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Coalition tax increase
idea is wrongheaded

he sum otal of all human knowledge about
the polities of tax palicy can readily be dis-
cerned in the ditty below:
Don't tax him; don't tax me.
Tax that fellosy belsind the t
Asx maont fulks know by s, Micl
ennrmous budget problem, Bee
ueed reresaion, stute L revene:
But the state
Junnifer Granholm last week cut $150 million in
state spending to get just this year’s hudget back
into halance. The problem for
the next fiscal year, which
begins Oct. 1, is even worse;
experts are talking about
shortfall of as much as $2
tion out of a General Fund
budget of around $9 billion.
It shauld come, therefore, ay

are way down.

hil-

itself the Red Cedar Coalition

Phil  (for the river running through
the Michigan State University
L Pawer campus) is beginning to beat the

drums for a tax increase, The
group includes erganizations
that feel threatened by the impending spending
cuts, such as teachers unions and other school
folkn municipal government people and various
vocates for sucial servives, colleges and univer-

\Ill(‘ﬁ

The coalition wants to extend the state sales tax
tw apply to ell manner of things not currently
taxed: advertising, personal services like haireuts
and manicures, professional services like law and
accounting, car repairs and the like. So the pro-

pnn! can be marketed tothe gullible publicas a
“tax cut,” the idea is to drop the current sales tax
rate of 6 percent to 5 percent, but impose the tax
on lots of new transactions, It's tough to estimate
the inereased tax revenue to the state, but most
cxr;]crts think it's rubstantially more than $100

milliost.

Initial reaction to the coalition’s tax propasals
was decidedly negative. Granholm led the charge
by saying last week that, “Anyone who is propos-
ing a tax increase has to realize that they would
be going before a Legislature that's not predis-
posed to do it and a governo: who is not predis-
p()scd todo it.” With bmh houses of the

3 ! lr) bli whose
pnhhc policy signature issue i to be opposed to
tax inceeases, Granholm may have been
admirably understated in her analysis of the idea.

In my vicw, the Red Cedar folks are both pre-
mature and wrongheaded.

Premature because Granholm and the
Legislature need some time to develop their own

plans. Granhelm will deliver her State of the State

se ol the contin-

‘onstitution forbida delicits, vo Gov,

no surprise that an outfit calling

One of the interesting things about Granholm,
@ Democrat, is her stated interest in using the
budget problem as a spur for far-reaching
rethinking about how state government
should work and what services shoufd be
delivered and how they are paid for.

speech Feb. 5, during which she intends to lay out
her overall strategy for dealing with the atate’s
budget crisis. Moreover, she is facing a March 1
deadline to submit ber own detailed budget for
legislative consideration.

Oneofthe i ing things about G

bt

A dirty pickup truck is
the only ‘real’ SUV

you're sitting,

The anti-SUV campaign statted
unfolding this past summer and I oaly heard
snippets aboul it beeause I was living in a
remaote cabin in the eastern Upper Penineula
where it waa difficult to find # daily newspa-
per.

Lut | did hear whispers and occasionally a
picce on TV. Amazingly it wasa't a huge topic
among locals, althaugh you'd think it would
be. These are folks who
spend their time in the
woods working or for recre-
ational purposes. They're
construction workers, Jog-
gers and even a few com-
mercial fishermen,

You'd expect these are the

How ta see things often depends on where

a Democrat, is her stated interest in using the
budget problem as a spur for far-reaching
rethinking about how state government should
work and what services should be delivered and
how they ure paid for. She deserves a decent spare
to develop her taxing and spending plans before
people who have a sclf-interest in hiking tax rev-
cnues start piling on.

The Red Cedar propasal is wrongheaded
becanse in taking the easy way out — just increas-
ing taxes — it pats at risk three better ideas on
how to balance the budget.

One is simply to cut spending. Frankly, I doubt
there is enough fat in a $9 billion Gereral Fund
budget to fund a cut of more than 20 percent, but
it's axiomatic that state spending patterns that
were set when times were flush wil! contain a faie
amount of stuff that nceds cutting.

A second idea, much debated Jast year and
ducktd by omtgoing Gov. John Engler and the

1 would be to postpone the scheduled

people who would be gob-
bling up SUVs,
Jeft h\ang. The ::jhiclciof
choice is a rusted pickup
L—LU"B truck or a four-wheel drive

Subaru, Up there choice is

determined by finanees,
Those folks just can’t come up with $40,000
or $50,000 for what they call “a truck”

For about five months, I spent most ny
days on the back ruads fishing, hunting or
canoeing. In all that time, I rirely saw a big,
expensive SUV, In fact, I rarcly saw anyone at
all, which made me start to wonder how all
these fancy SUVs are being used.

Don't get me wrong. I'm not an anti-SUV
person. Being an 1th generation American
rednuck, I grew up in the back of pickup
trucks, and have owned a long line of Jeep
Cherakees, most of which I've driven unti) the
wheels nearly fall off. None have ever been
waxed. Ivalue that layer of dust and mud

rcduumn in the state income tax rate. That might
be worth up to $200 million next fiscal year.

A third idea is to explore the various tax loop-~
holes enacted during the Engler admi

that i after a summer of chasing
fish and  fall of upland bird hunting, and
tears come to my eyes when that first layer of
salt gets on the Jeep and I have to take itin

No one knows exactly how much potential tax
revenue is flowing through these loopholes, but
Fil bet the newspaper you're reading right now
that it's substantial,

Maybe the Red Cedar proposal will turn out to
get some tractinn in Lansing. But let’s not start
messing with it until all the alternatives have
been given a fair hearing.

Phil Power is the chairman of the board of the compeny that
owns this newspaper. He would be pleased fo get your reac-
tions to this column either at (734) 953-2047 or at
ppoerEromecomm.net
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for that obligatory car wash.

1t’s just that I wonder exactly how big an
SUV people necd, and what nameplate they
nced on them. A Cadillac name on a truck is
abit over the top.

But back to the UP. Although I know the
people in the town [ was staying in fairly well,
I was still marked as being a Yuppie trout by
my Jeep.

“You don’t want to take that thing back into
the woods,” a friend of mine said as we were
heading out for 2 night of brook trout fishing
on beaver ponds. "You'll seratch it up. We'll
take my truck.”

Ivaluematlayerofdustmldmudlfwt
accumutates after a summer of chasing
fish and a fal of upland bird hunting, and
tears come to my eyes when that first
fayer of satt gets on the Jeep and | have fo
fake it in for that ebligatory car wash.

Ten minutes later § knew he was right. We
were driving on a two-track through waist-
derp mud, over stumps and logs and had to
pull the side mirrors in to keep them from
getting ripped of!f by branches. My friend
calls it his woods beater truck, an old Chevy
pick-up he uses for work and in the woods.
Rain storms are the only car wash it has ever
seen, and there’s often a clump of grass and
dirt hanging from the front bumper, a testi-
mony to its use in the hack woods.

In the fall it easily held three guys, three
wet dogs, shotguns and other hunting equip-
ment. The back bed of the truck also held a
variety of dead upland game binds.

The image of that truck pops up in my head
while driving on suburban Detroit freeways,
when I see all those clean, shiny, cxpensive,
large SUVs. I wonder when the ast time they
were driven off the pavernent.

The newest am:-SUV campaign tries to
paint people who drive them as being the
maral equivalent of a terrorist. It's tire-
some, and reminds me of the anti-smoking
campaigns of the '80s and "90s which tried
to paint smokers as some sort of moral
deviants.

“There are good questions about SUV use.
Do people really need them? Many times
they don't. There are also smaller SUVs that
do the job. Last spring ! used a Ford Escape
to pick up a couple of canocists. The 18-foot
canoe easily sat on the roof and it held four
200 pound guys and gear.

In a bizarre way, ['m hoping that the anti-
SUV campaign is successful.

Then us rednecks can have our trueks back
and we can drive them through the woods in
peace and quite - which is why we went there
in the first place.

Jeft Courks is & semiretired newspaperman who spends
as much time as he can in @ muddy truck in the woods.
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KENSINGTON You're invited to our 1 mourt, 21Ul Mt o Wrpee 5ide-by Sw: 2305 b o e
_ACADEMY
: mm : Open House 15-50% off* reguiar retall prices
a q ' = Sunday, on all home appilances every day
B & February 2, 2003 Our Sears Outial Siore ks 0 great ptace 1o ing tarc valuos on home

[ N applances. From washers ond dryers % refiigersiors, big-screen Tvs nd

Arm 1to 3 p.m. more, our selocton ks upcitod caly w/fh new defvarcs, tetp ;

Montessori Program (3-, 4- and S-year olds)
Orientations - 1 to 1:30 p.m. & 2 to 2:30 p.m.

All-school Tours Continuously

TOUR our facilities, MEET our teachers, and
TALK with the Kensington Academy family,

We are an independent, co-ed, Catholic day

8t prices that you won't bekave. Stop by todsy!

~ 7 Qutlet Stare

Arwerad, et

school welcoming students of all faiths and of ok ord e
any race, color, or national or ethnic origin. - 3?'.:0;:" \
N nuary 30 - Fobniary 2, 2003
For More Information:
(248) 647-8060 SEARS WARKHOUSE OUTLEY = al Open 7 Days
www.kensingtonacademy.org ‘_.w_:gyg_m - "H El MonF. .30 .m 800 m.
32605 Bellvine Trall e ONE: dan 800 Sunday 12:00 Noon 1o 8:00 p.m.
Located south off 14 Mile Road between 3 R B

Lahser and Evergreen Roads in Beverly -'j-i.l.'.i.-u - o




