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And Prosperit

and  Prosperity"
should continue to be the ‘dom-
inant theme in 1963. President
Johnson will push ahead in at.
tempts to capitalize on the in-
he has already made
Society pro-

before being so gencrous with
the taxpayers’ money.

T, of course, would like noth-
ing better than to be complete.
ly optimistic in this Forecast,
but my, more than 60 years of
experience in predicting trends
has taught me that unexpected
events ‘arc most dangerous
when conditions are brightest.

L. The health of world lead-
ers may well be a prime factor
re-  in 1966. These include President
de Gaulle, Mao Tse-tung, and
even President Johnson,
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2. Perhaps the biggest threat
in 1968 will come from abroad.
There is evidence that the coali
tion leadership in Russia may
be centralizing into the hands of
a strongman — something not
seen since the Khrushchev ous-
ter. Moreover, Africa could
2gain hold the spotlight in the
shifting pattern of the *cold
war”.
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3. I do not look for war with
Russia during 1966. Russia is
still greatly concerned with try.
ing to bring propsperity to her

own people, and is especially
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troubled about the lag in farm
productivity.

4. THE STRUGGLE for pow-
er within Russia may come to
a head in 1966, If the strong-
man is anti-West, he could try
to put on a good show.by heat.
ing up the “‘cold war"; but this
should constitute no more than
threatening gestures and bold
talk.

5. The Berlin crisis Is not
likely to be a major issue in
1965, though there could be
some nuisance events to “try
our patience”.

6. 1 do not foresee all-out war
with Red China in 1966. Mao is
not yet ready to risk major con.
frontation. His lagging farm
and industrial programs  still
loom as major problems, and
the task of extending  Red
China’s nuclear progress is a
heavy burden.

7. The foremost task for Red
China still is to get a seat in
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17. UNLESS ANOTHER fed.

eral tax cut Is enacted—which

Row scems remote in view of
the war effort and the present

fiscal deficit—net income after

taxes may not rise as rapidly

as gross incorhe. The social se-

curity tax rate is scheduled for

2 stepup. Also, higher state
incl

yls

gains of the auto and stee]

66 Forecast

[mportant building particularly in the first half of
the year,

41. IF BUSINESSMEN, con.
sumers, and investors do not
act voluntarily to keep infla.
tionary pressures and specula.
tlon from getting out of hand,
the monetary authorities may
foreed to raise margin re.
rements on stock Ppurchases,

36. The
and construction lnes should
hold thelr own in 1968, t
their dollar volume may be dye
largely to price and cost infla.
tion. The Great Society pro-
gram is a-plus factor for con.
struction, including urban re-
newal and highways,

37. Private home and apart. be
ment building eould show slight Qui

and local t ding sales
levies — will place more of a
burden on. consumers.

18. The all-important employ-

ment situation should remain
generally good. We may have
seen the greatest portion of the
rise in manufacturing employ.
ment. However, )

t, but the
boom in residential bullding
will not register significantly in
1966.

estate conditions will remain
selective. Well-located sites for
bomes and industrial and com.
mercial ! il

in
government payrolls at all ley-

els, and in services, should con-

tinue to score sizable gains.
19. 1 forecast no radical
change in the jobless picture.
Let me warn readers, however,
that the problem is far from
solved, and in coming years
we may well have to reckon

with it. The draft stepup only

temporarily eases things and
gives a false sense of well-be-
ing.

20. Retail trade should enjoy
another excellent year. Much of
the gain in dollar volume, of
course, will come from price
rises. Nevertheless, as Jong 35
personal incomes, employment,
and business hold high, con.
sumer confidence will encour-
age spending.

21. Spending for food, appar-
el, and general merchandise
should continue upward; also
for leisuretime and vacation

will do w
but study of local conditions is
Imperative.

39. I predict a further in.
crease in farm land values in
1965. With costs still rising, the

pand 50 operators can benefit

48. Look for somewhat lower
38. Hence, I forecast that real ::nd“sﬂ:;: ‘;n‘;‘ﬁdiﬁ:h :‘Iﬁh
edit exhaustion, the !
ystem is under some

ger of er
banking s;

U sion of eredit i
My advice is
which mature
The time to buy good
bonds  will .come
elds on short-term
those on long’

less,
longer-term

Dhyseal size of farms musi ex. NheR the v

real 8nd perhaps tighten credit fur-
er.

from mechanization. This plac. ‘M issues.

es a premium on well - located
land in the important and larg-
er agricultural regions.

4. THE

3 STEADY ADVANCE valuati
toward fuller automation should Will und
make further progress in 1968, fore
belping industry to cope with will
rising  operating costs and the pound
I fear, however,

41. Trees do not grow to the only “buying time" .
skies; neither does the stock devaluation of
market rise unendingly. While be inevitable, '

shorter work weeks,

1 forecast that the stock mar.
ket—as measured by the Dow-

Jopes Industrials—an surpass outflow of gold from America's

the high mark of 1965, I antici-
pale a volatile 1966 market with
a good-sized drop-off al

lines. Color television is catch.
ing on, and I look for continued
strong demand in this field.

22. The automobile business
will not be left out in the spend-
ing spree. It will enjoy another
prosperous year; but I foresee
no significant upsurge beyond
the high levels of the past two
years.

23. IN VIEW OF THE drain
on our gold supplies, the gav.
ernment has been endeavoring
1o promote domestic travel and

i N

the United Nations. While
Southy Asia is an attracitve
plum, territorial ion may
well have to wait in Red

China’s timetable, as a peace-
ful profile on her part would
make ‘gaining a seat at the UN
easier. UN admission, of
course, would greatly enhance
Red China’s prestige in deal.
ings with the Afro-Asian  na-
tions,

8. Despite talks of a prolonged
struggle in Vietnam, I forccast
that it will be increasingly
clear that the balance has
SWung our way. This should
encourage our leaders to step
up our commitment in Vietnam
in 1966 in order to. force a
“peace conference™.

9. -1 foresee no crisis over
Cuba in 19%6. The agreement
Castro has made to allow more
Cuban refugees to enter the
US.A. underscores the prob-
lem he has in feeding his peo-
ple.

10. THE VIETNAM situation
and the Dominican Republic fn-
cident have convinced the Ad.
ministration that the military
might of our nation must be
maintained at a “ready” basis,
This means stepped-up defense
spending, which should add an.

other prop to the economy,
11. While such defense spend-
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ing will focus heavily upon con-
ventional military equipment,
| our space program will not be
neglected. Having come from
behind in the space race, the
Administration is- not likely to
{alter and allow Russia to open
another wide gap,

12. The Increase in 'defense
spending Dotwithstanding, I
forecast that the economy will
be. hard pressed to match the
{antastic “achievements |of the
past four years. Threats of ma-
Jor labor strikes have been
. blaying an important fole in
stimulating inventory accumu.
lations from time to time to
keep things rolling along. 1 do
look for industrial production to
edge to a new “high, However,
I fear the peak will come be-
fore midyear and taper off
“thereafter. On the whole, the
business climate in 1964 may
well prove to be one of high.
level stability rather - than of
vigorous climb.

13. Business capital expendi.
tures, which have been g key
factor in prolonging the busi.
ness boom, should remain a
strong bolstering influence.
However, I predict that they
will not provide as much In the
way of upthrust for the econ-
omy as in the past two years.

14. Business inventory accu.

mulation, likewise a big factor
in the boom, should alsg be.
come a less vigorous ekpan.
sionary force. Perhaps fears of
inflationary price increases will
encourage businessmen to
" maintain a healthy volume of
inventories;  but unléss - war
threats intensify, I see no need
,fo pile up much more in inven.
i tories. .
i 15 Consumers will have more
money fo spend in 1968, [ fore-
cast a further uptrend in per-
sonal incomes to new high
&round. An important influence
in this respect is the impact of
automalic, wage increases
which are called for in existing
multi-year labor pacts.

16, Also, 1 predict a further
rise in the gencral structure of
ware rates, as many secondary

labar unions scek to match the

\

) . I fore-
cast further interest in foreign
vacations. In one sense, 1 am
happy to sce this. 1 have done
considerable foreign traveling,
and I feel that such activity is
definitely ad:

during the

year. !

42. Even though the stock!
market may push to new highs,
any further advance may not

43. The do
valued in 1t

US, in internatio
world military
| foreign bankers
tant to withdraw
masse. Bear in
there is no coy

lar will not be de-
968. Possibility of de-
or of the British pound
oubtedly come to the
again, but
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and inflation fears can be ex- !
pected to figure prominently in :
the stock market during the '
course of 1966. The urge to
make a quick buckeis increas.
ingly evident.

4. I forecast that 1966 will
mot be the time for illogical

d bli

. Furth-
ermore, I feel that foreign trav-
el can help Americans to wake
up lo the advantages here at
home and make them more
thankful for the blessings they
enjoy.

24. Many readers—especially
those retired and living on pen-
sions and social security — are
worried about the threat of in-
flation. I forecast no radical in.
flation during 1966 . ., . the Ad-
ministration is committed to
“non -’ inflationary Pprogress".
However, some price increases
appear unavoidable.

25. 1 predict that the greater
danger will lie in credit infla.
tion, rather than in price infla-
tion.

26. With the rise in defense
spending and the cost of legis-
lation for the Great Society, the
federal budget will suffer a
sizable deficit. In addition,
states and municipalities are
unable and unwilling to live
within their means. Consumers
will also go further into debt.

21. Look for new increases In
the cost-of - living index, The
Bovernment may try to head
off substantial price hikes in
key areas, but selective price
rises will occur. 3

28, Industrial commodity pric.
€s should remain firm to high.
er, particularly in the first half
of 1966. The primary bulwark
against a price runaway s
competition, "which should be
basically more effective than
government influence,

2. 1 look for an increase in
domestic competition 1965."
This should ‘become mére evi-
dent as the business upthrust

-tapers off. Also, we must pot

forgef gn competition. With
many{nitions feeling the pl}th

remedy this by/ in.
creasing their sales here,

30. Business in 1965 need
fear no major labor tie-ups.
Strikes, however, may well be
numerous among the second-
ary labor units.

31 1 lock for business failures
to increase, both in numbers
and in dollar liabilities. This
will be due to keen competi-
tion, excesses of debt and in.
ventory accumulations, unwise
credit extensions, and careless
management. ,

32. OF GREATER concern to
me is the steady climb in non.
farm real estate foreclosures;
1 expect a further rise in 1965.

33. Business profits in 1966
will not ‘advance as sharply gs
in the past two or three years,
The squeeze is on in profit
margins; hence I look for a
tapering off in the rise of cor.
porate profits, although 1 fore.
see no drastic stump while ac.,
tivity holds near peak,

34. Looking at lger farm sec.
tor, 1 sec no radical change
from the excellent 1965 year.
Barring a erop failure. or se.
vere drought, farm prices, at
worst, should shade only slight.
Iy tower.

35. Farm cquipment many.
facturers should enjoy good
husiness in 1966. This gocs also
for fertilizer and pesticide pro-
dneere

an in
the stock market, Above all, let
me remind.readers of the dan-
gers of g borrowed money
to buy- stocks. Those who *“go
off the deep end" may well re.
gret it before very long.

45. Those who invest (not
speculate) on the basis of
growth will sleep better nights.
I have in mind the expanding
population, rising incomes, sci-
entific advances, greater lei-
sure, and above all the impact
of the Great Society. .

45. Investors should. be
Ppleased with cash dividend pay-
ments in 1966. I forecast they
will show another increase. I |.
would also expect a rash of

)
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