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Search records for tax deductions

By Samuel E. Viile
President, The Michigan
Associstion of
Certified lP*lIc Accountasts
Recorstructing evidence of all the
deductible expenses incurred .Our\na
the year Clﬂo‘h the most timecon-
suming part of income tax X
tion, but it's unavoida mp-yr:“
use the standard deduction of 18 per
:':)0 of adjusted gross income up to

And even If you decide to go with
the standard deduction, you will prob-
ably have to add up all of your avail-
able deductions. anyway—to find out
::ucn method of filing is more profit-
le.

That Is why it Is wise. whether you
use the long-form return or the short.
whether you prepare your own relum
or have t done for you, to make n
thorough scarch of your records first.

When you do. here are the types of
deductible expenses to look for

* Medical and dental

* Taxes paid ¢

* Contributions

* Interest paid

© Casually or thefl loases

® Child care and disabled depend:
ent care

* Alimony

* Unreimbursed business expenses

Deductible medical and dental cx-
perses include more than doctor. den-
tist and hospital bills. They also take
In prosthetic devices such as eye-
glasses, dentures and hearing aids:
special equipment such as wheel-
chairs. medical travel; special foods
tht may be required. and many
other costs.

Put aside all receipts or canceled
checks that may relate to health care
and thus may be medical deductions,

then refer to the tax instruction book-

ket or ask your tax preparer about
them

Drugs and medicines are deductible
only to the extent that they exceed
one per cent of adjusted gross in-
come. After subtracting the one per
cent, add drug and medicine costs to
other medical bills, which then are
subject 1o another exclusion of three
per cent of adjusted gross income.

‘The only henllh expense not subject
10 the three per cent exclusion is one
hall of medical insurance premiums.
wp o $150.

Deductions for taxes are himited to
those paid to local. stale and foreign

ernments, and Include taxes on in-
come, real estale, personal property.
sales and gasoline. Even if you expect
a refund of any of these taxes later,
the tax as a deduction in the
year paid and Include §t In income
when you get the refund

Do not deduct taxes paid to the fed-

eral government. custom duties.
motor vehicle or drivers® license fees
of taxes on alcohol or tobacco. Also
leave out assessments for local im-
provements and transfer taxes on the
sale of your home they are not deduc-
tble.
Contributions are deductible only if
made to qualilicd organizations,: of
which Internal Revenue maintains a
current list in all its offices Almost
all of the better known chantable, reli-
glous. educational and service organ-
atlons are on the list

1f you claim a deduction for a non-
cash contribution worth more than
$200, you must attach a statement to
your return describing the item. tell
ing how you acquired it. stating the
fair market value and the terms
under which you donated it. and giv-
ing certain other information

When computing the deduction for
Interest you have paid. do not over-
look the Iinterest charged on credit
card accounts and time payment
plans, or the “points” paid when buy-

a house.

Also include any penalty imposed
for prepayment of a mortgage Inler-
et charged for an income (nx defi-
clency s another deductible item
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Personal property casualty losses—
from storms, fires, floods, etc.—and
those caused by theRt, are deductible
only to the extertt that they exceed in-
mm compensation plus $100 ‘per

The amount of loss can be figured
either as the difference in value of the
property before and after the cvent,
or as the cost of restoring it to its pre-
vious condition

1f the loss was caused by thefl. be
able to show that the item was not
Tost or misplaced by obtaining a theft
report from the police department.

To qualify for the maximum deduc-
tion of up to $400 a month for child-
care or dependent-care costs. you
mut have incurred those costs so
that you could hold a full-ime job.
Payments for the carc of a child
under 15 or an invalid dependent or

spouse must have gone to someone
other than a relative.

I your income, plus that of your
spouse. exceeded $13.000. part of the
deduction is lost, and when joint in-
come reaches $27.000, it is entirely
lost. (If you are in the over-$18.000 cat-
cgory—or could be if you were to take
a job—look into the new. more gener-
ous provisions of the law for 1976 »
Use IRS form 2441

Alimony is a lax deduction to the
payer and taxable income to the re-
cewver  Child support is neither 1f.
after a divorce becomes final, the
payer of alimony decides to be more
generows, Increases not ordered by
the court are- not deductible

Major deductions for an employee's
job-related expenses for travel. trans.
portation. gifts and entertainment are

taken as adjustments to income.

But costs of many othet income-pro-
ducing activities can be claimed s or-
dinary deductions; for example

* Employment agency fees and
other job-seeking costs. now deduc-
tible even if they fail to produce a
new job

© Duex to unions or professional so-
cietles

o Books. subscriptiont, tools and
uniforms needed to perform your
work of to supervise investments

© Safe deposit box rental for reten-
tion of securities. etc

® Fees of tax and other financial ad-
visers

As mentioned earher. if a docurnent
points to even the possibility of a de-
duction. refer it to your professonal
tax adviser

Gorman's Great Midwinter Sale won't get in
the way of your winter get-away  The 20%

10 50%0 savings on sale stems will see 10 that

And when you consider the services of our
talented interior designers (at no extra cost)
it really makes sense. So spend this winter -
with us. That way. you can still spend

it someplace else

SPEND THIS WINTER

AND SAVE DURING THE

\
i conditioning

Srond new cen

got one great Pre-Seasen Sale.

Discover the comfort

LENNOX Central

Air Conditioning ECLYLIXTUT
3 - hord Lok
Coll 330-0255 4447150 U !"l:ﬂ

The Kast reputation has been growing since 1937.

1976 Equipment at low 1974 Prices!
tral conditiening at seme very old
prices. Add thet te eur lew seasenal imtoflatien rates end yeu've

‘Beat hot westher
and higher prices!
Let us quote quality
sir conditioning for
your home now.

“Joe and | are spondng this winter in Gorman’s and Aspen.”

GREAT MIDWINTERSALE

"GORIIAITS

GALLERY OF FINE FURNITURE
Telegraph st 12 Mile Road « Open Mon., Thurs., Fri. Till 9 P.M. « 3539880




