,
Birmingham, MI 48009.
Or ,call 1-800-993-1199,
ext. 447.

“We know many charita-
ble organizations are run
by dedicated volunteers
who are often challenged
by a lack of funding,” says
Andy Jacob, president of

Jroy PR

World Wido Financial.

“Wo hope these donated
computers will save the
solocted charity some
money and allow it to con-
centrate on its core func-
tion of helping others.”

The slightly-used per-
sonal computers are
486/33Mhz modols with
Windows and DOS soft-
ware pre-installed. The
giveaway is to celebrate

d Wide Financial's
WeB site, located at;
httpfiwarldwidelinancial.c
om.

Founded in 1990 by
partners Andrew Jacob,
Jack Wolfe, Howard Bab-
cock and Rob Silverstein,
World Wide Financial pro-
vides mortgage lending to
borrowers whose eredit
ranges from perfect to
foreclosures and bankrupt-
cy.

Farmington’s Nailco makes new ‘Friends’

would be $93,800,

Roths enn also be an estate-plan-
ning tool. Withdrawals from regular
IRAs must begin no later than ege

the account over your life expectancy,
Roths don’t have a datory with-

70% ~ at & minimum paco to empty

Farmington Hills-based Nailco Salon
Marketplace, the nation's largest dis-
tributor of professional beauty prod-
ucts, made some important new
“Friends” in Hollywood,

On the NBC-comedy “Friends”

drawal age, so the funds can com-
pound for an heir. A bonus: Beneficia-
riea of old-style IRAs face income tax

n the pi ; Roth payouts aren’t

taxed.

People who do take money out of a
Roth face complicated rules, For with.
drawals to be free of tax and penalties
you must be over age 69% and the
account must have been in existence
for five years. The five-year Lolding
period, for example, may be made to
apply aepnrnloly to each depoait. A
special penalty ia likely to be enacted
on withdrawals mado within five

. Floase sco MITTRA, B6

Sid Mittea, PR.D., CFP, Is professor emeri-
tus of finance, at Oakiand University, and
owner of Mittra, Finnegan & Associates, a
Rochester Hills fnancial consutting Nim. This
column was critically reviowod by Profossor
Jaroid Grossman of OU. You can email ques-
tions or commants to Sid Mittre at

y at 8 p.m, on WDIV-TV 4
Detrmt, Nallco provided products from
For Professional Use Only™, Market-
ware™, Tablewart™ and Wallware™,
all Michigan-based producers of profes-
sional salon products, for a key scene
that takes place in a beauty ealon.

Troy-based Arbor Drugs marks record earnings

Arbor Drugs, Inc. recently reported
rocord sales and earnings for the sec-
ond quarter of fiscal 1998,

Not income for thae quarter cnded

‘Jan. 31, 1998 advanced 31.6 percent to
. $14,121,000 compared to $10,728,000,

last year.

Company exocutives like Arbor
chairman, president and chiof execu-
tive officer Eugenc Applebaum said the
were happy with the results.

*We are very pleased with Arbor's
excellent performance for tho first six
months of fiscal 1998, which included

During tho scene, Rachel (Jennifer
Anniston) drags Chandler (Matthew
Perry) to a beauty aalen for a spa expe-
rience, where they run into Chandler’s
old flame (oh my gawad!).

Nailco was thrilled to fulfill the
request for nail technician supplics
when “Friends” called.

“It was fun to pro]v:dc theso prolg:b

ism, they felt comfortable turning to
Naileo as tha industry leader.”

The products (eatured include: For
Professional Use Only™ big foot file
and acrylic brushes; PINNACLE™
World-Class Starter Kit, Hand Sanitiz-
er and Hand Lotion; the Lightbox™
Gel System, and the Whistler™ trian-
gulnr nml file, all prcduced by Michi.

@hsmfn; Eccentric
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Take stock

Use tips to make "98

At thia time of year, many fam-
ilies and individuals are taking
an inveantory of their financial
anscts and sotting up plana for
the coming year.

Gathering information for
income tax preparation and
attempting to do a better job
keeping financial resolutions
).\rings all of this to mlnd accord-

‘a good financial year

save-what you don't see, you don't
spend! Rolling over dividend pay-
ments into a fund aceount also
brings a better gain.

* Check your credit report.

Good credit is a prerequisito for
many things: personal loans,
mortgages, lifo insurance, car
purchases, a now credit or bank
card. Errors on your report need
to be i d and cleared up

ing to Carol Kurth,
Coordlnutor fcr the 2nnproﬁt

if pculblv
can be

fami] agen-
cy. Credit Counscling Centera,

Medlu and consumer requcsln
for information about staying out
of debt and repairing debt prob-
lems after the holidaya proliferate
and such calls are reccived at this
time of year at the CCC office.

Hero are some tips or new reso-
lutions for consumers to considor
ns the year progresses.

*First of all, keep good
records,

Keep tax receipts for deduction
verification for at loast three
years, preferably six, along with
capital assets documentation for
as long as you own them. Home
financial files and off-sito atorage
are important factors of good
money mansgement and records'
safety, says Kurth.

* Pay yonrsoll firat.

Savings is an item that many
families consider after bills arc
paid rather than as a top priority

cxpenditure. Americans are sav- -

ing just under five percent of
their gross income a8 compared to
other doveloped nations whose
savings rato averages between 11
percent and 17 percent, With
more savings, many families and
individuals would have a cushion
on which to count when times get
tough.

Direct deposita from pay checks
if working is the easicst way to

rcmnved through proper proce-
dures if it is falso information, If,
in fact, it is truo negative data, it
will stay on your credit history

for seven years from tho date of

the last transaction.

Credit Counseling Centers
offors a handout form, free of
charge, with stops to procuring a
copy of your credit history.

‘This will cost you $8.00 in most
states., Request “How To Get a
Copy of Your Credit Report” by
writing the Education Depart-
ment, Credit Counseling Centers,
Inc., 386506 Country Club Drive,
Suite 210, Farmington Hills, MI

48331 or call (248) 553-5400, .

Extension 418.

* Repay debt quickly and on
time.

Pay more than the minimum
amount requested 8o you are not
paying interest on the interest
charged and therefore, not on the
principal amount. Move unpaid
balances to a less costly bank
card and lower interest rato.

Most issuers allow you to trans-
fer your unpaid balanca from
your old card to & new one with a
lower rate,

Once you have the new card,
make sure you destroy the old
one and make sure that the
account has been closed.

New laws require that a credit

Please seo TIPS, BS

sional sup to he
beauty salon set,” Lurry Gaynor eaid,
Nailea's president and CEO. *Since the

Also featured in the scene are anlon

d For P 1 Use Only.

prnv:dcd by &
Tak

folka at "Fricnds’ were looking for real-

and W

reflect the il of o

ment t«enm lo focusmg on thn pnunhcn

App]cbuum said the surge in sales is

g 13,3 percent.

nf nur
and

conve-
nient nmghhorhood phnrmncwa. high
sorvice stnndards and excollcnt,
instock product assortments.”

Sales for Arbor'a fiscal 1998 second

*To date, we have added nine new
drugstores, which are surpassing our
sales plans. Our growth atratogy of
opening 20 new stoms thls f scal year

Arbor’s growth plan,

quarter were $282,405,000, up 12.8
percent from $250, 318 000 in'the prior
year, with cnmpnmblo store sales

8y, in D
(5ton:s open for one ycar or more) naA d

. “Also, cuntmuing Arbor's trond of
introducing industry-leading technolo-

acember, we auc:unsfully
° t

ing 8.1 percent in the period.
Pharmacy aalea nccounted for 52,9

prescription refill ordering system.
Arbor customers now can order pre-

smittraGoooniine.com,

our best Christmas season in our Com-
pany's history,” he snid. “Our results

with comparable

percent of total sales in the quarter,

store pharmacy eales

Please seco ARBOR , BS

.of January,” noted Doug Rothwell,

Employment
levels set
state record

Michigan's labor force and
employment levels reached new
highs in January, The state's total
labor force was up 35,000, to
5,048,000, The number of people
employed in Michigan was up
32,000, to 4,848,000.

‘While total employment in Michi-
gan increased, the job market grew
slightly faster, cousing a small
increase in the number of people
unemployed in January, Unemploy-
ment was up 3,000, to 200,000. This
resulted in a tenth of a percentage
point rise in the state’s unemploy-
ment rate for January, to 4.0 per-
cent, up from a fina) rate for
December of 3.9 percent.

“The state’s overall ecmployment
patterns wero typical for the month

CEO and Department Dircctor of
the Michigon Jobs Commission,

Please sce 1088, B

This column hightights promo-
tions, transfers, hirings and
ather key parsonnel moves
within the Oakiand County busi-
ness community. Send a brief
blographical summary - Includ-
Ing the towns of residency and
employment and a photo, If
desired, to: Business Mile-
stones, c/e Business Editor,

pets, 805 E. Maple, Blrming-
ham, Mt 48009, Our fax num-
ber is (810) 644-1314.

Gary Dubknwv-

l’huenh Gmp in Furmlnztm
Hills and vice pmidnnb and

chiéf financial officer at Arcadia
Services.
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be responsible for the direction
of personnel, operations and
finnneial activities for Women's
Services throughout the DMC.
She 0 was previously director of

Eric Kushner of
loomfield Hills | 4ot and chief stafF officer been clocted &
for body where he also serves as harcholder in
president of its research and the Birmingham
education foundation, ConREF. law firm of
He will bo honored March 22 Butzol Long. He
during tho spring conference. practices in the
. arcas of probate,
Ted Mabloy of estato planning
' Birmingham has and trust admin-
been numed busi- istration. Hoian
ness d 1988 of the Universt
ment mnnngor ot | of Michigan's law school.
Zolv;:y Aumn;lm
. p . tive in Troy, He Janice Sim-
: gﬁ;’g&:ﬁg oly is rasponsible for mons of
'of 1988 after marketing activi- Rochestor Hills
more than 22 Hes and new - has been appoint.
years with Amer- “business devol- d clinical sar-
Ican Concreto opmunt includmz the company’s vices ndmkxiatm-
“Insitote in * . ;| Integrated Air-Fuel Module - tor for womon's
Farmingten: - . - business. - ) sorvicea at The
M - Hills. Ho ds an. . - . : Dotroit Medical
; 1 Robert Perry of Livonia hna . Simcrons Center. She will

y sorvices for Affiliat. He will continue
ed Internista, to oversce all
phases of print
Attarah 8napp production and
of Southficld the
joined Stratford | of the dopartment. He joined
. Business Corpo- | Roae Roy in 1987.
ration as a leas-
ing consultant Logan Sum.
for tho Penobscot mors of Birming-
Building and the ham has been
Firat Nationa) named art direc-
Building in tor at Moffat
Dotroit. She will McGuir in
be responaibla for 1,78 million Detroit. He ia
square fect of commoercial office responsible for
spaco in Detroit’s Central Busi- taking projects
ness District, frvm concept to
mplotion, man-
William Stophonson of Bever- ng{ng mull.!plu denlgn pmjecu
Hills has been d th clients, Ho

Roy Communica.
tions in Bloom-~
field Hills. He
was previously
vice president.

acnior vice president and direc-
tor of print production nt Roas

wa- pmvimuly associate nrt
director.




