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8 “High-tech firma find cash they need in Ann Arbor®
-} “Prupnrty values skyrccket, led by Livingston Coun-

} )
\

:»I "btum's low unemployment rate sota new rocord”
~-Although I'm not one of those who trumpet that tho
‘husineas cyclo has been repeaied, I do senso that a bosic
‘paradigm shift in the functioning of our oconomy has
‘taken place over the past 20 years or so. Threo facters in
‘particular deserve attentlon; venture capital, the atock
market (étock options in pnniculnr) and high technology.
-"In the old dnys, the way you started a busmcas was to
go.into debt. Yau mortgaged your house or you tack the
mcoivuhlea from your little compnny to your local flint-
yed banker, And you hoped the resulting interest pay-
monts dida’t kill your company.
'~ 'Today, you take your business plan to a venture capital
fiem, where equally flint-eyed folks poke and prod at every
dotail before deciding whether to invest. And you hope
‘tiey don't take too big & chunk of your equity.
Tha shift from bank debt to equlty mvcatment ae the
is for fi. is fi anks, pro-
‘hibited since 1933 from making equity inveatmonts and
- therefore concorned primarily with getting their loans = .
paid off, had no particular incentive to support your com-
‘pany through hard times, But venturc capital firms take a
porcentage of your stock, hoping to make a big scoce when
b go public, which means they have an incentive to
worl with you through thick and thin,
*“ " And today there are a Jot more venture firms thh a lut
more capital to invest than even a fow yoars age, Accord-
ing toPricawawrhouseCoopera. the blg uceounung ﬁrm,

For now, we're better off for some
changes in how economy operates

Unlike venture capital and stock options, new technolo-
gy has always been the basis for successful firma. Water
nower and, later, gas and electricity formed the technolog-
ical basis for the proaperity that accompanied the Indus-
trlnl anolutiun in tho 18th and 18th ceaturies. The guso-

1; engine and mass stan-
dnrdxwd munufnctunng wero the core technologies behind
Michigan's automobile industry, Both were developed just
after the turn of tho century.

What's different today is that the technological leaps
are far more numerous then in tho past, in large part
because they are the produet of a self-conscions process of
resoarch, invention and development that is quite new,
Scientists in university or government laboratories todny
understand that one important consequence of discaveries
ia the possibility that they can be turned into commercial

$11.4 million in’ venture capital was i n
Jn 1896, $65.2 million in 1897 and $114.5 million in 1998."

Linkpd to changes in the capital basia for firms is the
umazmg stock market, It isn't just that the market laat -
'a’n all-time higH. It's that you can cash in on the success of
! your little compnny by going public in a buoyant market, °
hizh also gives the venture capital firm a way to make
-tu scoro and thueby Jjustify tho risk of ita ariginal mveab-
ment. ¥

== Morcover, most newly-formed compnnins today ntt.rnct
'and rotain skilled Jock-
dys, not by paying big salaries, but by grantmg stock
_-options. In granting key omployces the right to make a big
‘illling if the stock price goes up, companies not only :
‘rétain key people but create an cnormously effective
centive syateni to motivate long hours and high cutput,
-+ Certainly, stock options existed 20 years ago, but they '
_}qem very limited in extent and offered nowhere near the !
- ‘opportunity of becoming an instant multi-millionnire they
do.today.

Now you can enjoy the comlort of a low rate
from a company you can depend on—GMAC
Mortgage. We're backed by GMAC, America's
leader in auto financing for more than 80 years.
1t's no wonder, then, that people put thelr trust
in us every day when they're looking to buy or
reflnance a home.

To apply for this great rate, call today.

1.877.750GMAC

Fast Credit Decisions

‘This is qtiite new. Policy at the Uni

of Michi

= " LETIERS.

A publlc servant

ulwmenu ufdlnuan’ing views
uro o Fivat Amondment way of
llfn in America.

..{""How sad pomo fos] the nor.-d t.p dn

tina negative, personal manner g
. avidenced in the helmot 1aw lotter
that nppenred in your newspaper
fost wook. 1read it with'interest .
hnd then diemay s 1 saw Mra,
Bates' numa rind than the Commis-
- sion'for Children, Youth nod Fami-
' Nga dederibed ax hor "pot project.”

. %1 hope tho wrlter wennt itas a’

. bompliment bocatios §'ia a finn
mcomp]iuhmont. With a great denl
of offort on hor part that comamis-
sgion becamo the sponaer of the
$387,000 grant that fundad our’
youth centers Lo the mllercflocnl
taxpayern, . .

But she dida't uwp thum. Mrs.
:Bates also initiated a coramunlty
-foundation that cpntinues to raise
" private mcney from corporations

_and individuala thet fund programs .

‘inour community t6 imprave the

Q\w.hty 2] for the peaplewho hve'

"1 found mnny t.erm.s in that letter
very offensive.. The writer states
that Mrs, Bates hnsenid she is a

" “political animal.” I don't know if
that is trug o nm.. If 50, it is my
forvont: wish tbut. our community be
blessed with mnro polrtiul animals
- lika her,

Many nm Mm sz:a was’
the argunizuw clmlrpursun of the

for instanco, used to be that the university owned the
rights to any Inventions dreamed up in its labs, But the U-
M changed the policy five years ago so that scientista
could claim a stake in their inventions, and it's likely the
big venture capital boot in Ann Arbor is reoted in the
change. Wha?.h:-r it's mformution tcc:hnolugy or soﬂwnre or
microacnpw @ .,.n labs in

uuuu i

& the technol
kmda of new companies,

I'wouldn't argue all this prosperity will last forever. But
I do think that we are witnessing today the outcome of
fundamental changes in the way our economy works. And
at least for the presont, we are all the botter for it.

Phil Power is chatrmun of HomeTown Communications
Network Inc., the company that owns this newspaper. He .

for all

welcomes your comments, either by volee ynail at (784)'863-.

2047, Ext, 1880, or by e-mail at ppower@oconline.com

fon o1 Aging.Senior citi-
zeps today still are'enjoying the
"bencfits of the warka ‘ahe atarted. A
‘littlo lnter Mri, Baten was appoint-
©d to serve as a charter member of
the arts commission, While she was

_mmnyor in 1893, with the help of the

late Gov. George Romney, Mrs,
. Bates eatablishod the volunteer cen-
tor thnt. tontwues to nerve many

agaif pmvidlng wﬂ,rk that ia awom-
plished without taxpayers money..
Unde; her lendmhip tho. Coinmis: -

' sigi for.Childrex, Yolith and Fami.
“liss began the antiual “Fainily Days,
iﬁ lha Parlc® und ‘F&dxl.ly Nighta at

.obtain private funding for thuso

 botter place fn which to live. .
" Idon't usunlily write letters to the

the Centor” Again, she helped
events, To dute, thousands of fomi«
lios have enjoyed happy times.
togother in our mmmunlty ot thm
ovents, L.
Political ummu! indmd 'l'hn
way 1 s00 it, public servant saya it-
bettor. I holieve she truly is a pubs
e nervant, without any persona!
agenda, but simply & caring percon .
-trying to mako our community s’

‘Thank yov. for reading this  lotte

editor, but some things just cnn‘nof.
go unatswered, -

8tanley D. Bnlnlck
. : Farmington Hills

.

tse them

" Farmington Observer mmluda ma

‘drowned. As he entered the peariy
" gates, Bob said to St. Peter, “All my
‘life I was a devout Christion. I

i Why not use thcm?

he “Hefmet [aw put on hold* "
article in the Sunday, Jaly. ll

of this story:

A man named Bob was caur,ht in
aflood. A3 tho waters rose to the.: -~
Ievel of his porch, a man in a boat
came to rescue him. Bob refused to'
leave. He gnid, "No, I will stay lum.
The Lord will pro'mlc. -

‘The *water kept rising and Bob -
sat oo tho roof. Another bont came .
but Bob refused to budge. Again he
enid, “No zhnnlm The Lord wul pro-

vide.”

- The water kopt rising nnd Bab

proyed to the Lord and kepl the
fuith. Why then did the Lord not
save me?”
- - 8t. Peter answared, “My son, ho
sent twopon!.s and a helicopter.
What more did you want?”
Parcatal rights are important.
But izn't more importent, as .
ents, to try to do what's right for cur
children? “Ho" ncnt.blcycln heln'.nll .

Basl
Fatmlnx!nu Kllla -

Local Offices

Apply Over The Phone

GMAC

Flint
s

" s, mmmmm-ommmmn
@-?:;llwgﬁﬁnl ! rud would tesult in 180 monthly Nmu of
1T ..ammamn Hamm e and nmeence e Mortgage
3, 15yere fixed icres of 6.50% u%my-rnmmupm.,f ﬂ
1 m&-guu.-ln}wnm Awbnmmh:\cn Tom e e e Y
Troy . Segimaw Detrolt Tayloe Lantiog Clarkston Grand Raphde
Pors Huron Plymouth  Ann Arbor Kalamatoo Lake Orion Clinton Township :

Just TakeYour Pick
from These Quality
Graduate Programs

There's a new academic year coming. We're ready. How
nbout you? Wauld n gradunte degree help your carcer?
In Business? In Engineering? Education? In Liberal
Studies? You know it would. Especinlly if it came from
the University of Michigan. Why not start now? It will
never be more convenient. The Dearnorn campus has
the ncademic professionals and pragrams that you need.
And all graduate classes are canveniently scheduled for
working professionals. That means you can go late
ufternoons or at night. First in, First out. Place the call,
Just think. A graduate degree. From U of M, Yes!

From U of M-Dearhorn

Fall term classes start September 7, For general
information about our programs, eall the Gradunte
Studies Office at (313) 593-1494. Or send an E-mail;
umdgrad@umd.umich.cdu. We're conveniently located at
4901 Evergreen R4., Dearborn, M1 43128,
Visit our web site on the Internet at
www.umd.umich.eduw/univ/grad.

teitvay




