lB-A (F)

OBSERVER & ECCENTRIC

—

August 15, 1974

v N

Failure to handle 1nflat10q
threatening U.S. industry

By JACKIE KLEIN
“If you are not confused in this
Econom\ vou are not very intelli-
gent.”

THE RESULT, MacArthur
commded. is stunted growth of
the nation’s productive capacity.

Inflation, he said, robs corporate
treasuries. More than 80 percent of
manufacturing corporations don't
have inventories on a last in-first
out basis.

Reported earnings, MacArthur

xaid. are too high by an amount
equal to the cost inerease of goods
that must be replaced. [n 1973, he
noted, excess earnings were $17
billion and the estimated 1914 fig-
ure is $25 billion.
- “Effects of the topsy- turu econ-
omy are many,” he said. “Money
has grown at a pace far slower
than that of bank loans and whole-
sale and consumer price rises.

“The Federal Reserve is permit-
ting only moderate growth of
money and credit, more than eaten
ip by inflation. Corporate com-
mercial paper borrowers may not

e able to meet maturities.”

OakPand

Consolidated Edison’s de facto
bankruptey should be looked at as
the tip of the iceberg, MacArthur
claimed.

USING AS his source J. S. Du-
senberry, Harvard professor of
money and banking, MacArthur
said the United States has a
chronic bias toward inflation

“There is a constant tendency
for prices to rise,” MacArthur said.
"It is much easier to adjust prices
upward than downward.

“Industries with a moderate de-
gree of market power fear a down-
ward price will not be increased by
competitors at a later date. Wages
rise faster than growth in produe-
tivity.

“We have a full employment pol-
icy with severe imbalances in our
labor force. A substantial number
of persons are only qualified fur a
limited range of poorl\ paid jobs.

“Government 1n employment
downturn reduces taxes and in-
creases expenditures over revenues
to stimulate employment, mcrcasc
consumer confidence and buying.”

council

to pubilclze arts

A new county arts council is being
planned—an umbrella organization to
serve all culturally-oriented groups.
businesses and individuals in Oakland
County

A representative advisory com-
mittee agreed to form the council and
seek official recognition from the Oak-
land County Board of Commissioners.

“We'll serve primarily as a commu-
nications mediun.” said Southfield
Ants Council President Ronald Ses-
vold, who is spearheading formation
of the new council

If the new council refeives approval
from the Oakland County Board of
Commissioners. its first major project
will be promotion of lecal cultural ac-
tivities during the bicentennial cele-
bration in 1976,

MEETING recently to plan the new
agency were Marlo Balinger, presi-
dent of the Farmington Arts Council:
Ivabell Harlan. president of the Arts
Council Triangle of Birmingham.
Bloomfield and Troy.

Also, Darrick Wernher, director of
Pontiac Creative Ans Center: Dr.
Donald O'Dowd, president of Oakland
University: Dr. Vaughn Whited, assist-
ant to the president of Oakland Com-
munity College

Also. Kenneth Gross. executive di-
rector of the Birmingham-Bloomfield
Art Association: Judge Norman
Feder. 46th District Court: Clifford
Scherer, superintendent of Huron Val-
ley Schools.

Larry Goldsmith. deputy director of
Parks and Recreation for Southfield:
Dennis Frazho. Arts Council Triangle:

unty Commissioner Lawrence Per-
nick and Sesvold.

“THE COUNTY council would not
originate events,” explained Sesvold
“but function as a communications
medium.™

Ideas discussed at the meeting in-
cluded the council’s setting up a coun-
ty-wide artists’ registry, determining
what facilities are available for
events and the actual listings of all
events taking place.

Optimists
strugghng
for charter

By SHELLEY EICHENHORN

The future of the newly formed
Farmington Hills Optimist Club is
uncertain.

As of Aug. 1, the club had only
20 members, 15 short of the num-
ber needed to receive a formal
charter.

The group is chaired by Thomas
Kukes and Bruce Frankel.

Since May, the first members
have been meeting every Wednes-
day morning at McIneeney’s res-
taurant on Northwestern High-
way.

“Aiding kids who need direction
in their lives by giving career guid-
ance and drug counseling are some
of our major concerns,” Kukes
said.

“We want to reach responsive
members of the community and
encourage them to join our ef-
forts.”

Thirty-five members are needed
by September to meet the require-
ments for a formal charter.

"“We're Lomg to make our mem-
bership goal,” Frankel said

The group is planning the
charter dinner for September.
They're optimists.

The dollar lost more than 20 per-
cent in value compared to other
major currencies in the United
States in 1971 and 1973, MacAr-
thur said.

“TOTAL FINANCIAL assets
declined by more than $200 billion
in 1973 to a level below that of
1968,"” hdsaid. “However, since
1968, consumers invested almost
$5.5 billion in financial assets.

“Consumers’ ability to borrow
as an inflation hedge is limited by
rising prices of essential goods
which reduce the ability to repay
the record level of loans.

“Attempts to rebuild irflation-
eroded wealth positions will limit
the recovery of consumer spending
in 1974 and perhaps in 1975.”

It is frightening from the public
policy standpoint, MacArthur
said, that the reinvestment of cor-
porate earnings, realistically mea-
sured, has almost ceased. The ef-

fect of inflation, if not realistically
handled, is the fiquidation of busi-
ness, he added.

“'IN 1973, the rate of inflation
was nearly nine percent,” MacAr-
thur said. “In about eight years, at
that rate on a compounding basls.
values will be one-half of what
they are today.”

Retail prices, he said, are rising
well about a 10 percent yearly
rate. Little new capacity has been
added since the economy hit its
ceiling in 1973,

“New forces at work are decon-
troling of Pnccs and wages and the
lmpz\ct of higher oil pr]ces " he
said. “The consumer hasn't been as
ﬂessxmlsuc in the last 25 years.

e’s been robbed of his purchasing
power.

“The economy is in a-hind, the
recession though hasn’t been
reached and the consumer who
started the recession will remaina
drag on the economy.” .
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Modacrylic/acrylic, full-
tength zipper. Flome re-
tardant. Sizes S-M-L-XL.

Infant's 4.49 blanket-sleeper

2.99

Gro-feature styles for 1
to 4, oll-around elastic
waist for 4 to B. Save!

Toddler 4.99-5.79 sleepwear

Long sleeve Acrilan®
acrylic in solids and
stripes. In sizes 410 7.

Juvenile boys' knit shirts

1.97

Flare leg ond belt loop
styling in no-iron polyes-
ter/cotton. Sizes 4 10 7.

Juv. boys' reg. 4.99 slacks

2.97

Nylon long gowns, baby
dolls ond waltzfength
with lacy trimé. In S-M-L.
/
\

Ladics' $5-$7 val. sleepwear

3.29

Long sleeve turtlenecks,

Special purchase! Girls' tops

LT

e

Special buy! Boys'
no-iron plaid jeans

3.97

rs like the style, moms love eusy care
2.9’ ester/cotton. Western model,

Special buy! Girls’
.. school dresses

.77

Big and little girls’ bib fronts, bust-outs
in prints, solids, many fabrics. 4-6x, 7-14.

5.99 Misses long
sleeve print shirts

Famous name bath towels
Jumbo size cotton terry

towels in jacquards, sol- ‘ 44
idsondprints. Irregulors)

Wamsutta plaid sheets

Reg. 3.69 72x104" or

twin fitted. Polyester/ 2 55
cofton no-iron muslin. for

Full siza, 2 for $7 Cases, 2.50. pkg. of 2

Oriental rug reproductions

Cotton pile~in brilliont
; 29°°

colors and exotic pat-
erns. 6x9" approx. size.

Speciall Fiberglas® draperies

SWx84 pr., Fiberglas®
4.88

aloss in prints & solids.
insulating foom back.

10-speed 99.99 racer bike

Men’s and boys'. 27" dio: $88

mond frame, shimano
gearsandcaliper brokes.

13.99 N.F.L. sleeping bag
This quality sleeping bog

crew necks, puff sleeves ‘ 91
and smacks in grp. 4-6x. L]

Girls' tops, sizes Tto 14.......uunn .2.27

Misses’ nylon shirts with placket front,
button cuffs, long pointed collars, 32-38.

has 2 Ibs. of insulation
for lightweight warmth.

10"
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Some of the photographs taken during
our Grand Opening Gelebration did not
wrn out. Therefore, we will retake photo-
graphs with the Burger King next Satur-
day. Anyone wishing photos is invited to
bring their children to cur restaurant.

Boys' long sleeve sport shirts

Solidsandpatterns,easy-
2.87

care polyester/cotfon.
Sizes 8-20. Special buy!

M
Men's doubleknit sport coats
Linenlooks, checks, plaids
17 99-19.99 misses, of polyester. In 36-46. I’BB
Reg., some longsin group.
sue pant suits |
3 .
‘3.88 Men's turtlenock knif shirts”
tong sleeve cotton knit
Smartly tailored check tops, solid color shiets in colorful stripes. 2.’1
pants in polyester knit. 12-20, 14% -24% .

Speciall Little girls' slacks

Solids, plaids, cotton 91
2.

cords ond denims. Flare
tegs, boxers, more. 4-6x. In sizes S-M-L-XL. Save!
..397

Girls' slacks insizes 7 to 14.. .

Young men's blue denim jeans

Flare leg, wide beltloops. 5 g
99

Jrs.! famous denim jeans

00

$13:516 Value.

Co.ton, polyes!eN\anon
western cut, lowsrise,

highwaistedstyles. 5-15.

In cottdn. 28-38 waist,
29-31-33 inseams. Save!

Men's knit slacks,
orig. *14 to *20

‘9.79

Famous maker! Solids, fancles r;?:lyes-

Men's famous sport shirts

,
4-buttonplackets, button
3.97

1.29 Dacron® tailored panels

407x63",81" Whitepoly- i~
ester sheer panels need €
so little care. Buy now! ea.

fronts, 2-button cuffs. in

terdouble knits. 30-40 waist, 29-34 fhseam. acetate/nylon. § to XL,
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