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Last-minute tax tips save penalties, allow deductions

BY JIM JENKINS
BPECIAL WRITRR

Filo an extension!

‘This is the best possible “last minute”
tax return filing advice, Failure to file is
tho most onerous tax penalty, Filing an
extension protects you from this penalty
and allows time to ensure you have
taken every nllowable deduction snd
credit, It does not, however. extend your

obligation to pay owed taxe:

A failure to filo any tax retum within
the time preacribed by the IRS is not
only against the law, it may result in an
oddition to tax. A non-filed return will
be chnrgod 6 percent for each month

i total of
25 percont. E‘:llng without paying puts
you in deht to the govurnmont but ia

-uptoa

not considered & “criminal act.

Unsure what your llnhmty ia? If you
make estimated payments and believe
you havs no liability for 2001, include
the amount of your uaual quarterly esti-
mate with the extension. If it turns out
that you do not have eny remaining lia-
bility, the payment sent with the return
becomes the first quarter eatimate for

2002,

File a federal extension even if you

beliove you are ultimately due a refund.
Since tax penalties are based on out-
standing liabilities, many peoplo have a
tendency nat to file an extension if they
feel they are due s refund. However, tax
law is very complicated and treacher-
bdus, and your assumed refund can
quickly turn into a big liability.

The extra time provided by an exten-
sion will reduce the chance that you will
omit important items and will increase
the chance that you will find tax sav-
ings. For exomplo, “goods” donations to
charitable organizations can be deduct
ed for thoir “thrift shop” value; or you
may be eligible for a credit this year if
you paid the alternate minimum tax

lost yoar.

some examples:

itemized deductions.

Note that there are many considera-
tions facing nnyone doing a tax return
or estimating a tax lability, Hero aro

® The alternate minimum tax is lim-
iting or even eliminating itemized
deductions and items like the low-
income housing credit for lower and
lower-middle class taxpayers with high
income tax, real estate tax or job-related

M Forgetting that an investment was

moved from one mutual fund to another
can be a real tax killer. Don't overlook
the Form 1099B to report this transac-
tion as a taxable ovent. (If you move an
investment in a child’s name, check if o
large capital gain has been generated.)
‘There is no need to file if investment
interest is under $700. Failure to file
and late payment penalties will ensue if
that amount is surpassed.

B Keep an accurate and detmled
record of businesa activity if you're self-
employed {or receive a 1099 Misc. form),
Tho U.S. Congress provides the IRS

deomed

with the authority to reconstruct
records if the taxpayer's bookkeepmg is

to find

tax liability.”

$100,000.

W There are generous education cred-
its available for yourself or your depen-
dents, Tho Hope credit ia for the first
two years ol post-secondary education.
The credit providea up to $1,500 in
tuition payments that can reduce your
tax liability dollar-for-dollar, The Life-
time Learning credit is 20 percent of the
firat $5,000 in tuition for & maximum
credit of $1,000. It's important to note
that thess education credits are phased
out for married couples with an adjust-
ed gross income between $80,000-

Filing an extension

It’s casy to file an automatic four-
month extension and there are different
ways to do 80.

B You can fill out and mail Form 4868
to the IRS through April 16, On this
form, you fill in your name, addresa,
social security number, estimated linbil-
lty. and the taxes you paid in 2001

h federal withholdi:

pprop

for any difference.
@ You ean also file for an extension by
phone or over the Internet if you use a

credit card to make a tax pnyment.

Form 4868 does not have to be filed if’
you use s credit card, Payment is made
through n service provider that handles
the credit card transaction. The instruc-
tions for Form 4868 lists the form num-
bers and Web site addresses of the ser-
vice providers.

W You may also clectronically file
Form 4868 and make a pnymoent by
authorizing a direct debit form from
your checking or aavings account. .

1In keeping all of this in mind, remem-
bor. that you can always count on the

use of a tax professional. These people

and esti-

are often better rested, more aware of
all the credits and deductions available
and have more time to devote to your
situntion in June or July (the extension
pericd) than in the day or two preceding
the April 15th deadline.

Good luck and happy filing! X

Jim Jenkins is o certified public
accountant and owner of Jenkins &
Campuny. 17288 W. 12 Mile Road,

mated tax. You should enclose a check

M7 48076. Contact him at

(248) 552-9494.

For diabetics, proper foot care can save life and limb

When you hoar the ward dia-
betes, a condition that occurs
when the body doesn't produce
enough insulin to convert sugar
into energy, you probably think
about things like proper diet,
glucose levels, kidney failure and
dialysis, But very few people,
including many of the 10 million
Americans with the disease,
would associate dinbetes with
foot care,

However, a acrioua compllcn-
tion of diak is tho d

nerve damage, they experience o
loss of fecling and may not even
know that they have an injury or
an ulcer or sore developing on
the bottom of their feet.

Nerve problems associated
with diabetes usually atart out
with a type of prickly feeling in
the feet. Often, people will expo-

erly. Thie can result in a fungal
infection or skin irritation. So,
they should always try to cut the
nail atraight across and gently
filo sharp corners with an emery
boa

Foot care tips
In any case, Spires strongly
ds that all diabotica be

rience burning
their feet, whlch can be exr.mmc-
ly 1rritnting, painful and even
interfere with sleep.

Those feoli are a d

ment of ulcers or sores on the
feet,

diaheti

sign that it's time to seek profes-
nunnl treatment, Spires says. Il

Nearly one in five

with foot compllcuhons will
serious life-th

lng mfncuonn that will result in

of a lower

can begin tr
ut . the first signs of nerve prob-
lems, he or she can start aggres-
snvely worklns to prevent more
and avoid

But if a disbetic invests time ot
home and with n physician to do
preventive foot care, at least 50
percent of those amputations can
be avoided, so believes Dr, Mary
Catherine Spires, clinical assis-
tant professor, U-M Health Sys-

tem Dopartment of Physical’

Medicine and Rchabilitation.

“More than 70,000 people
undergo an amputation of their
lower extremities because of dia-
betes,” sha aays. “But it can be
ensx]y prevented with some sim-
plo care, including things that a
person can do right in their own
home.”

Complications

Many common complications
resulting from diabetes include
blindness, kidney failure and
nerve domage, which can lend to
numbness and loss of feeling
usually in the feot and handa,
Often, when diabetics have

future umputation,

One key component to preven-
tive dinbetic foot care ig for the
patient and the physician to
visually exomine the foot regu-
larly. Spires says diabetics
should take special note of any
foot abnormalities such as ham-
mer toes, bunions and a flat-
tened foot arch. When feet take
on these abnormalities, the risk
for calluses increases, which can
lead to sores and infection,

Spires encourages all of her
patients to examine their feet at
least deily and look for sores,
breaka in the skin, colluses or
rashes.

One of the most common diffi-
culties a dinbetic will experience
with his or her feet involve toe-
nails, Often a diabetic's toenails
will grow in an irregular shape
and if the patient has difficulty
reaching his or her feet, it may
be difficult to cut the nails prop-

e
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The American Association of
University Women will meet 7
p.m. Tuesday, April 16, at
Emmanuel Lutheran Church,
34567 Soven Mile, Livonia.
‘Wayne County Commissioner
Lynn Banks will discuss the now
McNamera terminal, the
Phocnix Musoum and term lim-
its. Call (734) 691.0852 or (734)
5691-0842.

WOMEN BUSINESS OWNERS
Comerica Band and the Greater
Detmu Chnpcnr of the National

sultant with Morgan Stanley,
will present the seminar “Smart
Solutions for Your Ratirement
Distribution” 7 p.m. Thursday,
April 18, at the Marriott Hotel,
17100 N. Laurel Park Drive,
Livonia. Call (734) 778-8025.
EMPLOYMENT LAW

Clark Hill's Employment Law
Group will present the 18th
annual Employment Law Con-
forence 8:30 a.m, to 4 p.m
‘Thursday, April 25, at the Troy
Marriott, 200 W, Big Beaver
Rond, Tmy. Designed for CEQs,
in-house corporate counsel, and
human resource directors. Rems-
tration is $1560 ($125 if recoived

of Women by April 6). Call Dawn Brady at
Owneru prcm:ntz a “Powsr Perks (3" 13;’ 955.350?1 or e-mail 7
-10 a.m, ¥ hill.com.

day, April 17, at the Ci i

Southficld Tower, 26201 Telc-
graph Road, 2nd Floor, South-
field, Call (§00) 829-6214 by
April 8,

MORQAN STANLEY
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extremely protective of their
feet. Some additional tips to help
prevent foot injury include:

M Avoid extreme tempera-
tures and always be sure to keep
your feet warm in cold weather.

W Wear comfortable, well-fit-
ting shoes with closed heels and
toea, Make sure your shoes are
the correct size. Avoid tight
shoes.

W Do not go barefoot.

W Use lotion to keop skin
moist and soft but avoid putting
lotion in between the toes where
excess moisture could collect.

B Avoid tight-fitting socks
and hose.

4 days only.

$5

any item with an
outlet price of z—=iv
$500 or more

New shipments
arrive every day

M Keep your feet clean. Fect
should be washed daily and
dried thoroughly, especially
botween tho toes.

@ Add exercise in to your
daily routine to improve blood-
flow to your legs and feet.

M Never use heating pads and
hot water bottles on your feet.
They have the potential to burn
the skin.

No bare feet

Spires nleo says it's never a
good idea for s dinbetic to walk
around barefoot — something
Sally Joy learned the hard way.

In the 38 years that Joy has
had diabetes, she's expericnced
many complications due in part
to poor blaod sugar control.
Recently, Joy encountered
another complication: an ulcer
on the bottom of her loot.

Joy initially injured her foot
rock hopping while on vacation
in Maine, Undue pressure on the
bottom of her foot caused an

open sore that she says just
wouldn't go away. She later
found that a lack of nerve end-
ings in her foot was causing
unequal pressure in the foot and
preventing the ulcer from heals

ing.

After that expericnce, Joy, who
now receives regular foot treat-
ment, realized the importance of
preventive foot care.

“Every doy when I take my
shoes off at bedtime, I give them
the once-over. I inspect closely to
watch for any changes, any arens
that look red or that are begin-
ning to show some kind of
injury.”

Unlike Joy, another patient
named Steve Parkinson did not
seek immediate help from his
physician when ulcers began to
develop on the bottom of his feet.
At first, Parkinson, a diabetic for
38 years, noticed a loss of feeling
in his toes and that his toenails
were no longer growing.

Those problems eventually

Take an additional
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** Regular retail prices. Excludes Special Purchates.

Plus 15-50% off "~ all home appliances every day

Take home unheard of savings on brand name merchandise from Sears Outlet Stores.
You'll find a large selection of refrigerators, washers, dryers, ranges, T.V.'s and more.
And the difference you'll save at the cash register will feel great in your wallet.

SEARS

advanced to ulcera on his feet
that were very alow to heanl.
Finally, when the ulcers would
not heal, Parkinson sought help
from his physician.

Due to both his smoking and
his diabetes, Parkinson had
developed severe arterinl dis-
ease, o condition that restricts
blood flow to the arteries that
supply blood to the legs and feet.
As a result, Parkinson nceded to
have his foot amputated. But he
hopes that other dinbetics will
learn from his experience.

*You need to examine your feet
each and every day for any kind
of abrasion, any indication of 2
cut and you need to keep your
toenails trimmed properly,” he
advises. “Also, have your doctor
examine your feet very carcfully
several times o year to make
sure you have adequate blood
flow and to be sure you're doing
everything you can to keep your
feet in good condition.”

LIVONIA
1 MRE WEST OF MIDOLEBELT
OFF PLYMOUTH Q.
PHONE: 422-8700
Now more ways to
A
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SEARS WAREHOUSE OUTLET PPYYYS
12001 SEARS AVE. cienn Open 7 Days

]

buy at Sears

Mon.-Fri. 9:30 2.m.-8:00 p.m.
Sat. 9:30 a.m.-6:00 p.m.
Sunday 12:00 Noon to 5:00 p.m.

SN PREVIOUSLY SELECTED MERCHANDISE NOT INCLUDED
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