Dems rap tax ceiling bid

By MICHAEL MATUSZEWSKI

‘The latest effort to limit state spend-
ing would be in real trouble if it had to
depend on support from the five Dem-
ocratic gubernatorial candidates.

Only State Sen. Patrick McCullough
of Dearborn, who said he is only
“moving towards support,” gave any
indication of backing a proposed state
and local tax freeze. The proposed
constitutional amendment, pushed by
a group called Taxpayers United for
‘Tax Limitation, would also hold the
tax level to a set percentage of the
state’s total personal income.

MecCullough and his counterparts —
Zolton Ferency, former head of the
Michigan Democratic Party and
leader of the mow defunct Human
Rights Party; Qakland County Sheriff
Johannes Spreen, and State Sen. Wil-
liam Fitzgerald of Detroit — spoke
last week in Livonia at a debate spon-
sored by the Waynezd District Demo-
cratic Party.

Candidate William Ralls, a' former
member of the Michigan Public Serv-
ice Commission, did not attend.
George Beng, his press secretary, took
his place.

McCULLOUGH, THOUGH he
stopped short of md«xsmg the tax lim-
itation drive, added his voice to the
growing chorus demanding a lid on
government spending.

the past decade, he said, “‘aver-
age personal income has gone up 140
per cent. Personal income and prop-
erty taxes have gone up 300 per cent.

““The only way to set priorities is to
limit revenue,” McCullough said.

“New tax money mean new pro-
grams. In lean tax periods, it usually
means higher taxes to finance those
new programs,” he said.

SEN. WILLIAM FITZGERALD

FERENCY AND FITZGERALD
opposed the proposal but for very dif-
ferent reasons.

Ferency, the only socialist -leaning
candidate in the gubernatorial pack,
said, “People forget what taxes are
for. Taxes mean revenue. Revunue
means appropriations. Appropriations
are used for state services.”

The persons who would be left out in
the cold if voters clamp a lid on the
level of taxation would be sénior citi-
zens, the unemployed, those injured on
‘the job, children and students, he said.

“These are the people we have to
serve. How are you gonna pass a ref-
erendum every four years (to raise
more money)?” he asked.

Fitzgerald, meanwhile, sided with
the leaders in the state’s tax revolt,
but said the “tax-spend syndrome™
could be solved in other ways.

The Detroit Democrat favors the
“budget stability concept.”” Under this
plan, the state would salt away a por-
tion of its annual tax revenue in a

“rainy day fund.” The fund would be *

used to weather the roller-coaster ride
of Michigan’s economy.

“} anybody's lived in Michigan for
the last 12 years, you know that the
last thing we've got is a stable econ-
omy,"” Fitzgerald said.

He said the fund could be used to
adequately fund needed services and
avoid cutbacks and layoffs in the “lean
tax periods” to which McCullough
referred.

He said he alsn favored “sunset leg-
islation,” through which the legisla-
ture could end projects that “aren’t
working,”

SPREEN, THE FORMER New
York City cop and Detroit police com-
missioner, sidestepped the question,
saying much of e tax spiral could be
blamed on ‘‘administrative mis-
management.”
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JOHANNES SPREEN

“If we limit taxes, we limit what
government can do,” he said. “The
answer lies with you and your state
legislators.”

Ralls of Okemos has not taken a
public position on tax limitation, Beng
said.

Wetli

LANDSCAPE SERVICE
AND GARDEN STORE

ntroduction Rates and Free Estimates
esigning « Sodding
* Maintenance * Planting

nstruction hﬂv
bi d ll il

REPLACEMENT WINDOWS

* Custom made

© Vinyl - Warm to the touch

« Cam Security Lock

® Zero Maintenance

® Aif tight - heavy woal pile
weatherstrip

* Easyto :lun

Royal Oak 543-: 1D|1

Founded 1946 .
Ehwmf!ir 338-7700

“TAKE IT EASY”

“BODY GLOVE”

“SAMSONITE”

JVERELLAS
AND

PATIO SETS
FROM “FINKEL

THE

SERIES BY

NEADOWCRAFTS
"DECKN DEN’
AND ESH
ALLWENHER'
COLLECTION

THE VIOST
CAREFULLY
THOUGHT OUT
; ELECTION
OF SUMVER
>, FURNITURE

COMPLETELY CASUAL FURNITURE

ROCHESTER BIRMINGHAM
828 N. Main Street 221 Hamilton
652-1080 . 644-1919

9:30-5:30 Daily $230-5:30 Daily
Thurs. & Fei. Tl 9 Thurs. & Foi. Til
Open Sun. 124 _ Closed Sunday

LIVONIA
29500 W. Six Mile

930-530 Daily
9 Mon. Tues ~Thurs.-Fri. Til 9
Sun. 115

/ for

Isn’t this just.what you've been
waiting for? The best rate going
for insured savmgs, and a
guarantee you'll keep on getting
it for 8 full years! That's
American’s Super-8 certificate
savings account. In this changing
world we think you and your

American Super-8
Certificate Account

years

8.24% Effective annual yield
. 51000 minimum. Paid and compounded quarterly.

children deserve something good
to count on. Find it at American
Federal Savings now.

Federal regulations require sub-
stantial penalties for early with-
drawal from certificate accounts.

T
Certificates

This six menth (26 week)
certificate pays up to ¥4 of 1%
more than the average
discount rate for 26-week
Treasury Bills. Like Treasury
Bills, our current “T+" rates
will vary from week to week.
Butthe rate you are quoted at
the time of your deposit will
stay in effect for that
certificate for six months.
And, itwillbe higher than the
banks can pay. A minimum
deposit of S10, 000is required.
Interest is paid at maturity.
Call any office of American
Federal Savings or stop in

for a quote on our current
“T+" certificates.

Federal regulations requise sub-
stantial penalties for early with-
drawal from certificate accounts.

8% IRA/Keogh
Certificate

8.24% Effective
annual yield

Current regulations now
permit us to pay 8% on new
IRA and Keogh accounts.
Compare this with what
you've been earning on your
tax-deferred retirement

dollars. We think you'llagree
it's a most rewarding return.

. If safety and high interest .
are important to you, be sure
this year’s tax-deferred
retirement plans include our

‘8% certificate. Our invest-

federal
savings

american

MAIN OFFICE: 354-1300

ment experts will show
you how.

$500- minimum. 3 years.
Interest paid and
compounded quarterly.

because abank
isn't enough.

DETROIT + EAST DETROIT « CLAWSON

Federal reglations require sub-
. stantial penalties for early with-
. drawal from certificate accounts.

Member Federal Home Loan Bank System « Your savings are insumd up to $40,000 by the Fedem]

wings & Loan Iisurance Corporation

a




