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As an investment,

It may be

than cash in a
mattress, but you

couldn’t prove it

better

Gold opens, not with a boom, but a whimper

By .l(),\‘i WEAVER .

1, 1974, the first day of
le of gold to U8 citizens
s turned out to e astudy
in non-happenings, miscommuni-
cations,  misunderstandings and
contradictions

1 day when bank tellers
empty windows ready to
to customers who never

Dec.
the
- winee 14

came.

When the one hank where vou
were supposed to be able to ex-
chamte vour maney for rmhl hars

(Munufacturers National Bank on
Lafayette in downtown Detroit}
had to deal in paper transactions
lwmnw their gold shipment \lnn
“inadverteatly misdirected”
Chicapo

When brokers Merrill Lynch,
Pierce, Fenner & Smith in South-
field fielded inguiries about one-
half and one troy ounce wafers, re-
directing them to the bankg be-
eause the smallest unit they were
selling was five troy ounces.

And when Robert F. Roland,
gold conrdinator for Merrill
Lanel's Southfield office; in refer
ence to the commaodity trading
centers in Chicago and New York
whieh mare frequently deal in
wrains aned pork bellies, said “gold
was the post active mn\mmhl\ in
histors with the highest number of.
cantracts ever traded in one day.”

At the commodity trading cen-
ters, New York Comex, Chicago
Mercantile, Chicago Board of Op-
tions and New York Mercantile,
more than 6,000 contracts were
traded representing over 500,000
aunces of gold worth an estimated
29 million

+AT MERRILL LYNCH'S
Southfield office, Roland says
there wis veny little activity and
that they teok orders for only o
few hundred munces

National  Bank (all
hranches) sold an - estimated 100
annces and National Bank of De-
troit (all branchest reported that
only four people ordered gold dur-
ing the day.

City

Frank Fisher, manager of the
Rirmingham branch of Manufue-
tuerers National Bunks, said there
were i few inquiries but no sales of
wold at all at his branch And at
i ice in dus atown De-
¢ Norton of the market-
ing department said the langest
numher  of total sales aall
hranches) on the first day were for
ane ounce pieces at $IKS cach,
while the largest unit that anyone
bought were the ten ounce bars at
$18R0 each.

Meanwhile, the gold <hipment
stated for delivery at the bank on

Dee 31 wiis stranded in Chicago
over New Year's with the Brinks
Campan s representatives Tt
was one of those airplane mishap
flikes that happen sometimes
aid Mes Norton

When the shipment 1an undis-
chased ) reached it destin-
atton on Jan 20 You should have
seen the vice-presidents trying to
pry up the wire hand around the
boves,” Mes Norton said

I (the goldy was packed in pine
woden boves that had to he un-
done with a 3% cent serew driver
from Nears after they broke a pair
of scissors trying to open it. It's
ironice that handling such a valua-
hle cargo was reduced to such fun-
damentals as serewodriversand
~cissurs and pliers ™

Shorth after 1Eam on Jan 2,
Panl Jacubi, operations analyst for
the wold project at the hank '
resulent of Birmingham: ried
three small cardboant boves inta
seeurity room in the vault

Lemeonimg the bos tops, he beyan
arraning pereent gold bars
worth £10HK0 on a red coth-con-
erved tuble First the ' troy ounce
and one troy ounee wafers, with
Fiteobi fannime them abonge the red
Cloth like addeck of cards These
sizes are enclosed in plastic cases,
have a highly polished and precise
lovk, and are stamped out like

coing, Jacobi says
Then the five, ten, 16075, 25 and
32000 teadled o Rilor troy ounce
barrs, handling them sery carefully
and worrying about how thev look
best. The units from five to 400
troy ounces are poured in a mold
and have a rough, unfinished look
about them

AN are stamped with the num-
ber of troy ounces, the pereentigne
of gold (499 5 fine gold), a serial
number and the Engethard brand
that identifies the Engelhard Min-
cral & Chemicals Corporation

The areay of hullion on the réd
cloth is puart of the total shipment
which Mrs Norton terms “sub-
~tantial,” that hardly anvone
rushed ot to by on Dee 31

Praringe 1071, price of gold
caried up and down Tetween m
and ST trey vunee 00 Dee
the price dropped from a rlmmu
high of £104% lhr iy before, to
SI“ By Jan 2 gold was down to
troy ounce and hovered
(hnu nurmxm Jan 3

toland, at Merritl Lynen, ex-
plains that many people in Europe
hought guld on margin in anticipa-
tion of an American gold rush that
failed to materialize. The drop in
price made in mandatory, he sayd
for those who had bought on mar-
in to put up more money because

day public s:

How about jewels?

Precious and semi-precious gems went at whalc
sale in the Shiawassee Hotel in ¥outh
wuards were there to keep a watchful eye on the o
Clifford Beresh, president of Intcrnan ol Gen |
said it was a test to see if feople \wu”l rospond to t
stones, then take them to a retail jewelr for a custo
called the ale a success. a4
jewelry,” said Beresh. "A customer can save upto 7.
ing the stone wholesale and without the setting”
The gem firm opened a wholesale and public outlet o
Heritage Plaza Building, 24901 Northwestern Highw
He said the outlet will be open to the public Saturdays a
nings a week, and the rest of the time to wholesalers anly. (Photo-
graphed by Douglas Baumany

“Normally there”

and bonds

they were in a mainterance posi-
tion. Those who could
more money were fore
date, pushing the price down fur-
ther

Al of e
what's gaing to happen.”
lurd says The Treasury's aue
pahlic 2 million vunces of guld in
urits of not less than one 400
ouree bricks was also a factor that
ampenad first day sales, Roland
VK

HE EXPECTS the price of gold
for these first fre months fo be "2
Ltthe wald and pints out the cor
relation between gold and the
~tch market, “When pold is up,
the market is down, Gold dropped
today 1 Dee 31 and the market
went up 13 points, 108 not a perfect
correlation and iUs not as true the
Lest two or three months as it was
for the rest of 1971 but it often
works that way,” savs Roland

Thamas W. Walfe, the Treasur
Ih partment director of the Office
of Domestic Sitver & Gold Opera-
tiony aceepts the view that gald in
months ahead will e ackind of re-
ferendum on public confidence in
the nation’s basie economic sound-
ness. [f Americans bought gold in
large quantity, it would indicate
they wore afraid toinvestin stocks

Care waiting to
Bo-

v

o

curity

(m-nv

vanlt, Mre
ard Hurold L
ek ap bt bars and comsment on
their colors, and their weight
akivh is heavy in relation to their

v Lacabi <avs this s also the
first time a1 vears that eitizens
I Faen allosed o ser gald hals
hion

tack in the
and secunty

“PEOPLE think wold is soft,”
Jacobi sk, “hut ivs a hard
tetal " He picks up a hilo and
serapes the bottom of it with his
frngernail “See? Nothing comes
off under my nail, you can't serape
"

And 1t ie strong Tt ean in
drann out into fine wire tductile)
wr pounded into thin sheets
dnatfeabier U5 colar, size and
weight make it unique TS heass
for than eard, Tet as heasy as pl
tinum and iU density makes
very hand to coanterfenr.” sos Jas
cohi

Virtualiv indestruetible, gold o
reststant to mu.!.mnn impers ot .
to common acids, does not rust,
tarnish or corrode amd has exerted
an almosterngse spell over man
200 B when otowas fiest
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