THE PARMINGTON (Mich)

ENTERPRISE, THURSDAY, MARCH 19, 1942

Page Sevem J

i
|
|

[ the sercice,

Bell Telephone Company presents this report of

{arrival of war,

J Before the outbreak of hostilitfes, the Company was -
o est s}ingle-year expansion in its history. Expenses alréa

tevetues. And throughout the year, a growing scarcity of
nesslmade'it increasingly difficult to meet the unprecedented demands for service.,
jlmend_ou s demand for telephone

Thén war came, it inot only multiplied an already tr.
o Co y . . 4 ‘a

servike, but also made the swift handling of that deman
Lo o ' o
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For the informationof the people of Michigan who have entrusted t this
providing the major part of the telephone service of the State, for the employees of the Company who operate
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To the People of Michigan ... a Report

Company the responsibility of

and for thase who kave invested their savnjpgs to build the telephone system, the Michigan
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its problems and accomplishments during 1941.

ONTHS of feverish lexpénsion of Micﬁigﬁn’s defens¢ industries, 'capped by the
war, made 1941 a year of unparalleled problems and important respon-
sibilities for your Telephone Compgay. ‘

Jngagei in meeting the great-
y were increasing faster than

materials essential to the busi- .

even more vital to the nation.
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194F sow the largest service demand in the Compariy’s hi . : |
Undef the pressure of the| D;efeuse and War Programs,, | telephones w: nearly. dpuble the average rate of the Bell i
indudiry and its workers uged more telgphones and used| | System as a phole. The volume of both long distance
b telephones more. Michigan :Bell's rate of - increase in and local was the largest in the Company’s history.
» ' ¢ L
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A telephone pain of 110,223, mbre thun 929,314 telephones at the end of the’ | An fuuemge of 4,789,000 local calls . 1A record total of 30,137,000 toll and .
41% abote 1940’s rocord growth: year, 35% oter pre-depression peak. daily, 179% abotethé 1940 record. ! long distance calls, 19, over 1940.
‘1941 required record expenditure for congqracﬁon 1941 wage rates were increased $2,750,000

% The tremendous demand for

'227,710,000 for new construction, a program which brought the | that
: work requiring similar ability. Adjustments in wage levels in

service required ;a:n expenditure of

It'is the laim of the Michigan Bell to pay wages in each locality

favorably with wages paid by other employers for

| . ’ ‘ :

total cost of telephone plant up 101;5226.500.‘ {

1941 materigl shortage mad, :ob!diﬁicdé‘

. N .l 3 -
Construgtion work was handicapped by shortages of esgential \ L
materialh. Becanse those kcarce, materials also are essential to 1941 sh
_ other_d¢fense -industries. their use was held] to-a moinimum | Revem

i
i

through | emergency engineering methods and by the use of

1941;tolmled appm;:mat'éfy‘ $2,750,000 on an annual basis, and
brought tates of pay to a higher level than ever before.

UP, earnings DOWN :

were higher than in 1940, but the growth in expenses,

mainly wages and taxes, was greater than the revenue increase.

i
altematr]- materials. Work was restricted go‘lhat absolutely ly, net income duclined. :
necessarly for short-period den1and~and material was salvaged . : !
which dormally it would not be economical to salvage. K increased |. . . . - e . #13% P
) i E including taxes, i . :.19%, }

1941 constriction re«iuiréd new financing:

par of $100 per share. In Décember, the State of Michigan 9] . e A ‘
authorized issuance of an additional $25,000,000 in common i for| sw the! ‘iamy' day " reserve which every financially
stock, tp be sold as necessary. L .sound company m thav[e.:
i i R
1941 tazes totaled 89,466,000 ! 19‘ 1 rates neduced $1,500,000 annually . _
' | | Local apd long distance giii: reductioks placed in effect in 1941
. TTcentspertiof @ ‘1079 per ;Zz‘gpy:re i i will saye -Michigan telep!:bn'e nsgmgime $1,500,000 -a year, .
telephong revenue telephone} ‘ P! ¢ | based op current ‘adage. In addition, ‘,500,000 was "?ﬁm ded t5
" Due mdinly-to rapidly mounting Federal taxes which support | usersof pertain intrastate long distance service. L |
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out of ¢ach dollar of fevenue, or $10.79 per telephone, or $720 Rapid |i
* per employee, or $6.59 per share of; stock. We also collected, and I
paid ‘the United States Government, approxi!mately $1,500,000 year

Firlancidg of the construction: program was greatly simplified

by Miclligan Bell’s membership in the Bell System. To help
pay for the expansion work, $10,000,000 in common stock was
sold to the American Telephone and Telegraph Company. at

governthent and war activities, Mi‘chigan Bell’s operating taxes
fqr 1941 were $9,466,000. That was the equivalent of 17 cents

1 :
our customers paid as direcLFedeiral tax on telephone service.
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N + income decreased,

4%

Re:

| ify net income would have been even greater had it |

not'bee for the effect on taxes of the refunding in 1941 of certain
e i !

tolk r

d in previous years. ;

b r N
Afier paymient of §7 per dhare of stock; there was: $841,000 lefe

1941 brought 26% increase in workers:

N !
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ases ir nd r corresp
‘ in the ber of employees: ‘Additions during th

ught the
bof26%. |* b

total number eTplo‘yed" to 13,872, a net
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Michigan Mirror
(Continued Eum Page Twoj

Fantastic as the idea might have
appeared three to six moaths ago,
it 18 entirely feasible today in the
opinfon .of army authorlties. Lieut.
lGeneral Ben Lear, vislting Fort
Custer for an inspection, told re-
porters that enemy bombers could
base in the Hudson, bay district
and easily ly to Michigan.
Equally important in modern
‘warfare would be its propaganda
value: The home morale stimulant
from such a rald to inland ceaters
of the United States. (Imagine how
we would thrill over =mewspaper
beadlines of American air rald
on Tokyo!)
The Yankee spirit of *42 Is shown
by the following public motice on
the front page of a weekly news-
paper in Wayne couty, the Huron ™Y
County Sentinel at Flat Rock:
“Have you & pail of sand in your
attic and ®iso a pail on the secona
floor of your home to extinguish
an. Incendiary bomb? The village
of Flat Rock has gand avallable for
tnis purpose. Bring palls for sand
to police headquarters.— Merell
Fage, Village Clerk.”
Farmers are faced with a severe
labor shortage, so warus Dean E.
L. Anthony, departmeat of agricul-
ture at Michigan State College.
Anthony says farmers do not ap-
parently realize the serlousness of
the situation, caused by selective
service, demands. The American
army in the last war numbered
3,673,888 men on Nov. 11, 1918; to-
day military authoritles are talking
of a 10,000,000-man AEF.
Michigan workers in industrial
defense approximate 400,00U, ac-
cording to George H. Fern, state
director of vocational education.
Today’s labor surplus, dus o
conversion of sutomobile piants, is
around 170,000. Within six months
it will be replaced by a shortage,
and Fern foresees greater employ-
ment of women in war plants. ‘Lhe’
Ford bomber plant at Willow Kun
is expected to empoly 12,000 to 2u,-
000 womeR.
Vernon J. Brown, state auditor
general, recently bought a farm
tour miles east of Mason where hg
was born 60 years ago. As the Ing:
bam County News at Mason her-
alded the event: “After a lot of
bard work he has been able to get
back where he was 35 years ago
(when he abandoned the (arm 1or
city lite.) Last Saturday he bougnt
the old homestead back. He lo-
tend} to -plant the farm to wlfaits,
buy a‘halt-dozen bees, and a hen or
two and bé a gentleman farmer.”

in tho:opinton. of Federal Judge
| Frank A. Picard of Saginaw, the
state’s liguor control commission
should exercise more control, not
1é8s; the state should . gain fron
the profit, ‘mot the private mer
chant.

As reported by Guy H. Jenkins
ace Booth" correspondent at Laa
sing, the 1943 legislature may gel
recommendations to this effect.
from the three-man study.commis
sion recently appointed by th
governor gud headed by Pleard.
urfew rogulations for sale o
gusoline and oll ‘are expected s00Qy
reports William A, Palmer, direq
tor of thé Michigan Petroleum If-
dustries_Comumittee. Reasons: Re-
duced consumption of gasoline, du
to automobile and tire restrictions,
is inflicting ‘hardships on gasolinp.
dealers; saving of electricity foF
industrial, needs. .
But po rationing of gasoline is i
prospect for Mid-West states.
in ftact, 1t's just tbe other way.
“Today’s surplus of refined gasolineg
is the largest iR many years.
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KEEP THAT BABY
SMILE FOREVER

| AND NOW, THE WAR YE

Symmed 'ﬁp, 1941 was a Jy’ear of challenging problems. .dt.:fenqe workers, the telepl el will play a vital role.

UR OF 1942
|

To the men and

-]

-écognition is given for ajjob well done. The problems
of 1942 will be greater than those of 1941. In military
- communications; in speeding our country's industrial
production, in-warning civilians of danger, in mustering

'MICHIGAN BELL TELEP

[Copies of the complete 1941 Amﬁgpmmaybem:duﬁwmuppb'm by addressing uguam to the Secrebary; 1365 Cass Avenus, Detroit, Michigan,)
i : .

of the ‘teleph org jon It'is with

| recognize the

confidence and sober determination that

|telephone;| people approach the 1942 job. While they

increasing difficulty of supplying sexrvice - |

demands as|promptly as in the past, they are determined
that every war-time need will continue to be met.

HONE COMPANY

By having a goog
photograph taken to
day.

SAN REMO
STUDIOS

17130 Lahser Road
L Redford

Artificial Silk
The first process of making artifl-
cial sifk was discovered 53 years age
by Protessor Henrl de Vhardonse!
distinguished French scientist. -
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