Today’s investor

Down market depresses even good stocks

Q. Onr investment club boaght .
American Hospital Sapply in May
1972, at about $45.75 per ahare. A litle
later i climbed to about $53. It drifted
below our cost iz February 1973, and

The company has had some recent
problems with product il
but that should be t . The
health care field is certainly (!t that
should continue to grow.
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Why doesn't It perform better? O'HARA times earnings for it was well
A. In my opinion the price of the Board above the nvcrue’ 'arnings
stock Is down mostly because the ‘Pz“:l"‘“;‘ ratio at which the stock has sold and

whole stock market ls down, and indi- ationa should have been a waming to
viduals are not buying stocks in the Am‘.‘::nf' that you ‘:cre pay.\ng 100 tmch?w
olume they 416 a few yean ogo "G You have made 8 second mistake
. . by not buying more of the stock when

the company was caming $91 a
share. For the latest 12 months it
carncd $131 n share. That's pretly
good performance. '

Medical malpractice claims ought
to be arbitrated in the same way as
\ labor grievances, according to a U of
M professor.

Prof. Marcus Plant praised Mich-
igan's new state-operated medical
malpractice fund, which guarantees in-
surance at reasonable rates to all cli-
gible medical practitioners. But he
said such a fund might nt be the
long-range solution to increasing law-
suits and scaring malpractice insur-
ance rates.

“The arbitration (and mediation)
procedure works well with respect to
disputes arising under labor con-
tracts.” said Plant. “I see no reason
why it should not work well in the
medical malpractice field."

‘The roots of such an arbitration sys-
tem in the medical malpractice area
were established in Michigan with a
July 1975 statute providing for volun-
tary arbitration of any dispute arising
out of health care, he said.

“THE STATUTE authorizes the
health care provider to offer the
patient an agreement to arbitrate. It
may not be made prerequisite to treat-
ment, so there is no compulsion It
may be revoked by the patient (but
ot by the health care provider) with-
in 60 days after execution by a notice
in writing

“Within the Bureau of Insurance
there is created an arbitration adviso-
1y committee which is to review oper-
ations of the system, suggest changes,
generate a pool of arbitrator candi-
dates and so on ... If this committee
dom1gnod job(hesyslcmhasgrml
merit *

Eventually, Plant said,

Christian Dior —

Our Christian Dior blazer offers ad-
vanced fashion created with taste and
elegance for the sophisticated man who
regards his dress as an extension of his
personality.

Available in colours of — navy, green,
and brick.

it reached very low levels 1 dont

mean that you buy a stock because

the price comes down, txt when the

price comes down and eamnings per
re are up, n(heymlnlhut&
wsually don't go wrong in adding

to your holding

Q. 1 own some shares in (he W.T.

tax foas this year for my
A. No. The placing of the company

‘Arbitration needed
for malpractice’

compulsory arbitration of disputes.”

‘The success of an arbitration sys-
tem is already established in Califor-
nia, he said
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in receivership does not make your
shares worthless, and it does not
mean that you can automatically
’Kxﬂe your shares off as a tax loss

s year.

The placing of the company in re
ceivership is an effort to keep the
company going. and if that effort is

ul, some value may be restor-
ed for the shareholders. It will take
some time to see what if anything can
be saved and rebuilt

The Treasury Department will let
you write off the value of shares in a
company that goes barknpt You
hawe to write them off a3 soon as t
becomes known that the shares have
no value. Where the company is
Placed in receivership it is not certain

that there is a loss or J there 13 how
much it may be

1f you do want to establish a tax
lass this year it would be best for you
to find someone who will buy the
shares from you. Your broker might
be able to_help you

O'Hara welcomes your questions
bt will answer them oaly through
this column.
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agreements could be coupled with
health maintenance organizations and
pre-paid medical’ programs.

In California, he noted. “some of
the large health systems require as a
condition of membership in the plan
an agreement to arbitrate and this
has been upheld by the California Su-
preme Court

“Health maintenance orgarszations
are on the rise .. No reason scems to
exist why a person who wants to join
a health maintenance organization
with a provision for pre-paid medical
service could not be required to agree

o
(¢ YIEAN

\olll\

ORCHARD MALL to arbitrate disputes arising out of the
e ORCHARD LAKE ROAD NORTH OF MAPLE service rendered
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health system,”" Plant said, it is al-

Open Thursdoy and Friday il § most certain to include provision for
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