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U-M professors predict zero growth in real GNP

University of Michigan (U-M)
economists predict little more than
zero growth in real gross national
product (GNP) over the next four
quarters.

“Our forecast of four successive
quarters of near-zero increases in
real GNP must be read as a predic-
tion uf an economy teetermg ina
precarious position, and is entirely
consistent with an actual path of
development involving small de-
creases, small increases or a mix-
ture of small ups and downs,”
state Professors Saul H. Hymans
and Harold T. Shapiro in their lat-
est communication to members of
the University's Economic Qutlook
Conference.

Only in the second half of 1975,
when real GNP is forecast to rise
at a two percent annual rate, can
“what might be called economic re-
covery” be detected, they say.

“THIS PATH of near-zero
growth followed by a modest up-
turn generates continuous in-
creases in the unemployment rate,
wh 1ch is forecast to average 5.5 per
cent in the fourth quarter of this
year and 6.4 per cent in the fourth
quarter of 1975,” they explain. The
rate of inflation will decrease
throughout the coming year and a
half, but will remain very high by
historical standards till mid-1975,
they add.

The forecast, prepared by the U-

M Research Seminar in ?usntit&-
tive Economics, cites the following
major components as contributing
to the “no growth” situation:

® A 1.4 per cent rise in the vol-
ume-of consumer purchases, in-
cludinga very modest recovery in
the auto market.

® A 1.5 per cent rise in the vol-
ume of government purchases.

* A small rise followed by a
small decline in the rate of real
business capital formation.

o A further decline in residen-
tial construction activity followed
by'an upturn in the spring quarter
of 1975.

® A $6 billion decline in the
rate of inventory accumulation.

Trouble Shooting test
reorganizes for 1975

The Plymouth Trouble Shooting
Contest for 1975 will be reorgan-
ized and expanded for greater high
school participation, according to
F. G. Hazelroth, Chrysler-Plym-
outh general sales manager.

In 1975, the state eliminations
will be extended to students at all
eligible schools through a written
examination as a qualifier for a
single final state mechanical com-
petition.

To broaden the high school com-
petitive base, the post-high school
segment of the contest has been
discontinued.

“WE ARE DELIGHTED to be
able to welcome new high schools,”
Hazelroth said. “In the past, we
have had to limit enrollment in the

program because of our physical
capability to operate regional con-
tests. But now, a different concept
— resulting from many conversa-
tions with authorities on voca-
tional education — enables us to
extend the program to more
schools and more students. We can
foresee as many as 800 more
schools in the program next year,”
e said.

Sponsored by Chrysler-Plym-
outh Division and the Plymouth
Dealers of America under the aus-
pices of Departments of Education
in the 50 states, Trouble Shooting
contests test the knowledge of
student auto mechanics and their
ability to put theory into practice.
There are two parts to a contest —
a written examination and a me-

MINUTES OF A SPECIAL MEETING

FARMINGTON HILLS CITY COUNCIL

A special meeting of the Farmington Hills City Council was held on Monday,
July 23, 1974, pursuant to Section 2.04 of the Charter of the City of Farmington
Hills, in the Council Chambers in the City Hall, for the purpose of hearing the ap-
peal of William Kelly from the findings of fact and decision of the Police Appeal
Board dated April 16. 1974

Present were Mayor Lichtman and Council members Deacon, Dudley, Op-
perthauser. McConnell and Schaeffer. Council member Ortman was absent.

Also present were William Kelly, his attorney, Norman Lippitt, City Attorney,
Joseph T. Bremnan. and two members of the press.

The meeting was called to order by Mayor Lichtman at 8:13 p.m.

Mayor Lichtman made a general statement of the status of the matter and
pointed out that the Council had read the transcript of the hearings before the Po-
lice Appeal Board and had examined the exhibits and was familiar with the facts
in this matter

Mayor Lichtman then called upon Mr. Lippitt, who thereupon made his argu-
ment to the Council on behalf of hus client. William Kelly. Mr. Lippitt concluded
his remarks at 8:35 pm. The Council then took the matter under advisement and
Mayor Lichtman announced that a decision would be reached and that decision
reduced to wnung on or before August 3. 1974

There being no further business to come before the meeting, it was adjourned
at 8:39 pm
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OFFICIAL NOTICE OF SALE
$3,000,000.00

F‘&R\ﬂ\'GTON PUBLlC SCHOOL DISTRICT
COUNTY OF OAKLA]
STATE OF .\ﬂCHIGAN

TAX ANTICIPATION NOTES

Sealed bids for the purchase of tax anticipation netes of Farmington Public
Schoo! District. County of Oakland, Michigan. of the p:r value of $,000.000.00 will
be received by the at 32500 i Michigan, until
7:30 o'clock. p.m. Dayligit Savings Time, on the 3rd da_\ of Sept.. 1974, at which
time and place they will be publicly opened and read

The notes will be dated September 13, 1974, will mature April 15. 1975 and will
bear interest at & rate or rates not exceeding 8% per annum. Both principal and
interest will be payable at a bank or trust company located in the State of Mich-
igan to be designated by the original purchaser of the notes which paying agent
qualifies as such under the Statutes of the State of Michigan or of the Federal Gov-
emment. subject to the approval of Farmington Public SchooPDistrict. Denomina-
tions and form of notes to be at the option of the purchaser. Accrued interest to
date of delivery of such notes must be paid by the purchaser at the time of deliv-
ery

The notes shall not be subject to redemption prior to maturity.

For the purpose of awarding the notes the interest cost of each bid will be
computed by determining. at the rate or rates specified therein. the total dollar
value of all interest on the notes from September 13, 1974, to their maturity and
deducting therefrom any premium. The notes will be awarded to the bidder whose
bid on the above computation produces the lowest dollar interest cost to the munie-
ipality No proposal for the purchase of less than all of the notes or at a price less
than their par value will be considered.

The loan is in anticipation of the 1974 School District Operating Tax due and
payable December 1, 1974

A certified or cashier’s check in the amount of 2% of the par value of the
noles, drawn upon an incorporated bank or trust company and payable to the
order of the Treasurer must accompany each bid as a guarantee of good faith on
the part of the bidder to be forfeited as liquidated damages if such bid be accept-
od and the bidder fails to take up and pay for the notes. Checks of unsuccessful

. bidders will be promplly returned.

Bids shall be conditioned upon the unqualified opinion of the purchaser’s at-
torney approving the legality of the notes. to be secured at the purchaser’s ex-
pense. The purchaser shall furnish notes ready for execution at his expense. Notes
will be delivered at a place to be agreed upon with the purchaser. The right is
reserved to reject any and all bids. Envelopes containing the bids should be
plainly marked *‘Proposal for Notes.”

EMMA S. MAKINEN, Secretary
Board of Education

APFROVED ALG 13
STATE OF MICHIGA
TG FREE commssion
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chanical test in which students
find and fix malfunctions which
have been deliberately hidden in
cars. Both parts contribute to the
final score.

“Next year's contest will place
more emphasis on quality of work-
manship and academic excell-
ence” Hazelroth said. “This is a
further step in the direction taken
in 1969 when the written examina-
tion was added to the mechanical
competition. Since then, leading
educators have repeated]} told us
that experience would prove the
importance of stressing accom-
plishment in the classroom. Their
point was that trouble shooting
can be taught by rote, without stu-
dents necessarily understanding
the reasons for the step-by-step

rocedures they are taught to fol-
ow, but, the best academic stu-
dents will almost always prove to
be the best Trouble Shooters.

“THAT HAS PROVEN to be
true. More than 80 percent of first-
place teams in regional contests
score well above the national aver-
age in the written examination,”
he continued.

In 1975, teams will qualify for
the mechanical competition
through their grades on the writ-
ten examination, Written exami-
nations will be given in schools in
convenient loeations in every state
during April. Students who qual-
ify through the examinations will
proceed to the mechanical compe-
tition.

Hazelroth said that the time of
the written examination will be ex-
tended from 30 minutes to one
hour without increasing the num-
ber of questions, to help students
who know their subject, but do not
read rapidly.

THERE WILL BE one cham-
pionship contest in each state. A
combination of the grades scored
in the written examination and the
mechanical competition will estab-
lish one championship team for
each state, and the state cham-

fons will be invited to the national
inals, where they will compete for
scholarships and other prizes.

“To accommodate the new for-
mat of the program, the post-high
school competition will be discon-
tinued,” Hazelroth said. “Trouble
Shooting originated as an activity
for high schools, which are the
backbone of the U.S. vocational ed-
ucation system. For six of the 13
years that Trouble Shooting has
been a national event, participa-
tion was limited to high schools.

“One of the objectives of Trouble
Shooting has always been to en-
courage high school students to
continue their education, and since
the cost of this program — as with
the cost of almost everything else
— continues to rise, we feel that
Trouble Shootin w‘\ll be most ef-
fective if our efforts are concen-
trated in high schools.

Roose is tops

Wayne State University senior
all-round ace Bob Roose won the First
Annual Ken Doherty Decathlon, hos-
ted by WSU. posting 2 point total of
6,107 for the rugged. two-day. 10-event
competition.
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A9 AM in the Probate Courtroom, Oakland County
Courthouse. Pontiac. Michigan, before he Honor-
able DONALD £ ADAMS Judge of Probate. 3 hear-

1or named in the Will, or some ather suitadle persan
and for 4 determuzation of heirs
Credilors of the deceased are notified that all
e aguent the exat: ot be ted said
3 JONES 2t WIS Vaugha Detroit
Wennin 12 *na proct hereat au ooies
of the clums Oled with the Court on or before
November § 13534 Notice 15 further given that the es.
tate will be thereafter assigned 1o the persons ap-
pearing of record calitled thereto
Dated  August 13, 1971
Yormes for petiiner Harald 4 Latson, Larson
sod Harma, ¥ C . 19709 Orchasd Lake Road. Farm:
mgan Hilly, Michigan 18021, Phone 83126
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Hymans and Shapiro say the
modest economic recovery that
begins in mid-1975 is paced by:

o A rige of more than $4.5 bil-
lion (1938 prices) i in residential

inflation during the balance of this
vear, followed by rates of 8.1 per
cent and 6.8 per cent in the first
and second halves, respectively, of
1975,” the economists say. To a

construetion during
the secorid half of 1975,

¢ A blanced though moderate
increase in all the major categories
of consumer purchases.

Hymaps and Shapiro say the
slight rebound in’the second half
of 1975 returns real GNP only to
its mid-1973 level, leaving it stxll
more than SG‘billiun (1958 prices)
below the peak level of the fourth
quarter of 1973.

“It is important to note that the
recovery path revealed in our fore-
cast is heavily dependent on a
sharp turnaround in residential
building activity-with housing
starts leading the rise in the spring
quarter of 1975," they point out,
noting that the phenomenon of
homebuilding activity leading the
economy out of recession is by now

*“classical lore.” Nevertheless, it is
not a matter “independent of the
economic environment of reces-
sion, and in our forecast the uj
swing in housing activity depen
on a stance of monetary
which re-establishes a fevel and
structure of interest rat¢s condu-
cive to-a sharp rise in tife flow of
funds into the mortgagd market,”
they emphasize.

DISCUSSING INFLATION,
they note that the average rate of
mflatlon in the private nonfarm
sector in the first half of 1974 was
over 13 per cent.

“We forecast a 10 percent rate of

Property
expressions
explained

Thinking about investingin real
estate?

You've probably heard and con-
sidered all the arguments for it:
Property ownership protects
against inflation. Value of prop-
erty frequently rises with price
increases elsewhere, while fixed-
income investments — savings ac-
counts, bonds and mortgages —
are redeemable in a fixed dollar
amount, often with a diminished
purchasmg power.

But arguments for property
ownership don't lessen a potential
investor's confusion over laws as-
sociated with that ownership.
Easements, zoning restrictions,
covenants, mortgage conditions,
and other terms are bewildering
when not fully understood.

The following definitions of
some terms may lessen confusion
for prospective property owners:

Covenant: an agreement that the
purchased property will not be
used for certain purposes.

Deposxt receipt: a contract con-
taining all terms and conditions of
purchase of property.

Lien: the right of one who has
loaned money for purchase of
property to sell property if owner
defaults. Liens also may be for un-
paid taxes or to satisfy court
judgements.

Public rights: these include the
right to tax and acquire property
for public use.

Right of escheat: the right of
government to claim property
after owner's death if there are no
legal heirs.

Variance: permission to use
property in a way not allowed un-
der zoning laws in effect.

Zoning right: a public right
which dictates how property may
be used. Zoning restFictions are de-
cided by a zoning commission and
are subject to public hearing be-
fore being changed.

iderable extent they attribute
the high inflation rates during the
coming year to a combination of
large money wage increases — at
an average rate of about 10.5 per-
cent from mid-1974 to mid-1975 —
and a small net drop in output per
man-hour.

‘The U-M economists cite a num-
ber of factors which could alter
their forecast. “Recently, there has
been much discussion of the possi-
bility of cutting the fiscal 1975
Federal budget in order to apply
some ‘stiff anti- mﬂatlonary medi-
cine’ to the economy,” they note.

“IF, FOR EXAMPLE, a $5 bil-
lion cut is imposed in the third
quarter of 1974 and maintained
throughout the six quarter fore-
cast horizon, we predict the impact
would be no net real growth at all
from mid-1974 to mid-1975, com-
pared with our original forecase of
.4 percent growth over the sam
period.” They add that the. cu,
would aso make the recovery after
mid-1975 a bit more sluggish and
the unemployment rate higher by
one-tenth of a percentage point.
They say that if the auto indus-
"y makes more of a recovery than
ey currently expect, that too,
\would have a mﬂ]or impact.

“If, starting in the\fourth
quarter of 1974, auto ex) endnures
were raised by $2.3 blf)lon (1858
prices), the real rate of growth

would exceed that in our forecast ment in consumer sentiment.” ..

by 0.6 to 0.7 percent at an annual =
rate over the entire forecase pe-rz
riod,” they explain. “By the end of ~
1975 the unemployment rate—
would be lower by 0.3 percent, and ™%
the overall rate of inflation would .1
even be s]ightly below that in our *~
forecast.”

They note that their forecast
produces a path in which business’=
capital spending (in current dol-"2
lars) rises by 10.4 percent for cal- 2
endar 1974, but only five percent 2
for calendar 1975 — the latter fig-=2
ure far below what many observ-
ers expect for capital expenditures
in 1975,

*“IF THERE is enough capital
spending to keep the volume of -
business fixed investment constant--
at $98 billion (1958 prices) from ~
the fourth quarter of 1974 to the. .
fourth quarter of 1975, the effects. .
will be broadly similar to those ,
already discussed in connection
with the auto recovery aiterna-’
tive,” they say.

The U-M economists recognize ..
that any number of economic and/ [
or political events — foremost that -+
of the new Ford Administration in ~
Washington — could dramatically .
alter the outlook.

“We have made no attempt to
factor such events into our fore-
cast,” they note. “It is possible, _
however, to reinterpret some of
our alternativéforecasts as corre- .
sponding to particular kinds of ..
shifts in consumer sentiment. For ,
example, the auto recovery alter-
native can be considered as reflect-
ing a fair and sustained improve-

SUMMARY OF PROCEEDINGS
FARMINGTON HILLS COUNCIL
August 5, 1974

A special meeting of the Council of the City of Farmington Hills, Oakiand County.
Michigan, convened at the City Hall on the 5th day of August. 7:30 P M 1974
Present were Councilmembers Keith Deacon. Joan Dudley. Robert McConnell. Wil-
lism Ortman, Margaret Schaelfer and Chairman Fred Lichtman

The Council adopted a resclution supporting the action of the Appeal Board. and
reaffirming the decision in all respects of the disciplinary action re: Capiain (Lt 1

Keily.

The National Bank of Detrait
following appointments:

Richard D. Murphy.
Planning Commission: Robert Amori

Pubish Augast 2197

Awarding of contract for Gill Road paving was tabled until Augusl 1"\h mequng
Series A Bonds, Sewer S.AD. Ci8 in the amount of $705.000 a

Series B Bonds, Sewer SAD. C79 in the amount of §
Seties C Bonds. Sewer S.A D. C81 in the amount of $63.000 were all a»\arded o ]

Upon recommendation by Mayor Lichtman the Council unanimously approved the
Farmington Area Advisory Council: Keith Deacon. Sgt. M. Spencer and allernate

A resolution was adopted requiring a 12
The meeting was adjourned at 9:40 P.M

culvert for Farmington Hills
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No Michigan Department

Bituminous Aggregate Pavement.
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ADVERTISEMENT FOR BIDS
ROAD CONSTRUCTION

City of Farmington Hills,
Farmington Hills, Michigan

Sealed proposals for the construction of the following project will be received
at the Clerk's Office. 31335 Eleven Mile Road.
Farmington Hills. Michigan 48024, until 10.00 A M Eastern Daylight Tsme. Mon-
day. August 26. 1974, at which time they will be publicly opened and read

Plans and proposals may be obtained at the above address. on or after §30
AM. Eastem Daylight Time. Thursday. August 15. 1874 No charge will be made
for the first set of bidding plans, however. a charge of §5 00 will be made for each
additional sct of bidding plans after the first set_ This will not be refunded

A bid deposit n the form of a certified or cashier’s check or bank money
order payable to the City Treasurer in the required amouni musl accompany each
id

PROJECT NUMBER R-10i (FOURTEEN MILE ROAD)
Bituminous resurfacing on 9.81 mules of Fourteen Mile Road from Huater Drive to
Farmington Road and 1 61 miles of Fourteer Mile Road from West of Carriage
Hill Road to Fast of Halstead Road in the City of Farmington Hills,
of State
quahfication 15 required for this project However. it is the intention of the City of
Farmington Hills to award this contract to a contractor fully capable both finan-
cially and with preswus experience n this type of work

The bid deposit requred for this project 15 §500.00.

The project will consist of the {ollowing approximate material quantities
2300 tons

All proposals must be plamnly marked as to their contents

The City reserves the right to reject any or all proposals. or to waive defects
and 1o accept the proposals that in the opinjon of the City are in the best interest
of and to the advantage of the City of Farmington Hills
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FLOYD A CAIRNS
Farmington Hills City Clerk
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