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Prof. Says (=

Inflation
Threatens

ANN ARBOR -~ The United
States isfaclng serious in-
fatlon which could bring dif-

ficult problams similartothose ~

that led Great Britaln to de-
valuate the pound, says a
University of Michigan business
economist,

Associate Prof, Ross J.
Wilhelm of the U-M Graduate
School of Business Admin-
istration explains that de-
valugtion of the pound from
$2,80 to $2,40 In effect reduces
the prices of goods which the
United Kingdom sells to other
nations and Increases theprices
of Imported goods.

‘The British have been unable
to Matntatn their position inthe
world markets because thair
goods have been ovarpriced,’”
he adds,

«The overpricing of the
export products has come about
primarily because the govern-
ment has used expansionsofthe
money supply and Inflation as
a means for keeping the
economy operating at highlavel
and unemployment at abnormal-
1y tow levals,

“THE BRITISH labor unions
have vary great power and have
been able to obtaln wage in-
creases In excess of efficlency
gatns, They also have resisted
efficloncy Improvements In in-
dustry, In addition, British
businessmen have not been
strong competitiors and have
been slow to adopt innovatlons,”

Wilhelm, observes that while
the Labor government has re-
duced itsexpansion of the money
supply and Inflationary pres-
sures, tha problem of the
labor unions and the lack of
compatitive spirit on the part
of the businessmen remains,*”

“We In the United States
also have been faced with
chronic balance of payments
problems, the U-M economlst
notes, #Due to our huge gold
reserves and relatlvely mild
Inflation, howaver, wa have not
faced the grave difficulties ex-
perfenced by the United King-
dom,"

“Weo are now in 2 serious
inflationary situation, however,
and unless our Inflation. is
checked soon, we could face

ditfickt problems,”* Wilhelm
warns,
Te .

WHEN THE Dritish devalued
and raised Interest rates, the
U.S, also raised Inlerest rates
to help keep forelgn capital
invested In our bonds and
securities form shifting to
British securities. This will
help somewhat to reduce our
balance of payments and our
inflationary pressures, ha adds,

With British prices now being
relatively lower than US,
prices, U,S, exports probably
will tend to be somawhat lower
than would have been otherwise,
and this too will help reduce
our Inflationary pressures,
Wilhelm suggests,

On the other hand, our re-
ductions of tariffs on forelgn
goods and European reduction
in taritfs on our goods with
the completion of the Kennedy
Round probably means a risein
exports as well, he adds,

While these factors make
forecasting difticult, according
to the U.M economist, #It is
cartain that unless we do some-
thing decisive about the in-
Mationary pressures in our
economy, wa are going to face
very serlous balance of pay-
ments problems for this reason,

‘The rate at which the money
supply 1s being expanded by the
Federal Reserve must be re-
duced and, In addition, there
must be a sharp reduction in
the anticipated deficit In our
federal budget.

1Both the President and the
Congress have been behaving
Irrosponsibly,” Wilhelm con-
cludes, ©The President has
falled to provide the leadership
needed to dacisivaly cut our
federal spending.

«The Congress has failed to
ralse the taxes to increase
the revenues of government and
to reduce the effective demand
1n the economy, Time s running
out for us and thers !s a need
for immediale action by both
the President and Congress.'

Student Minus
4, Inch Hair
Stays In Class

Half an inch of halr kept
17.ysar-old Jeffrey Mausner
in school in Denver, Colo,,
this week,

The half-inch was clipped
off his sideburna to meet the
regulations of George Washing-
ton High School.

Befors golng to the barber,
the youth had taken the cise
to district court with the aid
of the American Civil Liderties
Unicn, The sult was dropped.
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 BRAND NEW

LIMITED SIZE

WARD'S FINEST HIGH SPEED TI
THE TIRE YOU CAN DEPEND
... ONANYROAD ... IN
WEATHER . . . AT ANY SPEED;

® Extra strong 4-ply nylon cord body
@ 40°, more polybutadiene for longer mileage
® Guarantee 10 wear for 30 months

These tires have minor imperfections that
affect their serviceability.
design available.

WE HAVE SALE PRICES ON OUR

REGULAR LINE OF HST TIRES FOR

CUSTOMERS WHQ USE OTHER SIZES
)

Not all sizes in

BLEMISHED

TIRES

S - LIMITED QUANTITIES

R'(E)—N AVAILABLE IN FOLLOWING SIZES ONLY
7.75/7.50.14 . Plus

ANY Blackwall SI 5 2.21 FET.
7.75/7.50-14 51 8 Plus

Whitewall 221 FET.
8.25/8.00-14 Tr 4 Plus

do oot Blackwall 16 2.38FET.
8.25/8.00.14 $10° Plus

Whitewall I 9 238F.ET.

*with Tradedn

LIFETIME QUALITY AND
ROAD HAZARD GUARANTEE
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Replace your old battery
h one that exceeds
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for 245, 12V
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A must

real power!

Reg. exchg. price 00.00
for cars with
power accessories.

with exthange

B. XHD HEAVY
DUTY BATTERY

21

245, 12V w/exchg.

C. ONE BATTERY FOR
THE LIFE OF YOUR CAR
THE SUPREME

Will last a3 long 83 you
own your car. Quicker
tarts, water level signal.

’

$ 27
45, 12V w/exchg,
T e 508

AT PURAER

A. RIVERSIDE®
SUPER O. E. BATTERY

i Riverside®
BUY JUST ONE MUFFLER TOWN AND
FOR THE LIFE OF YOUR CAR COUNJRY
) SH< S
1.99... o
Riverside® Double-lil} muffiers have a coat- Each In Pairs
ing of zinc'galvanized steel over double- More comfort
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! JUST ONE SET OF
SHOCKS FOR THE
LIFE OF YOUR CAR

SUPREME SHOCKS

GUARANTEE
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LEVELERS FOR FRONT AND REAR
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er action with steel.
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Wonderlanc

AUTOMOTIVE SERVICE CENTER OPEN 9 AM. to 9 P.M, - SU

! _ Plymouth Rd. at Middlebelt -
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