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Will time tell how low-tech stocks will go?

ood-bya

Hello old econo-
my. The bubble
has Indeed
burnt,

Individual
investors by the
millions are
cashing in and
taking - their
dwindling high-
tech fortunes
out of tho tech-
heavy Nasdaq and shoveling it
into tho old economy blue chip
stocks on the Dow.

The recent antitrust guilty
verdict against Microsoft is,
being blamed for the current
bloodbath, but really, it's juat the
latost of a sorica of warnings,
misfortunes and dublously
financed high-tech disastors that
have plagued a hoat of technolo.
gy stocks for moro than two

WENDLAND

What all the analysts are
missing, 1 beliove, is the omt

atory of failure that hangs over
the head of hundreds of new dot-
cota firms. Dozens of these heav-
ily hyped firms have burned
through hundreds of millions of
dollars in financing and venture
capital and are now on the verge
of going belly up.

Watch what happena the rest
of this quarter and next.

Thero's & rout coming, a huge
collapse of the entire dot-com
industry,

Vory few of them, maybe a
handful, are making nionoy, The
vast majority are smoke and
mirrors. It's time to face reality
for many. They have yet to turn
a profit and show absolutely no
sign that they will be ablo to do
8o in the foreseeable future.
Even with the huge soll-off on
the Nasdaq in recent days, moat
of the tech companies aro sti))

and lgnomnn’e.
ew individual have
flocked to the market and greedi-

Iy floodod the Nasdnq with thelr
self-managed 401K savings and
$9 Datek and Ameritrado "buya,”
protending. to be big-time
investors in a Just to get rich
quick, And many did. For
awhile.

But their [gnorance in buying
stock symbols nnd trendy tech
stocks that have no eamings his-
tory has cadght up with them,
Now, s thelr bubble hos burat,
thoy're panicking. Expect a
slight bounce back in the Nos-
dag, That’s the pattern. And
thero aro some good buys out

tech execs have been handling
their stock holdinge in recent
daya,

A number of key Internet
excca unloaded massive amounts
of stock, perhaps a clear indica.
tion that things weren't as rosy
as thelr public relations flacks
were telling the rest of us.

Usually, insidor sales of stock
by key tech execs collectively
average between $1 and $3 bil-
lion a month, according to the
First Cal/Thompson Financial
company, which tracks inaider
sales. Last month, those sales
totaled $12 billlon, with the huge
surge attributed to technology
execs unloading their shares.

around. And if you really want to
have fun, type in the company
name or atock symbol or the
chief exec’s name and look at the
DEPF 14 (for definitive proxy) fil-
ings to sco the salories paid to
the heads of some of these over-
valued dot-com companies.

No confidence

Attorney General Janet Reno
held o cyber crime summit meet-
ing this past weck with top exccs
from Silicon Valley tech firms.
But she didn't get the reception
the government hoped.

Instoad of enthusiastic sup-
port, Reno's attempt to get tech
firma to cooperato with the Jus-

there that the big §: i
firms will snap up. .

But the frec ride is just about
aver, replaced by a free fall,

Net execsjdump stocks

If anybody had been looking,
maybe this week’s crash of the

tice Department by providing
greater accesa to their networks
was met with barely disguised

Tech ies simply don't
trust the government enough to
let them snoop around their sys-
tems. And there's a lot of doubt

There's a great Web site you
can use to watch insider stock
sales, It's colled the 10K Wizard
(httpwww. 10kwizard,.com) and
it makes oll officia} corporate fil-
{ngs with the U.B; Securities and
Exchange Commission available

Moat of the companiea indicat-
ed they prefer investigating
cyber attacks themselves, or-con-
tracting out with highly special-
ized and discreat private firms
that really know what thoy're
doing. .

The biggest reason for the
skepticism and distrust?-The
massive denlal-of-service aitack
on the nation’s biggeat Weby por-
tol zites }ast Fobruary is etil}
unsolved, despite the FBI's blus-
ter and promise to catch thoso
responsible, -

Mike Wendland reports about
computers and the Internet for
NBC television stations coast-to-
coast. Hia “Net News Daily”
Internet reports are on WWJ,
NewsRadio 950 Monday-Friday
at 6:26 p.m., and his “PC Tatk”
call- in radio show iz heard every
weekend on TalkRadio 1270,
WXYT. You can reach Mike

weeks n ridiculously overvalued. tech market could have been online. Click on the INSIDER about the expertise of govern- through Ahis Web site at
ow. The reason is two-fold: Greed foreseen in tho way n lot of top TRADING button to snoop ment cyber cops, wiww,pemike.com
e —————————— T
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