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The capital market:

A mirror of tomorrow

Five days a week, six hours a day (national holidays excluded), the
ticket is constantly printing the multitude of transactions that occur on
the New York Stock Exchange.

There are no coffee or lunch breaks. The market runs continuously
from 10 a.m. until 4 p.m. New York time. :

News events of the day have their effects on stock prices for that
particular day. Some days are good, others are bad. Many will be
uneventful. )

Taken on its own, any single day is not too important. Laid side by
side, however, a significant pattern will usually reveal itself. There will
either be an identifiable trend up or down, or a flat, sideways movement
that shows no strength in either direction. .

STOCK MARKET trends usually prove to be an accurate reflection of
the financial and economic condition of the country.

‘The trend is the result of thousands of individual investment decisions
to either buy or sell. In the long run the law of supply and demand wilt
determine the leve! of prices.

Most investment decisions are based upon the individual’s appraisal of
prospects for the future. So, today’s prices are an indication of what
tomorrow is expected to bring. This is why the stock market is often
referred to as a “mirror of tomorrow.” N .

Surprisingly, considering the raft of negative news that we have been
flooded with so far in 1979, the stock market hzs been able to eke out a
small gain from its closing figure in 1978, B

The market, as measured by the Dow Jones Industrial Average, is
currently ahead some 30 points as compared to its year-end figure of
805.

MOST MARKET observers are elated that prices have been &ble to
hold so well'in face of the several obstacles the market Has had to
contend with so far this year.

- After a strong showing in January, the market reacted sharply to the
fall of the friendly government in Iran. It turned strong again in early
March and was able to move on to new highs for the year until the
failure of the reactor plant in Pennsylvania. This sent a shudder through
the entire market — particularly affecting the usually stable utility sec-
tion.

 Other than damage to a few specific companies that were directly
related to the accident, the market contained itself quite well and was
beginning to show signs of improvement.

Suddenly however. stories of long lines of motorists at gasoline statons
in California began to dominate the news. Within a short, three-week
period of time we have become acutely aware of a werious energy prob-
lem. While the public's wrath is reflected in heated political-debate, the
problem intensified.

THERE IS NO immediate solution in sight. .

‘The stock market has already reflected concern ofiinvestors in many
different areas. The hotel-motel and recreational companies have wit-
nessed declines in their securities out of fear that the American travel
and vacation habits will be altered.

The auto industry has already felt a serious slackening of big car sales,”
and an almost unfillable demand for the compacts.

How long will the gas shortage last, and how serious will it become
before it ends — if ever?

The answer, of course, lies only with the future. But based upon our
recorl of the past we'll find an answer. And the stock market will proba-
bly reflect the solution long before it becomes obvious,

(he writer is an account executive in the Plymout office of Mun-
ley, Bennett, McDonald and Co., member NYSE.)
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. Obligalinns,l\big part of the life
' you live. And Nationwide has life
insurance plans to help you with
Ve One as them, Whether you have a family
Or You're on your own. .
[ ] [ ] For instance. Our Family |,
bl tlons Plans cover you. your spouse and
0 a '@ dependent children. Most of the
insurance is on you. some on your
o L4 spouse. plus $1000 on each of the
a 1 nw1 e as children you have or may have in
. the future {at no additional
[} e charge). -
Obl atlon Andlilyou'reonyour own. you
still have an obligation to yourself. |
() The younger you buy life insur<|,
lnsurance ance.the less it will cost you. .
@ Ifyou're 15 to 22. our Young
Adult Estate Plan® gives you very
affordable term insurance—
$10.000 worth for just $49.00 a
year. Then when you're 25. witha
career under way. it converts to
permanent insurance. The kind
that builds cash value. And five .|
times before you're 40. you can
add more permanent insurance —
no physical cxamination necessary.
Life insurance for people with
obligations. As well as insurance
for your health, home. car or busi-
ness. All reasons why Nationwide
is on your side.

NATIONWIDE
INSURANCE

%2 Navonwde 13 on your se

There are Natlonwide agents ready to help you in these nearhy locations:

Mze B.0'Connor Richard D.O'Connor  Tom Ruggirelio
755 W, Big Beaver R\ 755 W. Big Beaver RA. 738 Hilton Rd.
Suite 419 Suite 419 Ferndale. MI 48220
Troy, M 48084 Troy. M1 48084 544-1420
362-1780 362-1780

Home office: One Natlonutde Haza, Columbus. Ohto 43216
Natlonwlde Mutual Insurance Company « Nationwide Mutual Fire Insurance Company « Nationwide Life nsurance Company

Axaliable in movt states An equal opportunily employer

Summer day

The rains are gone, the sun is shining. The

day is bright. What better time to relax

among the dandelions under the shade of a

fine old tree, and Jet the complexities of the
world go by? (Staff photo by Steve Fecht)

THE
BOARDROOM

For the most
nteresting ways
to keep up
appearances.

Samerset #1a0 @ Faunane Foane Center
(insiae Huares & Hatche

. T,,,,'.‘: Jones Insulation Supplies a

 Spring .
INSULATION

‘Special -

$ P per 1000 oq. tt. ceiling /
5 & 6" blown fiberglas
; . FREEESTIMATES

- ‘ofl Insulztion A¥ailabls for Do-lt-Yourselfers
/348-9880 + 227-4839

-. GARAGE DOOR OPENERS

. BY ALLIANCE
&), NEWIIMPROVED!
P -MODEL G5 959

31 8000

—————
hurry”to our
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CLEARANCE

'SALE!

Save
200/0 to 500/0

R
on fine furniture

RS & fREML9 — TUES . WED & SAY nsw
o o “N““S(“ SUNDAYS TIL LABOR DAY

o holds of |ayaways.
otk 1L SALES FINAL

Sale ends June 160

INSTALLED MEWBER
SOLID STATE i e H ANY SIZE WATER BROOM
hcf:;“af:s Hihan Alon B is NOT available THROUGH JUNE 17, 1979
> ) sz, .
g LIVONIA | UTICA « 4 i ——
, _ cONTROLS 2 ZTICA < SOUTHRIELD . . : Wall to W;IIAanstnbutm
- s o 35 Salos& | | LIVONIA e- 15700 Middisbelt Road * PHONE 4328770 428 Ada .
ALADD!ENR GE="E Service UTICA '« 50170 Van Dyke * PHONE 7336100 ﬂt ﬂ"v [EIHII 3“”3: South Lyon, Michigan 48178
g - 1YEAR WARRANTY SOUTHFIELD * 15600 W. 12 Mile Road « PHONE 557-1800 - 1 (313) 437-3246 ;
o e . SErues  aoNTiAC VISA & MASTER CHARGE o CONVENIENT TERMS » OR 30 DAYS SAME AS CASH : [
C|

Buy Dad A Water Broom!

® 1
only uses 10 percent of

. S, the water you would
normally use to clean
the @ime area with a
hose, and in far fess
time.

Great for the patio,
pool deck, drivewsy,
garage, sidewalk ar any
other hard surface area. —

The Water Broom is
made of solid zinc 3
plated steel and brass.

When you have fin-
ished, the area is com-
pletely puddie free!

Ttwill not break!

NO PUMPS ARE ATTACHED, ONLY YOUR HOSE

Your house or business stays cleaner on
the insid2 if your outside area is kept
clean. There is far less grime in your car-
pet, and dust in the air.

The Water Broom comes
in Three Sizes:
22" - 32" - 42" Models

Owners of the
Water Broom include: .

pool, tennis court, kennel owners, plus
Taco Bell, McDonald's, Burger King,
Wendy's, Burger Chef, Jack-in-the-Box,
Ponderosa, Bill Knapp's, Metro Parks,
Detroit Zoo, University of Michigan,
Michigan State University, Holiday Inns,
Midas Muffler, Providence Hospital, and
veterinary clinics, gas stations, car dea- .
lers, apartment complexes, funeral
homes, dairies, and many'more who like
the clean image the Water Broom gives, |

Regular Price
¥75.00 - *85.00 - *95.00

10% Father's Day
Discount with coupon

CALL ANYTIME/ANY DAY FOR
A FREE DEMONSTRATION-AND
FAST TRUCK DELIVERY

THIS COUPON IS WORTH 10% OFF

The Water Broom ;
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