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NBS discourages gold

William R. Henry, Chairman
and President of National Bank of
Southfield, offered some ldee to

“In order o protect ¢
from holdi

those considering ﬁu

“National Ban o{Soulhheld
will not actively trade in gold and
we will not recommend same to
customers,” Mr. Henry said.
“However, if a customer wants to
purchase gold, NBS will arrange
for the purchase and has \anll ca-
pacity for its proper storage.”

Henry pointed out that gold is &
commodity and is highly specula-
tive. He does not recommend its
purchase as an investment due to
the abnormal risks involved in pur-
lnu the metal.
Ve are view mu it as a service to
NBS customers,” said Henry, “but
we're warning customers that we

tional purchase is nec
weapon and rounds of a

he gain relative to wealth

g gold as the world collapses, on addi-

essary — am automatic
mmunition.”

— William Henry,

president Nationa! Bank of Southfield

“IF OUR CUSTOMERS have
made up their minds to buy gold,
we will arrange to et cost quota-
tions from our banking sources.
These quotations will include all
charges, such as shipping, assay
costs, handling charges and other
costs.

“These additional costs can be as

consider it a highly speculative in-

much as 23 percent of the actual
vestment.

cost of the metal itself,” Henry

THE

it's untrampled. uncrowded and fun Let Sven Johanson.

* former Director of the Aspen X-Country School and Sales Rep
for Janoy Sport Show you the'OTHER SIDE OF WINTER
January 11th, from 2 to 6 p.m. It promises to be a great ime
DON'T MISSIT!

Ph. 425-0520

THE VIKING SHOP, INC.

28239 PLYMOUTHRD . LIVONIA

continued. "And gold purchases
must be fully paid in advance of
delivery.

“Everybody's geared for gold
except the customer,” Henry said.

The NBS president advised po-
tential buyers of gold to keep their
gold in hank vaults or be prepared
to pay an additional assay fee
when they re-sell the metal.

*As long as the gold is kept in
bank vaults under the trust re-
ceipt, the original assay is accepta-
ble at re-sale. But if the owner
takes the metal home, it must be
re-assayed,” Henry said.

“GOLD HAS BEEN a forbid-
den fruit for more than 40 years,”
Henry observed. “But as of Dec.
81, Amcricans are again able to
own the metal. There is excitement
and a smell of profit in the air as
voh ntial suppliers gear up to sup-
K.) gold, and potential buyers de-

te the pros and cons of owner-
ship.

“No one knows yvet whether the
newly won right to indulge in the
precious metal purchases will lead
to a land-office business or just a
xing fad.

“One ean, however, make some
prejudgements based on a blend of
lognic and « working knowledge of
— avarice and
serted.
wo arguments for
he said, “The pri-

«
owning gold,”
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mary one assumes that inflation is
the eternal enemy and because
old is considered to be better asa
protector of purchasing power
than anything else in an inflation-
ary world. the price of gold will
continue to soar, perhaps to

$400 an ounce or even higher.

“The backup or clincher looks
for chaos and collapse as the rea-
son to hold gold. This argument as-
serts that the world is entering
into a deep depression; govern-
ments may crumble and their cur-
rencies will become worthless.

In such times, this argument
assumes, the recognition of the
intrinsic value of gold ensures that
it will always be accepted, even if
dollars are not.

“BUT THESE arguments have
not been validated by experience,”
Henry continued. “[t has not
worked well as an inflation hedge,
whereas financial assets have pro-
tected purchasing power through
the price premium embodied in

market interest rates.

“But what if inflation does not
turn out to be the problem?”
Henry asked. “What if the fears
are of depression and perhaps col-
lapse of the total political system?
The value of a gold hoard depends
on just how had things get!

“11 depression, widespread
hankruptcy and inflation are the
order of the day, but the political
avstem holds — with it the cur-
rency — the bext thing to hold is
cash in savings or government se-
curities. Then the value of every-
thing else — commodities, art,
jewelry, land — will fall relative to
money and hargains will abound
for these few lucky enough to have
cash

“If gold is monitized, it does no
better than cash: if it is a mere
commodity, it will do substantially
worse.

“IT IS ONLY when a political
system collapses and its currency
ceases to be accepted that a gold
hoard would pay off.” Henry con-
tinued. “And in this extreme case,
gold futures, or boullion in a vault,
are likely to be worthless hecause
they probably would not be claim-
able.

Gold buried in the cellar will be
the thing to have. But then in arder
to protect the gain in rejdtive
wealth from holding gold as the
world collapses, an additional pur-
chase is necessary — an automatic
weapon and rounds of ammuni-
tion *

“The law of avarice drives
wealth holdersinto adiverse array
of assets, from stocks o antiques
ﬂuw distribution i determined by
rates u( return ay ul \Mn {ru m

eac
the variety of |}n ir hal dm;:\ unnl
the risk-adjusted rates of return
are equalized erose all availahle
|xm1h ities

“This sugests that large scale
purchases of gold will take place
only if the expected rate of return
for gold at current prices i< greater

ilable from any other
ssets, including
silver that are al-

u.hl md lhn re may
in demand in
the above considerations, the po-
tential profit in holding gold is
questionable at best,” Henry con-
cluded

Taubman opens
new center

The Southfield-based Tauman
‘0., Inc. general contractor and
ing agent for the Lakeside re-
tail development center in Slerhnz
lln;.hls participated m:enll) in
topping off ceremonies for the
multi-level commercial center fa-
cility.

The ceremonies signaled the be-
ginning of final construction
stages for the 1.4 million square
foot enclousure which will house
Crowley’s, Hudson's, J. C. Penny's
and Sears department stores. Ten-
ants will include approximately
140 specialty shops and services.

£ IUGGERTY 1L IBE

ANDESTEPEY COMPPANY

Mon Frn8am 6pm SatBam Spm

227 N. BARNARD, HOWELL

{5171 546 9320 and from10am  3pm SUNDAYS

2 Locations to Serve You!

WALLED LAKE OPENUNTIL 90 m FRIDAYS 5066 4aGGERTY, WALLED LAKE

!

(313) 624 4551 (313) 3566188

' 4

INLIVONIA

Most talked about -
ONCE-A-YEAR Event

Pendelton

SALE

Including Stbre
Wide Sale.

o Discontinued Styles
o Coats -Jackets
© Dresses -Suits
® Sweaters
® Blouses
® Carcoats
solids -plaids
® Pants -Skirts h
@ Pant Suits

. mesa

Sizes5.20
s -Misses
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BANK AMERICARD
MASTER CHARGE

ON SHOPS

QUALITY FASHION IS QUR SPECIALTY"
Plymouth at Farmington Road -Shelden Center, Livonia
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SERVICE
YOU CAN TRUST

This Week Only
FRONT-END
coMmBO

A syre way 10 get the smooth. com-
fortable nde your car was meant to
provide You get a precision front-
end alignment and two new Delco
Pieasunzer Shock Absorbers

8 An out-ot-Lime Front end Can 10D you of valuable tre mile-
age Our Speciaiists wil adjust Caster. Camber, Toe
2nd Toe-Out to car manutacturer's specifcations
® Faulty shock absorbers can take. zway the $mooth nde
‘ you pawd for Restore that new-car nde and positive car
control with new De'co Pieasurizer Shoch Absorbers

vowoy S35

YOU MUST BE SATISFIED
All service wotk 13 quoted at a fair price mhen car s
checked with N0 add-ons unless necessary 1or sale opera-
tion. then you are the judge All wom. replaced parts are
bagged for your nspection We do the job fast
the fst bme I nol, we want 10 know about it Immediately’

WHITEWALLS

General Jumbo 780

The Ongnal Equpmert Tre
Larger Suzes Also Avaitabie at Comparable Prices
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® Two Glass Beits
® Two-Ply Polyester
Cord Body

® Mylti-Rib Tread Design
SALE PRICED
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