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The U.S. share of the world economy
‘will continue to decline in the 1980s,
.accompanied by further erosion of this
nation’s already reduced international
Jnfluence, University of Michigan econ-
‘omist Paul W. McCracken predicted in
-an address delivered in Japan. "

1 Speaking at a Mitsubishi Research
JInstitute conference in. Tokyo, Prof.
McCracken said the reldtive change in
sAmerica’s. international position “will
wbe forcing the liberal  nations of the
world into a painful search for viable
1new international economic and politi-
Ical structhres to replace the old simple
sbut in its time effective hegemonial
isystem” dominated by the U.S. econo-
imy.

¥ "The demise of the old system was in-
levitable, McCracken said, and, with the
United States assisting’ in the rise of
sother economies after World War II,
“evolved in part naturally from its own
success.” He added:
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“THE PROCESS of its demise has
been accelerated, however, by the per-
plexing inability of the United States to
manage economic policy in ways that
would permit the reasonably stable
price level, high employment and per-
sisting gains in real income that have
characterized it historically.

“The most fundamental contribution
that the United States can make to the
orderly evolution of the new system is
the better management of its own eco-

mes ahead

home in any case. This can be done, and
there is a growing disposition to sup-
port these needed actions.” N

McCracken, the U-M's Edmund Ezra
Day Professor of Business Administra-
tion, has twice served on the Presi-
dent’s Council of Economie Advisers.

~The U-M economist emphasized that
“it is essential that present tensions
and strains not turn governments and

for U.S

nomic policies,. urgently needed at

their policies in the direction of protec-
tionism.” :

“If our nations cah sustain strong op-
erating political and economic rela-
tionships with each other,” he conclud-
ed, “in the year 2000 historians may
yet record that the twentiéth century
ended with two better decades than the
1970's would have indicated.”

McCracken contrasted the relative
economic positions of Japan and the
United States over the past quarter
century.
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smudges don't necessarily indicate
vandalism. Just as likely they are a
sign of loving and repeated attention.

““Sometimes parents who hope to in;
still a respect for books make them
seem more intimidating than intrigu-
ing. They display them on the coffee
table and then say, ‘Be careful. Don't
touch,” Blos says. “I would rather see
a child turning the pages with dirty fin-
gers than not turning the pages at all.”

A lecturer in children's literature at
the University of Michigan School of
Education, Blos was recently awarded
the Newbery Medal for her 1979 book,
“A Gathering of Days: A New England
Girl's Journal: 1830-32.”

Set against a backdrop of 19th centu-
ry rural America, the story chronicles
the change and growth in 13-year-old
Catherine as she experiences personal
trauma and social change.
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While Blos’ novel is aimed at young
adolescents (and has drawn a consider-
able following among adults), her main
field of interest is books for pre-
schoolers, She has published three pic-
ture books and is the American editor
of “Children’s Literature in Educa-
tion.”

“IT IS NEVER too early to expose a
child to books,” Blos declares, “even if
all he wants to do is teethe on the cov-
er. The earliest pleasures are probably
in the sounds of the words, the large
bright pictures and the comfort of
being cuddled while being read to.

“Then, gradually, the pictures and
sounds begin to convey meanings and
the experience in the story becomes the
child’s experience as well. .

“You can't relive your life,” Blos ob-
serves, “but the experiences in books
can be relived again and again.”
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., says expert

He Japan’s productivity and real in-
comes a quarter century ago were well
below those of the United Kingdom,
and Japan was still haunted by its ear-
ly reputation for low-priced and low-
quality products on the export market,”
"he said. !

Today, “economic aid activity flows
from Japan to other societies. Products
made here have worldwide an enviable
reputation for reliability, quality, and
high technology. The cold statistics on
comparative per capita incomes show
Japan's economy today to be rich, pow-
erful, and dynamic.”

The United States alone accounted
for about 27 percent of the world's
gross national product two decades ago
{compared with about 5 percent each
for Japan and the United Kingdom and
7 percent for West Germany) and 18
percent of total world trade, about five
times the share of Japan, McCracken
noted. Today, the U.S. share of world
GNP has declined to just under 22 per-
cent and its share of world trade is be-
low 12 percent. .

“THE FACT is that the American
economy has not been performing well

“For one thing,” he said, “the first
part, at least the first half, of the dec-
ade must now be devoted to a re-stabi-
lization of the American economy.
Much of this effort must center around
the problems of regaining control of
the price level, but the need extends be-
yond this to a more fundamental revi-
talization of the economy generally.”

He expressed skepticism about the
administration’s determination to bal-
ance the budget and pursue monetary
restraint, adding: “Moreover, funda-
mental actions to revitalize the econo-
my and to restore its capability to de-
liver gains in productivity and real in-
come have yet to be taken. Even after
these programs are put in place, their
good results will show up only slowly in
the economy.”

McCracken cited declining growth of
the net stock of capital per person at
work and of new technological develop-
ment as important factors in the econo-
my's faltering productivity.

“There is, however, an even more
fundamental reason for concern about
the diminishing capability of the Amer-
ican economy to deliver economic
progress,” he said. “While it deals with
matters that are intangible, it is per-

in recent years, and this
in our performance seems to be accel-
erating,” the U-M economist said.

. “This is true of all three of the major
parameters of the economy’s perform-
ance — inflation, gains in real income,
and unemployment.”

McCracken predicted that the U.S.
share of the world economy during the
1980's probably will decline more rap-
idly than normal economic trends
would be expected to produce.
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haps more than subnor-
mal investment or inadequate research
and development activity or an inter-
lude of poor demand management poli-

cies.
“The -American society seems to

have lost the unifying force and

cohesiveness that was provided by a

common consent as to what the nation

and its society is all about. It is a soci-

ety, therefore, that seems to be at war |
with itself.
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