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New Homes and Condominiuma

Movember 4. 1970

wabeek on the 'Ail-!A s

A New Way of Living

A now home wwh no outsde work of mamnis-  Gracious kving 13 yours with gotting. tennis, and

nance. NO Qrass CUling Of SNOW-ShOvehng  swimmung neas by and convenieni 10 town Let
Lock your doorns when you QO ON vacadon of  us help you enoy lfe a LTie more Wabeek on
Dusingss travel without headaches of he sver-  the Fairways Clusier homes

800 homecwnes.

Wabesk on the Fnlrwn\yu Cluster homes.
“A New Way of Living Is Yours in a Cluster Home"

ED F. JOHNS & ASSOCIATES

South off Long Lake Rd. Between Middiebelt and Frankiin
647-6300 Open12-8 Tues.-Sun. 626-7647

_ without

Death and taxes, saiud
Benjamix Fraaklin, are
the only things in this
world that are certain.
There is Do escape from
either, but in the death of
one marnage partner,
there may be a way for
the surviving home-own-
ing spouse to save on
taxes on the value of that
home

There s, of course, an-
other consideration
when one marriage past-
ner dies: The home
should pass speedily to
the surviving partoer
administrative
red tape or cost.

Let's look at three
types of home ownership
to determine in general
the advantages and dis-
advantages of each:

SOLE OWNERSHIP
of the home by one mar-
riage partner should the
marriage partner who
does not own the home
die first, cbviously, there
would be no adminis-
trative red tape or tax

problem involving tho
homs.
However, red tape,

administrative costs, and
tazes prove a problem
when the home’s owner
dies f{irst. Establishing
ownership would

take .

time, proventung tho sur-
viving partoer from sell-
ing, renting or mortigag-
ng the home

. JOINT TE-
NANCY Under thie
form ol ownership, ad-
ministrative red tape and
the accompanying delay
in establishing own-
orship virtually would be
ecliminated. The surviv-
\ng partner receives title
automatically upon-—the
doath of the spouse

However, there are
disadvantages. In joint
tenancy, the amount of
equity buill up i the
home 13 added to the
groses estate of tho furst to
die, stalistically usually
the husband whoso es-
tate might already be
large.

The foderal estate tax
then is applied to that
gross estato. The same
tax also is applied to the
ostate upon death of the
other marriage partner.

TENANCY IN COM-
BMOM As tenants in com-
mon, the advantage o!
minimum red tape in es-
tablishing ownership still
applies. There also could
be a coosiderable tax
saving over joint te-
nancy, especially il the

Estate taxes can bfe cut

couple has owned the
home for many yoars and
has buit up a groat deal
of equity. For example,
lot's say the husband,
who often 13 the sole con-
tnbutor in the purchase
of tho home, makes a quit
of/ one-hali the own-
ership to his wile No quit
tax would apply i no
previous giits were mado
and equity 1o the home
did not excoeed $132,000

This proceduro would
remove hall ot the
home's equity from the
husband's Qross ostato
Assuming ho dies first,
the value of his estate
would be reduced by the
amount of equitly oow
owned by hiy wide. The
tax on his estate would
be less, possibly several
thousand dollars loss.

When the wife dios,
the estate pays on ber
gross estate, including
the full amount of the
oquity. Tho only added
cost 1n tenancy in com-
mon would be charges in
cach estate attributable
to inclumion of the homeo
in the probate estate, an
amount! ' ususlly much
less that the estate tax
that would be imposed
under joint tenancy.
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RB! Prepertes Corp -
Censtructonb, Hotzman & Siverman Conetruct on Cempan,

Lease/Purchase Plan Available

2 and 3 bedroom homes trom
$36.700 - $42.500



