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The single, most jmportant
change that President Johnsn
made in his new budget was
not in any such category as
defense or houstng.

Rather It was the style of
the budget itself,

Aad the change will be po-
Iitically controversial,

)

UNTIL THIS year, presidents
had presented Congressan “‘ad-
ministrative’ covering the
pastc foreign, defense, dabt
service and domestic pro-
grams,

This year, for the fiscal year

sented a ‘“unified’” budget, It
includes the administrative
budget plus the Soctal Security,
Medicare and highway trust

1t Johnson had used the *fad-
ministrative’ budget only, his
proposed outlay would have been
about $139 billfon,

Under the ‘4mifled’* budget,
howaver, the outlay would be
$47 bllllon higher--or a total
of $186,1 bullton,

..

WHY THE change?

Republicans--for  example,
19th District Congressman Jack
‘McDonald--point out that the
‘amitfed” budget showsa smal-
ler deficit
minjstrative’’ budget.

represented the real situation
in this budget with the new ac-
counting, ' sald McDonald,
"“His projected deticit falls
short by about 10billlon dollars.,
The Social Security revenue s
greater than Soctal Security
payments, What we have 18 an
accounting gimmick to make
the administrative deficit look
smaller than it really is,””

enve coln, note that “Social
Insurance Ratirement Taxes'
are 22 cents, On the spend-
Ing coin, note that payments
from that fund are enly 20
cents,

Under the ‘‘administrative’
budget, the deficlt would be
$11,8  billion, Under the
‘Amnified’, budget, it would be
only $8 bllion,

v .

HE CHANGE was' re-
‘commended last year by a 16-
member presidential com-
mission,

Most ecanomists would ap-
prove it,
. For ome thing, the unified
system shows more accurate-
ly the full impact of federal
taxing snd spending In the
American economy,

For asecondthing, the unifled
budget avolds the confusion

natfonal income accounts bud-
gota,

P
HERE’S HOW the new bud-
get would compare to the cur-

It’s Better Economics

‘New Budget System Cuts Deficit
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'THE
BUDGET
DOLLAR '

*Flical Year
. 1969 Estimale

rent fisc:
shown on

Spending would rlse from the

$155.8 billion to $178,1 billion,

‘The def

billlon for this year, would be
$8 billion In the coming year,
and the total federal debt would
rise to $387.2 blllion,

. e

SOME

cific proposals:

War-V!

$25.8 blllion in the new bud-

poured $’

Excises-The 10 per centtele-

phone tax and 7 per cent auto
excise should be extended be-
yond April 1, Johnson said, in-
.stead of

cent and

ly. Thus, plus the surtax and

proposed
tax paym:

tax Increases to $12.9 billlon

in fiscal

Construction-A broad slow-
dawn looms in federal construc-
Cutbacks will reduce

tion,
1969 bull
$1.6 bul
priated 1
said,

Federal dett-The

perhaps enough to damage the
housing recovery, is seenina
proposed curtallment of the

al year’s budget, both
2 unifled basis:

han the ‘*ad- current $175.6 billion to $186.1 Federal National Mortgage As-
billion, sociation, The FNMA's mort-
] think the Presidont mis-  Revenue would rise from gage purchases-which funnel

maeney into the hands of mort-
gage lenders-would be cut
from this year’s $2.3 billion
to less than $1 billion in 1963,

Houslng-In an apparent ef-
fort to offset the F N M A
squeeze, Johnson recommended
elimination of the 6 per cent
celling on Interest rales on
mortgage insured by the Feder-
al Housing Administration and

flcit, projectedat $19,1

OF JOHNSON'S spe-

letnam costs add up to

To understand McDomald’s get, rising $1.3 billion from  guaranteed by the Veterans Ad-
point, take a look at the ac-  thls year, In four fiscal years, ministration,
companylng chart, Inthe rev-  1986-69, the US, will have That would permit higher

75 billion Into the war, mortgage interest rates, rais-
ing the cost to homebuyers.
But It might attract more in-
vestment funds into the mort-
gage market,

Johnson loaded his message
with assurances to congress
that his budget 1s 2 barebones

dropping then to 1 per
2 per cent respective-

speadup of corporate

enta, would bring total
Ways and Means Commulltee in
reviving consideration of the
surtax, The committee recently
shelved the tax plan for the
third time, walting to see this
budget.

Johnsan called on Congressto
help him “cull out lower priori-
ty programs,”” and he devoted
2 1/2 pages to a listing of en-

1969,

ding programs by about
ion below the appro-
ovels of 1968, Johnson

natfonal

debt, a8 measured by the nl- trenched but less-essentlal
fied budget, will total $387.2 programs which he said should
blllion on June 30, 1969, Since  be slashed.

part of

the congressional debt celling-

Congress falls to vote the sur-

charge,

Increase,
Credit

the suppl

BUILDERS ASSDCIATIUN1968 IDEAHOME

4 tasteful blend of new ide

Many of the proposed cuts

this s not subject to
would require legislation, and

created last year whenthe pres-  which - rises automatically to most were deep enough to as-
ident presented three different $365 billlon on July 1-Johnson  sure heated opposition when
budgets.- the ) administrative, said no increase In the legal they start through the congres-
the cash consolidated and the 1imit will be needed, But if sional mill,

Included were merchant ship
construction, to be cut $156
milllon from the authorized
1969 level; fedsral outlays for
college academic facilities can~-

he will have to ask an
-A possible squeeze on
ly of martgage credit,

the Atlantic — including
base price lor—541,500

as and the best o;I traditional comfort

structicn, to be cut $83 mil-
11on; other education and health
programs, to be cut $176 mil-

to be cut $50 million; rural
electrification loans, to be cut
$45 million,

A slash of $230 millien in
space agency funds was urged,
Nevertheless Johnson promised
2n aggressive space program to
reach the goal of 2 man on the
moan by 1970 and develop a
*hew spacecraft for lamch In
1973 to arbitandland on Mars,**

On the up side, about $3.3
billion of the $10.4 billicn bud-
get tncrease would go into the
multary budget, Johnson satd,
producing an over-all national
defense outlay of $79.8 billicn,
The latter figure includes not
\ anly the Pentagon's $36.7 bil-
1| tton but indirect detense outtays
J| 1 the atomic enerey, stockpuie

and other programs,

Ancther $3.9 biilion Increase
reflects iri-
ty, medicare and other social
insurance benefits, About $1.6
blllion reflects the government
pay increase voted by Congress
last year,

Steadlly
charges on the federal debt
will add $900 million tothe tax-
payers’ costs, bringing the total
interest outlay to $14.4 billian,

tarm operating loans,
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Have YOU heard
about the DEA'.S

at BEGLINGER - MASSEY
Oldsmobile-Cadillac, Inc.2”

(OUR COMPETITION HAS!)

1arged Social Seq

Choose Your Favorite Model

DELMONT, DELTA
CUTLASS, F-85
and "98"...

: %2291,

IN STOCK

climbing interest

WALT BEGLINGER

OLDSMOBILE-CADILLAC INC,

684 ANN ARBOR ROAD

PLYMOUTH

DON MASSEY

GL 3-7500

As an Official 1968 Builders Association
of Metropolitan Detrost Idea Home. the
beauliful “Attantic” examplifies the newest
and finest of homes available today. Iis
\raditional farm colonial exterior is abso-
lutely charming. Mts interior design and

i, THOMPSON-BROWN CO.

' 22023 West Twalve Mile Ro, + 4768700

FOUR FURNISHED MODEL HOMES TO SEE!
1123108 p . Monday tvough Friday snd Senday.
Qn Satwrday, ust] 6 p m. Closed oo Thursdays.
Fars Mestows Oftce Telopdore 4764848

features make family comfort and enjoy-
ment a reality. The convenient Farmington
Iocation 13 close to schools, shopping and
Ihe 1-696 Freeway. Discover how finer
fiving can be yours with a visit to Farm

Meadows this weekend!

Five bedrooms
2% bathrooms
Family room

Created by Nosan
Building Company

Girls’
irls Permaneny Press
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Comes With

2Deluxe Bahy

25% Dyp,
" ont Streteh Nylon

Isses’ No.
Iron Denims

U Car Hook

- Carrier

Reg. 288

it diusluh\c
position of
- I;PFci.ncd with cz?n\ior\prc'
s'u(r;léx + pad and ti¢ vo.pv:‘Ud.
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“Country Kitchen" Boxed

11/2lb. Cookies

4 Days - Reg. 8641

Boxed ossortment of fine quality

fancy cookies. 8

“net wt.

9-Cup West Bend Automatic

Electric
Percolator

Brews coffee as you like it .. .
thermostaticolly controlled. With

. 4.99

4 Doys -
Reg. 6.27!

Choice of 24 Handy ltems

Plastic Home
Helps

Includes double dishpan, loun-
dry basket, waste basket, bowls.

C-

4 Days -
Reg. 2/97¢!

S. KRESGE COMPANY

With Name Platel 24x48”

Framed Pictures

543

4 Days . Reg. 7.581

Scenes, still lifes, efe. In mople
or walnut-finish wood frame.




