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- QUESTIONS AND ANS WERS 0N STATE’S NEW NO-FAULT INSURANCE LAW

The following questions and an-
swers are designed 1o give genaral
information about Michigan's no-
fault law -- not specific legal inter-
prefation of a specific Insurance

avallable and what the rates will be
for the various coverages.

MEDICAL BENEFITS
4." QUESTION: What are the ben.
4 Jaw-f

which case your auto insurance pol-
fey wil be cneapor.
QUESTION: Is that the only
Hmllannn?
ANSWER: Yes, that Is the only

nmnigyn_(Sec . 3107)__
9:=-CUESTION: W] _have

) EFFECTJVE DATE
1. QUESTION: When does Mich-
lgan's o taut o tako etloct?

ER: October 1, 1973. Auto
accldents batore then will be han-
died as at present — auto.accidents
on or ter Octobar 1, 1073, under
the newlaw. {Sec’ 3175)

N: Do | havo to have
aths ngurange aftor. Ostaber 1,
19737

ANSWER: Yes. Everyone in Mich-
Igan who owns a car must have auto

Insurance after October~1,71973:~

(Sec. 3101)

3. QUESTION: | already have
auto insurance. Is there anything
moare | nosd to do beore the new
law takes effect?

ANSWER: Your Insurance policy
will automatically cover you for at
least the required coverages begin-
ning on October 1, 1973, So there Is
nothing you have to do unless you
want to change your optional cov-
eragas such as collision insurance,

* or your deductible. Before the new

program goes Into effect next Octo-
ber 1, your insurance agent or your
Insurance company will contact you
and will u know what cov-
erages are requirdd, what deduc-
tibles and additional coverages are

! Medical expenses and
rohabilitation as much as and as
long as necessary (Sec.. 3107).
There are other beneflts for wage
lose, child care; depandanis in cass
of death, and property damage
whigh will be describad later.

5. QUESTION: Please be more
specific. Do you mean if | am In an
auto accident and have Michigan
no-fault auto insurance and get ser-
fously hurt, | can have my doctor
and hospltal bl paid for life?

(Sec... 3107(a)).
T . anb.of tne best isatures of
the Michigan law.

6. QUESTION. What if the accl-
dentis.my fault? What if | fall asteep,
drive into a telephane pale, and am
paralyzed for lfe?

You get medical ben-

et for e
what caused the auto accident.
(Sec. 3105(2) and 3107(a))

7. QUESTION: Are there any limi-
tatlons?

ANSWER: Hospital care Is limited
to a semi-private room, unless spo-
clal or_Intensive care s needed.
(Sec. 8107) You may take various
Kinds of optional deductibles, espe-
clally if you alroady have some hos-
pital and medical insurance, In
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hal
Workmen's Compensation orSoga
Socurity?

ANSWER: You don't get double
compensation -- you don't make
money on being In the hospital.
Workmen's Gampensation or Social
Security beneflts would be sub-

(~tractéd. (Sec. 3108(1).

. QUESTION: What about Blue
Cross or sickness and accident ben-
ofits?

ANSWER: If you do not take an_

optional deductible In your auto in-
surance you would collect duplicate
benefits for whatover Blue Cross or
sickness and accident benefits cov-
ar. But you may take an optional
deductible in your auto policy which
wil reduce your premium and elimi-
nate some or all of the dupiication
with your other insurance and ben-
eflt programs. (Sec. 3109(3))

WAGE LOSS BENEFITS

11. QUESTION: What kind of ben- *

—efits-can i ecaiveof any wage loss?

WER: You will receive your
vogular earnings (minus 15% to
make up for the fact that there is no
income tax on insurance benefits)
for a maximum of $1,000 a month
and a total of 3 years if unablo to
work. {Sec. 3107(b))

For example, if you earn $5.00 an
hour for a 40-hour week - $200.00
aweek-- you would receive $170.00
aweok ($200 minus 15%). If you can
prove your income tax would be less
than 15%, then the actual amount of
your tax would be deducted. (Sec.
3107(a)) -

12. QUESTION: What is the max-
imum earnings | will receive benefits

.47 a month.

UESTION What if | earn
more than $1,176.47, can | receive
more?

ANSWER: Not from mandatory
no-fault benefits. However, If the

+ other person was at fault; you can

sue. (Sec. 3135(2) (c)). However, no-

fault benefits would be subtracted

so you wouldn't collect twice. You
sy voluntarly buy a policy cov.
ering wage loss in excess of
$1176.47, then you wouldrit have to
sde o collec
SueSHSH: what 1t 1 am ot
works s months. go back for a few
weeks, but can't “cut the mustard”
because of the injury? Gan | still get
benefits?
ANSWER: Yes - if you can't con-
tinue to work because of the Injury,

3 year period from the date of the
accident. (Sac 3107(b))

you can get benefits anytime In fhe’

.CHILD CARE BENEFITS

15. QUESTION: | am a widow
earning $150.00 a week as a clerical
worker. { take care of my three chil-
dran, age 8, 10 and 12.
accldent.and_can't care foe my_chil-
dren, can | be paid for getfing some-
one to cara for them?

AN: : Yes. You would receive

127.50 a week In benefits ($150.00
minus 15%). (Sec. 3107). In addition,
you could receive up to $20.00 a day
for the reasonable cost of child care
-~ 50 long as you were unable to
care for the children, to a maximum
of 3 years. But the total for wage loss
benefits and child care benefits Is
limited to $1,000.00 per month. If the
cost of child care Is over $20.00 a
day and i you could prove fault of
the other driver, you could sue for
the amount of the cost over what
you collect from your own insurance
polley (Sec. 313612) (c)

am a housewife
with steai ohidran Beliove me |
work 20 hours a day, soven days a
week (sometimes it “sesms like
nine); caring for the kids, but [ get no
pay check. If | am injured can |

* receive any benefits similar to a

wage loss?

ANSWER: Yes - up to $20.00 a
day for 3 years for the cost of hiring
someone to perform your
dutles as a mother and homemaker
- up to a maximum of 3'years. If the
cost of replacing your services ex-
ceeds $20.00 a day and if you can
prove fault of the other driver you
could sue for the amount of the cost
over $20.00 a day. (Sec. 3135(2))
~——REHABILITATION—
17: QUESTION: You said some-
thing about rehabilltation. What are
some oxamples?

ANSWER: The rehabilitation Is
one of the best provisions of Mich-
igan's ‘no-fault law. This includes all
costs for medical rehgbilitation. It
also Includes costs for all economic
rehabilitation, such as learning a
new skill if you can't return to your

old job because of the accident.
(Sec. 3107(a))

COVERAGE

18. QUESTION: Does ‘my “policy
only cover me’

ANSWER: No.
named insured, your spouse, and

refatives living in your household. _

(Sec. 3111, 3114, and 3115). You are
all entitled to the same benefits.

19. QUESTION: Gan & car thief
receive benefits?

ANSWER: No. (Sec. 3113(a))
COLLECTING BENEFITS

20. QUESTION: What insurance
company pays my “no-fault” ben-
ofts?

R: Your own. (Sec. 3114).

T is eaed Airet party” benefits,
instead of the present system of
“third party" bensfits -- where you
collect from the other person's in-
surance company, based onfault.

21. QUESTION: What if { am hurt
‘while riding in someone else’s car?

ANSWER: You still collect from
your own insurance company. Butif
Yyou have no insurance of your own

* .you would coflect from the Insur-

ance compary that insured the own-
er of the car you were riding in. (Sec.
3114)

It covers you as’

*22. QUESTION: When does my
insurance company pay my medical
_bills,wage loss, and rehabilitation?
ANSWER: When due. (Sec. 3142
and 3110(4))
23. QUESTION: Whal 1f the Insu

tributed $900.00 a month 1o the
spouse and children would have his
widow or widowar and children re-
calve $900.00 a month for 3 years.
(Sec. 3108)
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for damage to your car only it It was -
the fault of some other driver. This -
coverage will.cost much less than
full collision coverage and will prob-

ying
'ANSWER: The insurance com-
pany must pay 12% Intarest and rea-
sonable atlorney’s fees on any pay-
mont more than 30 days overdue.
(See-3142(3) and 3143)
S HON: Wit It the insur-
mpany agrees on_most of
tho b, but cisputes a small part?

ANSWER: The insurance com-
pany must pay what Is reasonably
proved, and when the amount in
dispute’Is reasonably proven, must_
pay that within 30 days of proof, or
pay 12% Interest and reasonable at-
torney's fees on anything over 30
days due. (Sec. 3142 and 31)

25, QUESTION: What is reason-
able proof?

ANSWER: Gopies of any bills and
a claim form signed by you glving
the details. of the accident and the
bonolits you claim. Claim forms wil

‘agent and your insurance
A court could ultimately decu@ ira
serious dispute arose.

DEPENDENTS
26. QUESTION: It- $Bunds pretty

good 50 far -- my insurance com-
any pays me for my medical costs,

rehabliitation and wage loss up to

$1,000 2 montl for 3 years. But what
about dependants? Whal If | am
* killed?

ANSWER: Your spouse and chil-
dren ‘could recelve’ up-10°$1,000" &
month for 8 years. The bonefits
would be the economic value of
what you provided your family --
thus a working woman or man who
earned $1,500.00 2 month and con-

Dependency of a spouse ends
with remarriage and of a child upon
reaching 18 years, unless the child Is
incapacitated fram earning or Is at-
tending school full time. (Sec. 3110)

. PAIN AND
SUFFERING--TORT

27. QUESTION: Can i ever collect

for damages for pain and suffering?
ER: Yos - bul not from

-your-own insurance-company. ‘Yoii "

would trave to show the other per-
son as at fault - and then prove
that there was “death, serlous Im-
pairmient of bady function or per-
manent _serious disflgurement.”
(Sec. 3135)

28. QUESTION: What If someone
sues me for pain and suffering for
an accident in Michigan involving
serious Injury to him? Will my auto
insurance policy protect me?

it your car Is damaged oither by
someone else’s fault or regardless
of fault.

32. QUESTION: Wouldn't such a
policy cost more than a present lia-
bility policy to another car and a
colislon policy for my car?

Probably -not;unless
yaur Tar 1s wortn. more.than e
average car on the road today. Your
present property llablity policy must
include in the premium the chance
you hit a $10,000 Cadillac or
Porsche. Under no-fault, your colli-
slon premium ‘would only be based
on the maximum vaiue of your car.

33. QUESTION: I'm a careful driy-
or so | don't-buy-collision insurance
on my own car. But If I-can't sue a
negligent driver for damaging my
car, is thera some other way | can
protect myselt from having to p
for damage to my car by a negligent
driver?

ANSWER: Yes, some insurance

companies plan to offer a limited
collision coverage that will pay you

ably be In cost to what
w pay for property damage
Vabilty to other cafe-

. OTHER STATES
“AND CANADA .

34, QUESTION; What If 1.am in an
accident in another state or Canada,

will my Michigan no-fault Insurance
policy help?

ANSWER: Yes -- it willprovide
the Insurance.required by-that.state

—camuu UNITED STATES

or possession-or-territory of U.S. or
Canada - no-fault if that state has
no-fault or conventional financlal re-
sponsibility coverage If that Is what
is required in that state. (Sec. 3131).
Yau will atso receive no-fault ben-
efts for yaursell, your spouse and

relatives living at home based on
your notault polcy I the accident
accurred anywhere. in the Unlted
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States, its tarritorles and posses- -
)y :

slons or Canada: {Sec. 3

v

ANSWER: Yes. (Sec. 3101 and
3131)

PROPERTY DAMAGE

29. QUESTION: How does the
Michigan no-faultlaw affect proper-
ty damag

# ANSWER: Your insurance ‘com-
pany wil pay for damage you cause
{o other peoples” non-vahicular
pfSperty and parked c

NOT FOR OTHER GARS OR THEIR
CONTENTS OR TRAILERS. -- In
Michigan up to one million dollars.

(Sec. 3121). If you hit a gasoline sta- "

tion and & pump explodes, your In-
surance company s llable up to ane
million dolers In dameges (NOT TO
UNPARKED CARS) - regardless of
Whoes fauit e aceldant was.

30. QUESTION: What if | hit anoth-
er car and It is my fault, must | pay
fof thé damage to thal car’

ANSWER: No. But f the car-was .

arked, your Insurane company
Vil have tb pay. (Sec. 3123)
o i i another
car ks my car, can collec
NSWER: No, unless your car
was properly parked and not mov-
ing. (Sec. 3123 and 3138, However,
it you want to, you MAY volontarily
buy a collision Jolicy protecting you

FOR ONLY .

STAYS CLEANER LONGER

CARPET
CLEANING

SPECIM

.YOUR LIVING ROOM AND HALL BEAUTIFULLY CLEANED

PRICES INCLUDE A FREE SOIL RETARDANT . g
TREATMENT TO GUARANTEE YOUR CARPET .

Tha corot would oo bo cloaned with ur sol extaciion mathod whih U

lizes
dne 10 compl

STEAM CLEANING IS ALS|

Phone for Details

ly oxtract all e and oot i

AT A SPECIAL REDUCED PRICE. ..

O AVAILABLE

This is part of what

out of a carpet
right after it

by professionals

steam cleaning took

had been shampooed ' -

RADIANT -

CALL 425-,60_30' ,lebl\im ;

" CARPET & -
UPND[STERY




