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This column of questions and answers on federal
tax matters is provided by the local office of the U.S.
Internal Revenue Service and is published as a public

service to taxpayers. The

column answers questions

most frequently asked by taxpayers.

Q Pm a full-time college
student and think [ will get a
tax refund, if I don't have to
count a_$750 scholarship as
income. Is it income?

A) Scholarships are gener-
ally not taxable and do not
have to be reported for tax
purposes. Since there are
many different types of achol-
arships, you will want to

that gave you the scholarship
to see if they have informa-
tion on its tax status.

Q) Why did IRS drop the
short form 104047

A) One important reasan
was to make it easier for tax-
payers to claim all the cred-
its, deductions and exclusions
they were entitled to under
the tax laws, In recent years
more and more taxpayers
have found it to their advan-
tage to itemize deductions as
their income increased.

The new Form 1040 is one
basic page and actually calls
for just about the same in-
formation that had to be en-
tered on the front and back
of the old card form. Over 30
million returns will need just
the one-page Form 1040 to be
complete, while another 22
million will have to attach
only one additional schedule.

Copies of the schedules
taxpayers will most likely
need were included in the tax
package mailed to some 75
million taxpayers.

@ I got married in Decem.
ber. Can my wife and I file &
joint return for 19697

A) Yes, if you are married
on the last day of your tax
year, you can file & joint Te-
turn, Your wife then cannot
be claimed 2s a dependent on
the return of another tax-
payer.

Q) Does the new tax form
make any difference in the way
a farmer handles his credit for
as used on the farm?

A) No, the gas tax credit
should be elaimed as it has in
the past by attaching Form
4136, The smount of credit
claimed should be entered on
fine 21 of Form 1040.

Q) What is the surcharge
rate for 1969 and how do you
figure it?

A) The income tax sur-
charge is 10 percent for 1969.
Tax surcharge tables are in-
cluded in the tax packages
and can be found on page T-
1. These tables show the

amount of surcharge based on
the amount of tax liability
and your filing status.

Remember that Schedule T,
the tax computation schedule,
will be Just a worksheet for
most taxpayers and need not
be sent in with the Form 1040.
Only if the taxpayer claima a
special credit such ss retire-
ment income, investment or
foreign tax, or has to pay self-
employment tax, should Sched-
ule T be sent in with the re-
turn.

@ I rent out some land to &
farmer nearby. Do I include
the rents I receive as farm or
rental income?

A) Enter the rents you re-
ceive from your land on
Schedule E, as rental income,
and attach it to your Form
1040 when you file,

Unless there is material
participation in the business
of farming, the rents you re-
ceive are not considered farm
income.

Q) Are there any tax bene-
fits for those 65 and over? I'l
be able to file that way this
year,

A) Yes, there are several
benefita for those 65 years of
age and over. For example,
there is an extra $600 exemp-
tion for age, and special pro-
visions covering the sale of a
personal residence,

These are explained in Pub-
lication 554, Tax Benefits for
Older Americans. Send & post
card to your District Director
for a free copy.

Tight Money Slows Why Our

Police Seek”
Shepherd Dog '
.Donations . j

Michigan State Pelice ‘are
again seeking donatlons of

German shepherd dogs for use

in the department’s
dog program, Col. Fredrick E.
Davis, director, reported...

. Potential donors are
quested to contact any ‘State
Police post for more infofmé:.
tion. One is at Grand River
and Seven Mile. o

‘The male German shepherds
must be of pure strain and, if
possible, registered. The dogs
must be from 10 to 18 months
old, large, big-boned, and ‘at
least 22 Inches tall at the shoul-
der. Ears must stand up and
the dog should have no notica-
ble scars or odd or unusual
markings.

Dogs accepted” will' be
trained with trooper handlers
for use as reptacement teams
for possible assignment to new
locations not yet determined.

A 14-week school for training
handlers and dogs is scheduled |

to start in the spring.’
—_—
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out. Walker said it would take Omer Hazel M. Losh. Until :

He told the commission that
plans to hold a bond sale tied..
to the recreation phase of tfie
total program are being stym-
ied by a “‘tight” money prob-
lem which has worsened since
the first bonds were sold in
October to provide $30 million
for water pollution control
works,

HE NOTED THAT state
treasury officials face a major
hurdle in working up a bond
sale for which the interest rate
will not exceed the 67 ceiling
set by law. Another big prob-
lem. stressed Walker. is to find
general fund money which can
be used to finance the debt
service tinterest and principal
payments) to be obligated
under the bond program.

Originally. it was estimated
that the annual debt service
for the entire §435 million pro-
gram would approximale $25
million. if bonds were retired
over a 30-vear span. it now
appears, however. that this
vearly figure may balloon to
$40-50 million because of high
interest charges and the proba-
bility that the bonds will have
to be paid off in a much
shorter period. perhaps within
15 years or less.

DNR offiriale bad pre-

60 to 90 days. at best, to com-
plete the first recreation bond
sale if the overriding problem
of “tight’" money shows
enough improvement to re-
move the present stalemate.

The DNR has asked for $21.2
million in recreation bond
funds under its first slate of
requests for local. state-urban.
and state projects. Included on
that list are 59 local recreation
projects calling for $5.7 million
which the DNR has cleared
with the State Legislature.

DNR officials noted with
grave concern at the commis-
sion meeting that their depart-
ment’s entire capital outlay
program for the current fiscal
ygar hinges precariously upon
the sale of recreation bonds.
The DNR has requested $8.9
million in recreation bond
funds for that program during
the present period.

DNR birector Ralph A.
MacMullan said last week that
the outcome could be *‘nearly
catastrophic™ if his depart-
ment doesn’t receive funds to
administer " the tremendous
workload of the entire bond
program and to carry out capi-
tal improvements in fisheries,
wildlife, parks, and forest-rec-
reation work.

then, our days won't be long
enough to let the sun make up
for the heat lost during long
winter nights,

“*ALTHOUGH THE sun's
altitude and duration will be
increasing throughout Janu-
ary, it is not until early Febru-
ary that the rate of heating
overtakes that of cooling,” she
comments,

Meanwhile, the days will
grow lopsidedly longer. The
motnings will seem about the
same length but our afternoons
will last longer.

The reason. Dr. Losh ex-
plains, is that the sun alter-
nately speeds up and slows
down, while our timepieces
assume that it moves at its
average speed all the time.

DR. LOSH NOTES that the
constellations of Gemini, Can-
cer, and Leo will be most
prominent inJanuary.

Gemini, the Heavenly
Twins, is made up of two par-
allel lines of stars and will rise
in the east at sunset. Later,
Cancer the Crab will follow
Gemini as a faint group of
stars forming an upside-down
fetter Y.

Leo the Lion will appear in
the east-northeast at about 8
p.m.. appearing like a re-
versed question mark of stars.
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Buick Value. Something to believe in.

The most popular
outdoors show on televisiont

“"Michigan

Outdoors”

MONDAY thru SATURDAY 5p.m.
SUNDAY 7 p.m.

WWJ-TV Channel 4
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... where ideas, selection and
good judgment always prevailt
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and advise you in the realization Mort Neff

of your dreams.

Feel free fo visit our store and discuss your special problems
with our interior decorators. :

Ray Interiors
ﬂmul:;,: for Distinctive Homes”

33300 Slocum Drive, Farmingion 2 SLKS. SOUTH OF GRAND RIVER

GMND—INK:HE! ) ROSEDALE TED & EARL NORTHSIDE

A
LEONARD
A e

LEONARD SERViCE LEONARD SERVICE LEONARD BERVICE
OFF FARMINGTON ROAD liwlwfi . 31600 Plymoueh fosd 1068 N, Wil ﬁ.l,;,‘ U w;lmwwn
Datroit, Michls N Livonia, Michigan lymot jan layne, i ?
Phone 4767272 s . PH. 421-3273 PH. 453-9828 PH. 7218170 A et

PH, B31-041

Mon., Thurs., Fri. Till 9 pam.




