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2" “If you are not confused in this

N ecor;omy, you are not|very mt,e]lh

~gent.”

w: That' was Sam MacAr hur,
chairman and chief executive offi-
;.. er of Federal Mogul Clorp.; talkin

! to the Southheld Kl\vams Clu

]

.

ecently on inflation. | .
- Actually, MacArthur was
11ing McChesney Martin, chairman
i of the Federal Reserve B ard: But
he Federal Mogul executive ex-
resses genuine concef‘n fnrt e ec-
nomic future. ' |
“Indistry must understang the
present and future effects of )nfla-
on or risk going oyt of business,”
acArthur warne )
“Failure to-antici
osts realistically, a
\' curate accounting p

almost stopped rem
corporate ‘earnings.”

THE RESULT, [MacArthut
contended, is stunted growth of
the nation’s productiye capacity.

“Inflation, he said, robs corfjorate
rescuries. More tharqﬂo percent of s :
manufacturing corporations{don’t " SAM MﬂcAl?THUR
have inventories.on a Iastl -first omy are many,” he said. “Money
out basis. has grown at d pace far slower
" Reported earnings, MacArthur than that of bank loans and whole-
said, are too high by :an amount sale and consumer price rises.
equal to the cost increase oflgoods - “The Federal Reserve is permit-
that must be replaced. In 1973, he. ting ‘only modergte ‘growth of
noted, excess earnings were $17 money and credit, ore than eaten
hllhon and the eshmated 1974 fig- up by inflation. Corporate com-
. ure is $25 billion. | mereial paper borrpwers may not
* “Effects of the topsy -tdrvy econ- be abile to meet maturities.”
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ate mcrcasing .
ong with|inac-
ices,| have
nt of
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with potential,” is was predicted for 1974
the 1974 economic forecast ¢f Man- even before the res alization of fuel
ufacturers National[Bank. shortages, ¢ to the report.

i1, “Anticipation of an gcgnomic

“The six percent real growth in
often 1973 can’t be-matthed because at
e than _least two major "industries, resi-
e,” ac- dential Housing anl consumer pur-
cha.se of durable goods, are \yeak-
tonomy ening in 1974,” the report stated.
rates "Offsemng thege declines, it is
equire expected that buginess plant and
massive caplbal ¥ the nual rate of 1.7 [million, an in-
“report continues. crease of at’ least 10 percent in
:'- “Investments mubt be dédicated . business-capital spending, -and a
o improving techriology yia-out- trade surplus of more than $3 bil-
."’hys on research anfi development. . lion.
{ Alsb reqiired ‘afe ca- - The forecast cal
2 pacity by programs of plant and tional product of $1.3 billion’ in-
equipment spending and djscovery cluding a decline of at least 10 per-
“and extraction of|new and syn- ¢ent in domestic [auto sales. Also
+* thetic sources of basic raw|materi- |

|
:  onsumers and wi Mayor names
. have to save more/or govérnment !
new planner

.aprublem requiring 8 sacrific
=~=tan be worse on the psycl

« the problem turns put to
rding to the bankrrep
It is true that for ou;
afo return to the real gro
..oi pxevlous yea.rs, fit will

593

s for a gross’ na-

& will be forced tof tax atl higher
' rates, according to|the reﬂcrt. De-

threatenlng

la or force.
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Cansohdated Edlsons de_facto
bankruptey should be looked at as
the tip of thehceberg, MacArthur

claimed.

USING AS his source J. 8. Du-.
senberry, Harvard professor of
money and banking, MacArthur
said the :United States has a
chronic biks toward inflation.

“There is a constant tenden
for prices to rise,” MacArthur sail
“It 18 much easier to ac d;ust pri
upward than downwar

“Industries with 4 moderate
gree of market power fear a duwn-
ward price will not be increased by
competitors at a later date, Wages
rise faster‘ han growth in produc-

tivit:
. “Wehavea full empluyment pol-
with severe imbalances in our
A substan
of persons are anly quali
11m ted range of poorly paid jobs.
ment in employment
reduces taxes and -
nditures over revenues
employment, increase
consuner idence and buying.”
The dolldr lost more than 20 per-
cent in v
major currencies in the United
States in|1971 and 1973, MacAr-
thur said.’| .
“TOTAL FINANCIAL assets
declined by more than $200 billion
in 1978 to a level below that of
1968,”|he said. “However, since
1968, consumers invested almost
. $5.5 ‘billiof in financial assets

included is a predigted decline in
housing étarts to an average an-
nyal rate of 1.7 million, an increase
of at least) 10 percent in business
capital! spendlng, and a trade sur-
plus of more than $3 billion.

A highlrate of inflation, coupled
with less|internal cash flow for
business, means that those firms
to raise money in the
capital_markets will find money

DA according to the repon

“ON THE othsr hand, it also
appears that government spending
again migh c swing in the direction

ue compared to other .

“Consumers’ xbnlxty to” borrow
a3 an inflation hedge is limited b
rising prices of essential goods
which reduce' the ability to repay
the record level of loans. -

“Attempts to rebuild inflation-

“eroded wealth positions will limit

the recover, Jr of consumer spendmg
in 1974 and perhaps in 1975.”

It is frightening from the public .

policy standpoint, MacArthur
said, that the reinvestment of cor-
porate earnings, istically mea-
sured, has almost ceased. The ef-
fect of inflation, if not realistically
handled, is t}\a' fxqmdatlon of busi-
ness, he'added.

“IN 1973, the rate of mflatmn
was nearly nine percent,”

S. 1ndustry

that rate on a. compoundm% basxs,
values will be one-half [

they are today.”

Retail prices,. he smd are rising
.well about a 10 percent yearly
‘rate. Little new capacity has been
added since the economy hit its

ceiling in 1973

“New, forces at work are decon-
6 Pnces and wages and the
impact of higher oil prices,” he
. “The consumer hasn’t been as
g{mlmwtxc in the last 25 years.
¢’s been robbed of his purchasing ,

troling6f

sai

power.

“The, economy is in a bind, the
recession though ‘hasn’t been .
reached and- the donsumer who

what

10 gal. tank, i, pum

MacAr- started the recession will remsin 8 | heater. thermor
thur said. “In about eight years, at drag on the economy SE s';""i‘ chare

6-year plan for roads

The City ‘of Southfield is propos-
ing a six-year program to improve

12.7 miles of county roads in the -

community. -
Recommendations to the Oak-

land County Road Commission -

include: .
* 1974—Twelve Mile Road from
Lahser to Southfield Road—recon-
struct to five lanes.

® 1976—Ten Mile Road from
Evergreen to Telegraph Road—re-
construct to five lanes including'
the bridge over 1-696. -

® 1977—Lahser Road-Ten Mile'
to Twelve and one-half Mile

assive capital

of stimulation énd monetary pol:
icy might ease cnnslderably," lRe
report; states. !

- “This could . prove unfortunate
because it would only servé to raise
inflationary - demand and accen-
tuate the difficulties in the supply
half of the equation.-

“However, if government con-
trolg don't impgir-business.plans
for investment and expansion, and
if ‘project independence’ is under-
taken in a climate favorable to
business, there is an excellent
longer run g':owth prospect ior the
ecnnomy

Roads—fill in 2203 to provide five

lanes!

and on T
Greenfield ts

» 1978 Lahsef Road from
- Eight Mile to Ten Mile R
construct to five lanes.
¢ 1979—Twelve Mile Road-Tele-
graph to Northwestérn Highway—
rovide ﬁv%lanes. Construct fifth
ve

ile:Road from
Southfield Roads.
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Rolled ‘seam moccasin-in.
.white patent mini-krinkle
L. .single chrome flex
sole, custom rubber heel,
Belgium last.
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162 S. Woodward *
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; _lems implying huge investment of
capital. .

: spite increased savings
optimistic forecast of rea] gro
f in the economy
" tion of the long-

\ust await solu-
n supply prol
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: Kolodziej, - 28
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SOU’I‘HFIELD |— David Kolod-
ziej has been appointed by Mayor
Donald Fracasssi| to a three-year -
term on the planijing commlsslon .
45 Westbrook
Parkway, was chairman of a citi-
zen’s committee to suport the mil-
Tage proposal for jpublic safety ex-
pansmn which+passed in

The 37-Jear old mechanical eng|-
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 sampling of the 160 beautiful

See the picture? It sllmz
gxfxs you (af\
pick from when you open or addtoa
First F:dual savings account,
he gifts are divided into xhrce
sroups:Red, White and Blue
Deposit $300 or more and

“Ehoose any one of the forty gifts in the

Red group.

can choose any gift, peri

® Deposit $1,000 or more and
choose any one of the eighty gifts in either
the Red or the White group.

» Deposit $5,000 or more and you
iod. Red, White or |
Blue. 160 gifts in all!

And you get your choice of savi mgs
plans, too:

. 5-1/4% Regular Passbook Savings

No minimum deposit. Add to or withdraw

from your account in any amount, any time.

)j neer holds a B.S.|and Master’s de-,

DiANo D SETTERS
& JEWELERS
SEE YOUR GEMS SET

He is an e)ght» ear resldent of
Southfield

Kolodziej cites his enp;meermg
education and experience in indus-
trial:planning as| qualifications to

WITH serve on the seven-member ¢om-
mission. -

SESBIS'O . “As a resident of Southfield, I

H believe that gonstructive involve-

ment of cmzen in city govern-
iment is a major asset to growth
ahd development,” he s'fnd.

Traditiopal and UnuSual
Engageqent and.
£ Weddinpfiings
ey fangton. -

e Student elected
olai magens h :
Ot to onorn society

Mlchel Dworkin, Izmo

Harvard, was elec!ed to
. Wayne State University's Mackenne
Honor Society. He will hold the secre-
tary treasurer post.- [

L:vnnh Mlchlnn
421 3640

Corngr ot 5 MilolRd.

gree from Wayne State Umversn.y ;

PICK ONE. THEY' RE FREE.

It's First Federal Savmgs of Den)mt s 40th Anniversary. Opén or add to
a First Federal savings account and’ you get to pick.one of thesé gifts. Eree! -

'6-1/2% Certificate Savings Account®
,Deposit $1.000 or.more for one year.
6-3/4% Centificate Savings Account®
Deposit $1.000 or more ?0! 2-1/2 years.
7-1/2% Certificate Savings Account”
Deposit $1.000 or more for four yeas.
Comelinto any First Federal office
»and get all the detaiks. But please act fast:

Anoffer thisgood cantlast forever.

AG-WEEK s}@:wu WER PROGHAM
INCLUDES. PRiVAT INSTR CT|0NS ON

- | MOST INSTRUMI ASWELL AS
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MELL MUSIC INCY

15630 MiddleBelt Road nextto Hearthsido Fyriture
LIVONIA

Faleral repulations also permi
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FEDERAL

We can do more for you 1f you'll think Flrst. ‘:'

FIRST FEDERAL SAVINGS OF DETROIT -
Main Office: 1001 Woodward ]Amux Decr Michigan #4220 hond 051400

*Fdetal repwlorions requice @ pebstanclal i

hisoffer at un time.

accoust. And. 5

. Mon.-Frl, 9:30 a.m.-8:30 p.m. Sat. 9-5:30p.m.




