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Tax credits can mean big savings

At tax filing time it is a fortunate
taxpayer who qualifies for tax credits.
for dnlike deductions, exemptions or
exclusions. which reduce taxable in-
come. credits reduce. dollar for dol-
lar. the amount of tax owed. Thus a
dollar of credit is aimost as good as a
dollar in vour pocket

The Tax Reform Act of 1976
changed a couple of deductions into
credits. while liberalizing conditions
under which other credits could be

(claimed. .
a The general tax credit introduced in
2 1975 has been retained through 1977
4 ‘Individual taxpayers can take a credit
'_: equal to the greater of $33 per individ-
4 val personal examption. or two per
fecent of the first $9.000 of taxable in-
“come. .
The earned income credit of 10 per
cent of the first $3.000 of earnings will
be available through Dec. 31. 1977,
This; credit is phased out as adjusted
gross income rises from $1.000 to
$8.000. Any excess of the credit over
taxes owed is refundable in cash. and
such refunds do not affect eleigibility
for federal or federally-assisted wel-
fare programs

More people have been made eli-
gible for this earned income credit.
Previously. it was available only to a
taspaver who maintained a household
for a dependent child under 19 or a
student for whom the taxpayer could
take a personal exemption

For 197§ and 1977 the credit is dlso
available to taxpavers with adult dis-
abled dependents and 1o those who
maintain a household for a child who
15 exther a student or under 19. even if

. the voungster cannot be claimed as a
oersonal exemption.

An important change in the tax law
benefits persons 65 years of age or
over. The old retirement incame cred-
it has been liberalized in a number of
ways. One of these is that all kinds of
income. including earned income. and
not just retirement income. is now in.
cluded. Thus, the credit is now callled
credit for the elderly.

It is also 'much easier now to qual-
ify for the credit. since the require-
ment that an individua! must have re-

. ceived more than $500 of earned in-

come in each of the preceding 10
vears has been dropped.

Not only does the credit now apply
to all income. including earned in-
come. but the maximum amount of in-
come against which the [3 per cent
credit can be claimed has been -
creased.

For single persons and for married
couples filing jointly if only one
spouse is 65 or over. the new credit
base is $2.5%0. For married couples fil-
ing jointly if both are over 65. the
base is $3.750. However. as under the
old credit. the maximum credit base
must be reduced dollar for dollar by
social security. railroad retirement
benefits, or other exempt penston ben-
efits. .

To limit the broadened credit to low
and middle income taxpavers. the
new law also adds a reduction based
on income level ’

There is also an investment credit
of up to 10 per cent of the cost of ma-
chinery or equipment purchased for
use in business. [f last vear vou
bought a car. for example. for use in
business. that cost might qualifv

Another credit that should have
widespread application in a presiden-
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tial election year is that for political
contributions, There is an option
here—you could take the contribution
as a deduction instead. The tax
bracket you are in will determine
which is preferable.

The Michigan Association of CPAs
notes an important factor for many:
the old child care deduction has now
become a child care credit equal to 20
per cent of the employment-related ex-
penses for care of a qualifying child
or disabled dependent. The credit
which is non-refundable. is limited to
3400 per year for the care of one indi-
vidual or $800 for two or more.

There are several new wrinkles in
this aspect of the law. Child care pay-
ments to relatives now qualify for the
new credit. But there are important
“ife.” The relative cannot be a de-
pendent. and the relative’s wages
must be subject .te soctal securily
taxes which you. the employer., must
remit. (In ordinary circumstances.
putting & member of your family on

the payroll for social security pur-
poses is exlﬁcmc]y difficult.)
The credit is now available to mar-

ried couples even if one works full- .

time and the other is a parttime
worker or a full-time siudent

There is no longer any distinction
between care rendered inside or out-
side the home, although no eredit is ai-
lowed for the care outside the home
for a disabled spouse or dependent
over 13.

Teen risks

Pregnant teen-agers have the high-
est rate of any group of dead or dam-
aged babies, according to the Nation-
al Foundation-March of Dimes. Medi-
cal cornplications in their pregnancies
are common. -

Magnifying the problem is a virtual
epidemic of adolescent pregnancies:
among 17-year-old girls in America.
one out of 18 is a mother.

AMC anno
a%253 Cash Rebate
on all new1976 and 1977
ornet Wagons,Pacers
and Pacer Wagons.

IF YOU HAVE PROBLEM WATER ...

WE TREAT WATER

SERIOUSLY ,,

* HARDNESS e SEDIMENT

© IRON o ACIDITY

® TASTE ¢ ODOR
You need

Culligan Water
The most complete fine of
water conditioning equipment
for rental or purchase!

Rental Rates As Low As $7.00 Per Month

For A Fully Automatic Unit.

WATER SOFTENER SALT FOR AL
TYPES OF WATER SOFTENERS

FREE WATER ANALYSIS —
- FREE ESTIMATES IN YOUR HOME

Call anytime Detroit
- 964-2246 Pontiac 334-9944

925 Orchard Lake Rd., 2 blks. E. of Telegraph Rd. Pontiac, Mich,

Office Hours 8 t0 5 p.m. — Sat. 8 to 1 p.m.
SERVING WAYNE, OAKLAND AND MACOMB COUNTIES

nces

We've extended our
$253 Cash Rebate
on Pacers and Pacer Wagons
and edit
to include Hornet Wagons.

' you can get a $253 Cash Rebate on your
cho'ce of three great cars. The wice and rcomy
Pager The all-new Pacer Wagon. Or the hard-
working. sportily styied Hornet Wagon.

And you've got until March 10 to make your
choice. Allyou have to do is pick your car and
mazke your best daal with your AMC Dealer.
AMC wilk s2nd you the $253

Qr you can apply the $253 to the down paymant
Alfter you've made your best deal. of cdurse

The $253 Cash Rebaie offer is good on &l
new 1976 and 1977 AMC Pacers. Pacer \
and Hornet Wagons detivered from de:
by March 10 or ordered by February 10.

Scrry. but no flest s
overseas military purc
are inctuded

.1 FthanAllen
~ winter
Furniture

Sale!

Choasa courtly Royal
Cnartar sk far a
badroom reflecting
the solandor and
maiesty af tmos long
oast!

i

AMC Pacer

MASTER CHARGE
BANKAMERICAR!
CONVENIENT TERMS

BUYER PROTECTION PLAN Il

The only full 2-year,
24,000 mile warranty on
engine and drive train.

The only full 1-year or

2,000 mile warranty protecting
everything else on your car
except tires. .

ALIC Hornet \Wagen

74" Triple Dresser.
par of Tall Mireors.
and Queon Size
TasterBed .
reg. $1.948.00
SALR $1,899.80

44" armoire

There’s moretoan AMC 1

rag. $6849.50

SALE $899.50 ED BAILEY AMC/JEEP, INC. RINKE AMC/JEEP, INC. HAHN MOTORS
Night Stand 818 N. Main Street 38141 Grotiot 6673 Dixie Hwy.
e s'ezs'-ssg Royal Oak — 3992400 Mt Clemens — 468-0888 Clorkston — 625-2635
s X

GREENFIELD AMC/JEEP, INC. N
13600 Greenfield — 837-820C GROSSE POINTE AMC/JEEP, INC.
. and ) 18201 Mack Avenve
20255 Grand River Detroit — 885-8000
Detroit — 538-1500

ROSE AMC/JEEP
8145 Commerce Road
Union Lake — 363-4155

FIESTA MOTORS AMC/JEEP, INC.
ood

earthside | y s

"GREAT LAKES MOTORS AMC, INC.
11032 West Jefferson P

COON BROTHERS AMC/JEEP, INC.

. Plymouth — 453-3600 23951 Plymouth Rood River Rouge — 841-6688
An Ethan Allen Gallery Meraber nteror - . Detroit — 255-2700 i
Destn Socity CLABORN AMC/JEEP, INC. EASTLAND AMC/JEEP, INC. VILAGE AMC/JEEP, INC.
. ‘ 12100 Telegraph Road 32899 Van Dyke Avenus 666 S. Woodword Avenve
LIVONIA- 15700 Middlebelt Rd. ® PHONE 422-8770 Taylor — 946-8201 - Birminghem — 646-3900 . .

Warren — 979-8700
UTICA 50170 Van Dyke ® PHONE 739-6100 A
SOUTHFIELD ® 15600W. 12 Mile Rd. ® PHONE 557,1800
‘w, OPENMON.THURS.FRLTILS & TUES.WED.SAT. TIt 5:30
' X . .
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