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Long- term care insurance: Who should buy it?

BY MARK KIRBY
SPECIAL WRITER

How many products have you bought
that you would rather die than have to
(se? Long-term care insurance, the
fastest growing segment of the insur-
ance industry, is just auch a product.
There are few things more dreadful
than the thought of losing the capacity
to take caro of yourself.

. Long-term care 18 one of the largest
financial rieks Americans face. It does-
n't just effect the elderly; accidents, ill-
ness and injuricu take their toll on
younger generations. We all know the ,
;;llght of Red Wingu star Vla!dmlr Kon-

Reove.
-- Few of us want to give our life savings

funded

gov that will
pay for most long-term care expenscs,
However, you must be broke to access
the program,

Transferring assets to family mem-
bers to qualify i8 forbidden by long *loock
back” periods. Yet the program is
goverely overburdened and looking for
ways to cut back even furthor. Recently,
there has been talk in Washington of
making the promiums a full tax deduc-
tion rather than the current medical tax
deduction, but so far only talk.

Decisions

If long-term care is such a problem
then insurance ia the only good answer,
right? It's not that simple. There are
mnny conslderaﬁum bel'uro this ingur-

to a nursing home, Yeot, this exp
remains the lending causs of personal
destitution {n America,

History

:. Prior to 1974 we couldn’t insure
ngmmt the risk of long-term care, You
could buy “ekilled care only” policics
that would pay for o recovery period,
but health insurance and Medicare
already did that

Statistica can be mnmpu!nted to any-
one's advantage, but the underlying fact
{s we hava a huge problem, Medicaid -
medical welfare - i8 currently the only

r ' "~ MARKETPLACE

Flmt you munt come to grips with the
idea Lhnt you could become incapacitat-
ed and dependent upon others. Second,
you must prove you're in reasonable
good health when you apply for cover-
age. You may be a poor risk for an
insurance company, nnd they may
rofusa to insure you.

purchase insurance for
peace of mind. You don't want'g
else to pay for your catastrop!

A good agent can help you!
decision. He or she knows th
ences botween the many'.policies
offered. An agent should knowléidgeable
about the following foatures and
op:una )

ith your
differ-

ums for the lifetime of a surviving
spouss.

@ Waiver of premium will halt pay-
ments while in a claim.

@ Tax-qualified or non- qualified pro-
grams may have significant income tax
consequences.

W Alternate plan of care will pay for
lh;l?gl not specifically mentioned in the
policy.

W Bed reservation benefit pays for
your empty accommodations if you're
absent due to hospuuhzntlnn or family
visita.

B Restoration of benefits will restore
your plan to its original value if you sue
part of it and then recover,

W Non-forfeiture will pay a reduced
benofit if you lapse your policy end then
subsequently end up in long-term care.

Good policy
A good policy will cover any incapaci-
tation without restricting any mental or

protection in 1);
increase the value of the pnllcy without
escalating the premium. |,

B Elimination period will uduca the

Also, the cost of long-t i
is high, usually mnging from $1,200 to
$2,400 per year. Prices are based upon
several factors, including age, health,

* amount of coverage, policy features,

Jjoint application with spouse, and the
company you choose. Ultimately, you

lum but force _

nervous disorder. It will also pay equal.
ly for any setting you choose, from homo
care to assisted living, nursing homes,
adult daycare or hospice.

If you purchase insurance then think
you've made a mistake, you'll have
ample time to rectify, The state of
Michigan requires nll companics to
allow o 30-day “free look” period in
which to cancel coverage. Also, most

ood ies will allow addi
time to modify your coverage if you
want to increase or decrease.

By applying for coverage, you are sim-
ply agreeing to do SOMETHING about
the potentially devastating risk of long-
term care. What you end up chooaing
may be substantially different from
what you originally applied

If you think you should look into this
coverage, there ian’t o good reason to
wait. The policies got costlier as you
age, the cost of care continues to rise,
and your oligibility may be compro-
mised by future poor health.

Mark Kirby is a long-term care spe-
cialist with GE Financial Assurance. He
may be reached at his Livonia office at
(734) 462-4960.

you to pay for care
at the beginning of
your stay- (typically
30-100 days).

B Survivorship
will waive premi-

an award

Outstanding

= The Michigan Business and
Professional Association seeks
nominaticns of Michigan women
to honor with its Disti

form. Nominations must be sub-
mitted by Thursday, Feb, 15.

'Dop distributor

" "Leadership Award, which will bo

\nchlovumcnt Award criteria

- “in the busineas world.

presented at MBPA's fifth annu-
al Women and Leadership in the
Workplace Conference April 11,
2001 at Burton Manor in Livo-
nia.

_ Categories for nominooa .

human uorvicclphll-nthmpm,
medm. civic nﬂ‘ulrs/govemment
h b

in-based RS El i
hua been ranked ameng the top
26 clectronics distributors in
North America by Cahnors
Research, as published in Elec-
tronic News in December. The
company was ranked 24th,
marking the first timo the pri-
vately held company has broken
into the top 256. The company
expects to post sales of $84 mil-

lion in 2000 compared with
annual sales of $73.8 million in

*We are very pleased to make
the list of the top 25 distributors
in North America," said Presi-
dent Howard Taxe, "Our com-
mitment to our customers, and
an carly commitment and
investment in e-commerce capa-
bilitica, has helped RS Electron-
ics distinguish itself in a very
competitive industry."

RS Electronics s a distributor
of clectronic components, test
and mensurement equipment.

Velentine
Includes ptcka, resin figures,
ceramics, plush and wal decor,

-, Spring
g Bushes
Vo tncludes Early

and small

'{_ncludn- significant achieve-
ments in their professional field,
recognition by their peers, and
contributions to the advance-
*ment of Issues related to women

To nominata o recipient, call
MBPA at (810) 878-8322 and

Get High Rolling Returns on

You don’t have to be lucky to
get a great retum on your
money ~ you Just have to be a
member of Community Cholce

New Deposits at CCCU

Credit Unlon! With our High
Rollers Special, you can choose
ANBRO from our Cholee Money
. Market Account or our Choice
Tour Guides Wanted... &Month Certificate of Deposit
I Jove of att, (CD), and you'll get a great
Mh?::m?:‘:;}'%mlﬂl“ﬂ b; special rate for a limited time.
becoming a voluntesr tout guide ot
Crorbeol, o voidiromed e The [hoiee 1§ Yoyrs)
tioncl communily in iald Hills.
We'l rain ,o..‘z give exiensive :W, of Chaice Money Market Account - Invest a minimum of $5,000 (new
Cranbrook Housa ond Gardens, The 14. moncy only) and eam an annual percentage yield of 5.45%-6.25%", with
woek kroining program begins March 5, no restrictions on withdrawals or deposits!
2001, o e g S Cholce 6-Month CD < Deposit a minimum E g 5 ol
o in the home o3 wall o1 the beavifully of §5,000 {new money only) for a 6-month Y
landscoped ns. term and carn a great annual percentage yleld of 6.25%!
me;mn;ﬁn lmml'n::nd These special rates are for A LIMITED TIME and for NEW MONEY
mkm‘m ‘abovt ons moming ‘,ﬂhm ONLY. Call or stop by any CCCU office to open yours today!
woek {inchding some weekends) ' * Annual Percentage Yields (APYs) are tiered basal on
fmm May through October. Applicants account balance, effective February 9, 2001, and are :ubf«l
should be enthinictic, w‘golng, and to change. Interest is calculated daily and paid monthly.
comfoxiable specking lo groups. )
Individuols m-u.d in learning more For a complele list of products and rales, pleasd
obout Cronbrook moy ahend the kaining vislt us online at www.communilychaicecu.org
coursa for the sJSwﬂdhmng ha
Cronbock Houe ond Redford Office . Livonia Office Warrandale Office
Gardons Awliory. For 25447 W. Five Mile Road 15420 Farmington Road 18250 West Warren
on apglication or " Redford, M) 48239 Livonla, MI 48154 Detrolt, MI 48228
, coll Mory (313) 8354515 (734) 421-7180 {313) 338-4555
Ann Krygier ot 248 y Satate g acyone o besorworlain
645.3149. Redtord Townahip, Warrendae, of L v u:lm.nry
ContiguOUT Lo Wieyr . Y =
pui L ember. Othat amal Cakour
[

Give Your Family

Free “Living Trust” Seminar

All estates in excess of $15,000 must go through the
probate process, If you'll have assets worth over
$100,000, including your home, you owe it 1o your
family and yourself to Jearn the facts about living trusts.
A will alone GUARANTEES that your estate will go
through the paln and cost of probate. Probate court will
take an average of nine months AND COULD TAKE
YEARS. Duting this time your family may not be able

the Gift of Avoiding Probate

Estate taxes run from 37% to 55% of your gross estate
{for estates of over $675,000),

ALL OF THIS CAN BE AVOIDED WITH
. PROPER ESTATE PLANNING.

A LIVING TRUST AVOIDS PROBATE, thus
eliminating the pain and cost of probate. In addition, a
living trust protects you during your lifetime according

10 take possession of your assets, to your instructions and not a court appointed guardian,
‘The cost of probate (fecs, lawyers and such) could Find out how a living trust can protect you and your
deplete your estate by as much & 10% of its value, loved ones at one of the following FREE seminars,
' Birmingham Farmington
Tues, Feb 13- 6pm Sa Feb 17- 11 am- pm
e i
(e e ) 300 Libery S0t ey
When you attend one o of M seminars, COFFEE & COOKIES SERVED
Al Semhun are continued until all

FREE 1-HOUR CONSULTATION questons sre ans

wlthnnmomer(wonhilw)..mywunfnd

CALL 'IOLL FREE to RESERVE YOUR SEAT

" Dennis P. O'Nelll, Attormey and éstaté counselor, presenting YOUR “NEIGHBORHOOD FAMILY LEGAL CENTER!

out how a living trust will benefit you. 1-877-528-3100 lI
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