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Llaas,

value, sell

Milliona of independent busi-
nesscs are poised to chango
hands aver the next fow years,
ns the post WWII venture lead-
ers hand over the reins to a
new gencration,

“It's u dramatic ahift in
aseets,” comments business
broker Scott Gabehart.

Offering information to those
on both sides of o business
sales transaction, The Upstart
Guide to Buying, Valuing and
Selling Your Business ($29.95,
Upstart Publishing Company),
by Gabehart, an experienced
buainess broker, cutlines prac-
tical, user-friendly tactics that
cover all the stoges in the pur-
chase, valuation or sale of a
business. Gabehart walks
readers step-by-step through
the process.

Gabehart offers conereto
advice for buyars, for sellers
and for anyone secking to
underatand and use business
valuation techniques,

Buyers will learn how to:

*Choose the right business

+«Make an advisory team

=Prepare the offer and negoti-
ate the final agreement

Book shows how to

business

#Complote an appropriate
due diligence review

#Deal with the elosing and
transition issucs -

Sellers and buyers.alike will
benefit from the author's
detailed discusaions of:

oThe three primary mothoda
of business valuation °

«How to obtain and use mar-
ket comparables

sApplication of valuation
techniques

*Three types of financing

eStock versus asset sale
overview

The Upstart Guide to Buy-
ing, Valuing and Seclling Your
Business includes a free diek
containing sample contracts
and forms to customize, as well
as checklista and question-
naires for each stage of the
sale and valuation process.

Author Scott Gabchart has
valued and/or.sold hundreds of
busincascs of all types. | .

He is a licensed business
broker/mergers and acquisi-
tions specinlist with the VR
Business Brokers office (Roth
and Associatos) in Scottsdale,
Ariz.
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which oversees the analysis of
cmployment statistics. “The
slight increase in the jobless rate
primarily reflects the continued
strong rate at which workers are
entering the state's job raarket.”

Michigan's unemployment
rate remains below the nationol
rate of 4.7 percent. This is the
34th straight month in which
Michigan’s unemployment rate
has been below the nationol
rate,

Annual Unemployment Rate

Since mid-1897, monthly
unemployment rates have
shown little movement. For
geven of the last cight months,

. the jobless rate has remained

between 3.9 percent and 4.1 per-
cent. Since January 1997, how-
ever, tho rate reduction is o
more substantial gix-tenths of o
percent. Rothwell noted that
Michigan's overalil labor force
has been on a strong growth pat-
tern, increasing by 76,000 since
August, .

The state's annual average
uncmploymcnt rate fell from 4.9
percent in 1996, to 4.2 porcent in
1997, as employmer\t jumped by
106,000, and unemployment fnll
by 29,000

Industry Employment

“The Jobs Commission’s
monthly survey of employers
found that jobs increased in Jan-
uary in the government and
manulacturing sectors, contrast-

ed by a decline in construction
and wholesale trade employ-
ment.

“Qver the year, however, both
these industries have scen
growth, with construction being
particularly strong. The service
sector was the other top growth
industry for the atate in 1987,”
Rothwell said.

Hours & Earnings

Average weckly hours and
earnings of manufacturing pro-
duction workers also rose in
January. Hours worked in man-
ufacturing were comparable
with January 1997 levels, but in
the auto industry, January's
hours were below year-ngo lev-
cls. .
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IRA vs. ROTH IRA

Two couples jointly contributo $4,000 annually to reticement savings.

30-year old couple 48-year old couple
Tota) afterdax Total after-tax
Valueat  withdrawals Valusat  withdrawals

. age €8 during retirement a0e 68 during retirement
) Roth IRA $744.400 § 1,313,400 $107,002 $ 343,708

Deductible IRA 3877277 $ 1,008214 $244,038 § 308,288

Nondeductible IRA $744,409 3 942000 $107.6802 3 263,858

Taxable Account $420489 $ 6324322 $146,808 $ 220,804

Nﬂ:l‘uMbum‘)vdmumﬂl-ududammmwnduwlfmywlymmmnmlx
10 be drawn down in retirement. Annual rate of retum is 8
peroent ! it de 20 years. Taxes are epplicd at
czlpaeaufadaxlmmndswmnmuuxm
Source: T. Rowe Price Amsoclales.

Consequences of Switching to Roth IRA

A 45-year old couplo converts a $25,000 regular IRA to a Roth.

Switchto Roth  Switch to Roth
(i doe b pat (Tt e b pad
No Switch  fomamersswgs)  from ewzched batance)
Value of IRA
at ratiramant $118,524 $116,524 $68,050
Value of tax saved
by not switching $ 21205 — —
Yotal value $137,729 $118,524 $68,050
Total afterax withdrawals
during retiremant $172,518 3205,509 $120,084

Ndz'Nanh“mnmcllhllhﬂmndplldubﬂ\ﬂ'cmAuxuunhllnr:ﬂadmnluab]cmm!lmldn\m
oul during the retiremert. In the thind column, Lbe Lax paid includes a premature withdrawal penalty for taking furds

Call The Huntington Retirement Bank at
1-800-322-4600 (Press 2) to get started today,

R

It’s never too early to start!

Ask for our free IRA Planning Guide.

Learn how to plan for your liferime income needs with the new 1998 [RAs
and how to pass money estate tax free to your children or grandchitdren.

Take control of your money.~

yearsof a to n Reth,
A benefit for home buyers {s that after five years

J4bisssnserRberiL

“ with & Roth they can withdraw up to $10,000 beforo §
. ngo 69Y%, without tax or the normal 10 pereent penal-}

ty, if the monoy is for a first-time home purchase. ;
First-time is liberally defined to cover people who‘
haven't owned a hume for two yenrs.

Early withdrawals for other usos may also boa
enticing becauso of the apecial way {n’ which i meomo.
tax ia figured on Rath pnyouls Withdrawn cash ial

idcred to first bo rclgn of previoualy 3
tuxed deposits. Only alter you've withdrawn all your 2
daposits do farther withdrawals of the u:tnunl‘r
ceamings become subject to tax snd pennhy

To Switch or Not to Switch? °

A hard queation is whether to mko up the govern- 3
ment en an offer to convert an existing IRAto n Rothy :
account. The downside is that you' ‘Il have to poy taxy
now on the existing nccount's taxable balance,:
although no penalty will be assersed for such nz
switch, But by getting the tax out of the way, you can’ '
collect all your IRA retirement income tax-free.:
Tables 1 and 2 address this issue in some detail.

Installment Plan H
People who qualify to convert — and do 8o - can?
ease the tax pain by paying the amount due in the!
installments, with no interest. They would report?
the withdrawai piccemeal as taxabie income over;
four years.

A key to coming out ahead on a conversion ia tu~
pay the conversion tax from other funds, not from:
the balance shifted to a Roth. Estimates by T. Rowe .
Price show that o 45-year- -old couple could boost !
after-iax retirement income $33,000, or 19 percent !
by converting a $25,000 deductible IRA to a Roth. If:
they pay the tox due out of the IRA balonce— includ-:
ing o penalty on the amount of the wn.hdmwul lhnt-
was not rolled over~ they lose retirement income.
Conversions ;,em.\rnll_y work best when you are far!
from retiring since there’ 8 more time to build nsscu
tax-free.

A lot. of pencil work may be needed to judge the'
choices. One guide on what type of IRA to have and
whether to convert is the IRA Analyzer, a computer
program from Price that lets you plug in scenarios -
{$9.95 by mail, 800-333-0740). Online worksheets are”
available from Price at {(www, troweprice.com ) and

from Vanguard mutual funds (www.vanguard.com ). =

Yevers
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* Not FDIC Insured ® May Lose Value ® No Bank Guarantee | ;

Retirement and investment planning services are oflered through The Hundingson Investument Conpany. 3 subsidiary of The Hunsingtan National Bank.




