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Tax Relief Could Spell Relief for
Consumers Carrying Credit Card Debt

by Lori Z, Bahnmucller

Have any plans for your tax
rebato?

Intuit Inc., tho Mountain View,
Calif,, company that crentod
Quicken TurboTax softwaro, anid
ah online survey that drew moro
thinn 2,100 responsecs found that a
lot of Americana have debt on
their minds: Somo 46 percent said
they'll use their robate checks to
pay billa. 8till, 18 poercent aaid
they'd save the money, 7 porcent
planned to buy stock and 6 percent
said they'd ndd it to their retire
ment funds,

It's no wondor consumers arc
thinking about debt. According to
the Federal Resorve Board, con-
sumer credit debt hit an all-time
record $1.59 trillion in May. That
figure, which includes credit card
debt and car loans but excludes
mortgages, comos out to about
$14,500 per houschold,

* Many taxpayers have balked at
the relatively small size of the
rebale checks, up to $300 for indi-
vidual tax filors and $600 for joint
filers. Still when you're mired in
revolving debt, you've got to start
sameplace. Why not think of that
rebate check as the foundation for
a-stronger, more atable financinl
future?

* The key for today in to got out of
debt, - Begin by calculating your
debt load, listing rovolving credit
from tho highest intercat rate to
the loweat, This {8 your priority
list. If you'ro overwhelmed, dan't
give up. There are non-profit orga-
nizations available to nssist. Start
by contacting the local Credit
Oounseling  Centors  Inc.,
www.debthelpnow.org. Don't ba
confused by the numerous fce-
bosed debt management agencies
rwimming in tho phonebook. You
should be able to get started on
the road to financial recovery
without paying a fee,

Tho following 10 tips are by no
means o map to your future per-
sonnl financinl success, but they'ro
u good place to start.

- #1 - Understand that credit is
not more money. If your eredit
cnrd has a $5,000 limit, you don't
hava $5,000. You only have the
right to rent $5,000 and you'll pay
n very high price for that right.

* #2 - If you're going ta use a
credit card, make sure it doesn't
have o high intercat rate.
Tittle shopping around you ought
to be able to find a card ot 12.9
percent or below. Credit unions
have traditionally had better rates
than other lenders. The phone is
the fastest way to comparison
shop,

. #3 - Stop using credit. People
find it casier to spend when thoy
pull that plastic out of their wallet
but in the long run, iy's cheaper to
poy cash. If you can't control your
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crodit card spending, cut your
cards up and throw them away. If
you crave tho convenience try a
debit card. It offors all tho imme-
diato access of a credit card along
with immediate reduction of your
checking account.

#4 - Sit down and make a list of
your debts. Include how much you
owo and what rate of interest you
are boing charged on eoch debt.
Pay off the one with tho moat
expensive interest rate first, not
nccesnarily tho largest amount
owed. Updnte the list each month
and total the amount owed to
mako sure that it is gotting amall-
or each month.

#5 - Establish a savings plan,
You shouldihave both short-term
and long-term savings goals. The
short term is for things like insur-
ance, auto repairs, holiday gifts
and other reguler, predictable
coats. Tho long-term Is for house
down payments, kids’ college and
rotirement. Keop the two funds
scparate and ect a specific amount
to go into each fund aut of every .
paycheek.

#8 - Save firat, Don't try to
save out of whatever maney is loft
over aftor othor bills have been
paid, Thero won't be any. You
have probably already beea living
beyond your means but it has
disguised it. Making your savinga
payments firat forces you to sae
what you really havo to live on.

#7 <"Carry a little notebook
around with you for one month
and write down everything you
spend. Everything from the homo
mortgage payment to the 464 pack
of gum, Small things can add up.
Even o low-cost $6 lunch each
working day will cost $1,260 over
a year. . You can't start trimming
costa until you actually know what
you'ro spending,

‘48 - Based on your savings
goals and tho spending patterns
you've tracked, establish a spend-
ing plan. Then follow it. The plan
doean't have to be brilliant, it just
has to be followed, You don't have
to bo a rocket scientist to design a
budget, you just nced the will to
follow it.

#9 - Inveolve your family in your
budget planning. A successful
budget isn't imposed from above, it
emerges from consensus, I every-
one in the family doesn't feel their

e have been idored
thoy won't be motivated to make
tho spending plan a success.

#10 - Compare fees and services
at various fi ial inatituti
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.- INTERNATIONAL CREDIT UNION DAY

Catch Our Spirit on
Inernational Credit Union Day

October 18, 2001 will mark tho
63rd year credit unions have set
asjdo the third Thursday in
October to celet I ional

Save Up to $200 a
Year in Bank Fees

By becoming more informed
about what's in the fine print of
your fee statementa, you could
nave $100 to $200 each year.

Here are somo tips from the
Consumer Federation of America
and the Credit Union National
Association: N

Checking Fees i

To reduce checking fees, seck o
“totnlly free” chocking account -
with no per-check fees, no mini-
mum balance fees, no overdraft
feos. You can find totally free
checking at 70 percont of credit
unions and 13 percont of banks.

Select an account with a bale
ance requirement you can meet,
*“Average” balances are onsier to
maintain than “minimum” bal.
ances, Dipping below the mini-
mum at any time during the
course of a month will trigger
monthly fees and often por-trans-
action fees.

And finally, set up overdraft
protoction en your checking
account, to givo yoursell an auto-
matle credit advance if your bal-
ance drops below the required
evel.
Credit Card Fees

To reduce credit card foes,
make at least the minimum pay-
ment as quickly an poasible after
receiving your monthly statoment.
Grace periods aro shrinking - and
il you're carrying an outstanding
balance, you have no grace period.

Credit Union Day. It's a time for
credit unfon professionals, volun-
tears and the more than 100 mil-
Yion members worldwide to reflect

¢

credit union idea surfaced im’,
Canada. Cannda’s successful ™
cfforts profoundly influenced two
Amoricans: Pierre Jay, thel
M 1 banki i
sioner, and Edward A. Filene, o
Boston merchant. .
The two men holped organize

lead- .

To help ensuro each p is
procesacd on time, set up an auto-
transfor 30 your checking account

ically pays your mi
credit card payment cach month.
But also mako sure to send in a
check to pay off as much of tho bal-
ance s possible to avoid high
interest charges.

If you're chnrged a fae after
making payment promptly, call
and complain. If the fee is not
waived, change cards.

Banks va. Credit Uniona

Credit unions charge lower fees
than banks on checking accounts
and credit cards. For example:

* For minimum balances, the
average credit union requires $446
to nveid a monthly fee; banke
require $537.

* For interost checking, the
average credit union charges
$2.05; banka averago $7.42,

* For ragular checking, the
averago crodit union charges
$4.28; banks average $6.72.

* For late credit payments, tho
avoragoe credit union charges
$7.88; banks average $27.46.

*Credit unions aro not-for-profit

Stephen Brobeck, executivo diree-
tor of the Consumer Federation of
America,

For further information about
credit unions and to locate a credit
unfjon near  you, visit
www.meul.org.

upon tho history and philesophy of public hearings on
the credit union and its legislation in M. h

it to the fi ial ser- ing to passage of the first stato
vices industry. credit union act in 1809, ,

‘Tho credit union idea is a sim-
ple one: People should bo able to
pool their money and make loans
to ench other. It's an idea that

Todey, more than 100 million ..
people - over 4 million in Michigan .
- belong to 37,759 credit untons .
around the world, Member service

i

evolved from
in 18th century Europe.

Since that time, the idea’s guid-
ing principles have remained the
same: (1) Only people who arc
credit union members should bor-
row there; (2) loans are made for
“prudent and productive” purpos.
cs; (3} & person’s desire to repay
(character) is considored more
important than the ability
(income) to repay. Members are,
after all, borrowing their own
money and that of their fricnds.
These principles still govern most
of the world's credit unions.

As the 20th century began, the

Northwood
Credit Union

30606 Woodward, Royal Oak, 48073

"Original Shrine Credit Union"
+Low Rates on New and Used Vehicles
» Affordable Mortgage Rates
«Variable Home Equitys, only 6.50% APR
+Great Rates on Savings & CD's

«Share Drafi (checking) only $1.00 per inonth
with no minimum balance!

+Telephone Banking

» ATM/Debit Cards

NOT A NORTHWOOD
CREDIT UNION MEMBER?

CALL 248-54¢-3200

is the found of the credit
union movement, Whether a cred-
it union is providing a loan to help
a member whose company closed
its doors, or simply offering a bet-:
ter deal on a used car Jonn, the
credit union is making a difference
for its members and the communi-
ty as a whole.

*This International Credit .
Union Day, we are excited to wit-
ness how many people have caught
our spirit,” said Robert Huston, .
chairman of the Michigan Credit
Union League Board of Directars,
which represents more than 80 .

. percent of the state’s credit unions.
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For example, credit unions typical-
ly offer lower fees on overything
from checking accounts to credit
and debit cards. Credit unions
also generally offer highor intereat
rates on savings nccounts,

Rerving mrmbers of slavest 203 crodt mabens 3¢ 11
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Membership Has
Its Benefits!

Account Goodbyel

Now's A Great Time To Become A Member ...
And Kiss Your Old Checking

Thanks to Community Choice Credit
Union’s great low rates, you can geta
$10,000 Home Equity Loan with
monthly payments of just $87* -
that's about $3 a day, or the price of a cup of gourmet coffee!
Home Equity Loans offer potential tax benefits (ask your tax
advisor) and they’re ideal for any major expense, including
bill idati i

Get A §10.000
Home Equlty Loan
For fbout §3 A Dayl*

college tuition, home imp

credit union '

-2 o High-Yield Savings ROCCU'’s checking will SAVE you money!
= ¢ No-Fee Checking No minimum balance requirement
- ¢ VISA Check Card No per-check fees » $3.00 monthly fee, waived with Direct Deposit
= * Low Rare Auto Loans Overdraft protection options * Online check reordering
2 * Home Morigages
R * Home Equity Loans Open a new checking account by November 30, and we'll give
® Free Home Banking you some added bonuses, indludlng a coupen for /2% annux)
= éd’l“’frm"‘h :“”" on percentape rate off a new or used vehicle loan, FREE retirement
b more
Cat Mp"f"""“‘tu“bw" analysts, FREE box of traditlonal checks & more!
requircments, or visit our We'll even provide you with forms that make it easy to switch
web site today.

your direct deposit and automatic payments to your new
ROCCU account. .

What are you walting for? To lcam more about membershi
and our services, please call, click or visit ROCCU.

www.locfederal.com

22961 Farmingtoa Road
Famlngton, M1 48336
(248)474.2200
B800-837-4LOC

Royal Oakland Community Credit Union
(248) 549-3838 < www.roccu.org

3020 £ Grand River Avenue
Howell, M1 48843
{517)546-8390

and more. Best of all, there are no application fees or closing
costs on new CCCU Home Equity Loans.

Call or stop by any CCCU office for an application today!

* Fixed ennual perventage rate of 849%. Payments are
amartized over 20 years with & 15-year balioon. No
application fees o rlou’ni‘mlt for newe home equity
Ioans. Lans paid off within 12 month incur a $300 fee.
Rates subject to change. Limited time offer.

For a completa list of products and rales, please
itychoicecy.

: visit us oniine at www.commun; .o
RAwctiord Office Livonia Otfice Warrendale Office
25447 W. Five Mile Road 15420 Farmington Road 16250 West Warren
Hedford, Mt 48238 Livonla, Mi 43154 Detroit, M1 48228

Joll-Froe (At Othices) 1-877.243-2528

Cammunity Chokce Cradk Unkon MEmOership ls msilable 10 ayone who ket of @
o Wayne

Your Financial
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At Co-op Services Crodit Union, wa're committed to serving our mombars in tho
bost possible way. Safoty, value, service and convonienco are four basics we
adharo to. We offer you the latest in technology and sorvices, at this quartot billlon
doltar, non-profit, financlal Imli‘lunen‘ Como joln us and see for yoursall why over

50,000 members have made us their tinanclal partner for life. Want more information?

Vislt our Web site st www.cacu.org
Whore EVERYONE s Walcome to Jolnl '

CO-OPSERVICES
JCRED I T UNTON

1-800-321-8570
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" In Your Community.

' ) Celebrating 50 Years of Outstanding Service|

ij hen was the last time you had truly d

Federa! Credit Union, a high level of personal attention
overy visit. This kind of servico is easy to get, too,

If you live or work in:
Plymouth » Canton « Northville « Novi

Join today and discover how wonderful it is to do business with neighbors, friends and peoplo

At Your Servicé.

ing fi ial service? At C i
and a full range of producta come with

You can belong.

www.cfu.org

worky in Radiord Townshin, of ”

County of In 8 county , . Of RNy of .
valabla. Cal o OMce you can Jon

Community Cholee Credit Union. oo ot
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in ﬁm- community. If you're a part of these great communities, you belong. Stop today.
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