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/", Prestdent, Reagan's proposed 1981 income tax
cut may pay. for itself, but only if people regain
somae of theonfidence they have lost in the govern-
ment’'and the economy, says a University of Michi-
gan economist. )

Dr. George Katona offers in the February-March
issue of Public Opinion magazine ‘a.comparison of
the proposed 1981 tax cut with the Kennedy-John-
son tax cat made in 1964,

He concludes that the task confronting the
Reagan administration “is much more difficult”
than that which the Jobnson administration faced
in 1964,

“Tt is not impossible that over several years, a
tax cut in 1981 would ‘pay for it<elf,’ * Katona said.

‘tax cut success, says U-M prof

‘The dismal ¢limate contributes

to inflation and unerpployment

because the widespread belief

in enduring inflation and

volatile business trends is

enhanced by lack of confidence

in the government, thought to

be incapable of fighting the

economic malaise.’ .
. = Dr. George Katona

In order for this to happen, in the sue-

» cess of the government's economic policies and op-

timism regarding the progress of the economy
must be established.

“THIS WILL be a difficult task because early in
1981, a substantial proportion of Americans are
discouraged, uncertain and skeptical.”

Comparison of people’s attitudes in the two dif-
ferent periods is made possible by data obtained by
the U-M Institute for Social Research in the Sur-
veys of Consumer Attitudes over the past 35 years.
Katona originated the surveys in 1946.

Even before Congress passed the tax cut of 1964,
“Optimistic consumers expecting a tax cut stepped
up their discretionary purchases of houses, automo-
biles and other durable goods.  ~

“For these purposes, they borrrowed money at
an increasing rate. After the tax cut went into ef-

" {ect, the rate of saving increased.”

The 1964 study resulted in this summary:
® American consumers experienced sizable real
increases in before-tax as well as disposable in-

" come after the enactment of the tax cut in 1964.

® An unusually large proportion of consumers
viewed their income gains as enduring rather than
transitory. .

© Families feeling better off and expecting to
maintain or even improve their favorable situation
stepped up their purchases of durable goods and
their rate of borrowing, as well as their rate of
adding to liquid reserves. .

Ex-CIA boss
to speak at OU

Former CIA Director William E. Colby will visit
Oakland University April 1 to lecture on world
events.

Colby's 2 p.m. address in the Oakland Center is
$1.50, with $1 admission available to groups of 20
or more. Call OU at 377-2000 for ticket inferma-
tion. .

Colby, who served in the Office of Strategic Ser-
vices in World War II, later served with the CIA in
Stockholm, Rome and Saigon. He was chief of the
Far East Division and CIA executive director-
comptroller prior to serving as director from 1973-
76. .

“WE COULD not determine whether the gains in
incomes before taxes were due to the tax cut,” the
U-M economist said.

“Yet the séquence of developments make it prob-
able that the tax cut contributed to improved busi-
ness conditions, higher incomes and larger expendi-
tures.

“The analysis of the economic developments in
1964 justifies the conclusion that the tax cut of that
year paid for itself"” in improved economic condi-
tions, higher personal incomes and business profits,
and resulting higher tax revenues compensating for
effects of the lower taxrates.
 Probably. the single most influential factor in
that 1964 result, Katona said, was the spread of
consumer optimism and confidence, which was it-
self significantly affected by the 1964 tax cut.

Can we expect the experience of 1964 to be re-
peated in 19817

“Both economic conditions and the socio-psycho-
logical climate have changed drastically in the last
10 years. ) .

* “THE 19708 represented an era of inflation and
-unemployment on the one hand and a lack of confi-
dence, spreading doubts in enduring growth, uncer-
tainty and volatility on the other.

“The dismal climate contributes to inflation and

because the wit belief in en-
during inflation and volatile business trends is en-
hanced by lack of confidence in the government,
thought to be incapable of fighting the economic
malaise.

“While in 1964 a gradual and steady increase in
consumer expenditures was thought to be most ben-
eficial, an upsurge in demavd in 1981, if it should
occur, could be viewed as adding fuel to inlation.

““This threat may be mitigated by the experience
of the last several years about a spread of the af-
fective component of people’s economic attitudes
from one area to another.

“The onset of a new recession, and even the an-
ticipation of a recession, may today arouse infla-
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Stearns & Foster
Premiumn Quality Bedding

NOW ON SALE
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Save $100 to $150
per set

Choose the unit most like our
best selling Stearns & Foster
bedding set. It has all the fea-
tures mentioned above and

This is Stearns' and Foster's Premium Quality
Bedding sale with all the features of Stearns and
Foster’s Top of the line bedding: Double off-set
coil springs, no sag seat edge construction, inner

quilting, and much .more. All units are uphol-

stered in beautiful quilted damask covers. But
hurry, quantities are limited and the sale ends
Saturday, March 28

Save $100 to $160
per set

This unit has all the features of
Stearns and Foster's Deluxe pre-
mium set. It has the same fea-
tures of the first unit, but the

comes in a choice of Super Firm

mattress has-3 layer of dacron
or Extra Firm.

on the top ard bottom.

Reg. price Sale price Reg. price Sale price

Twin Size ea. piece  $179.95 $129.95 Twin Size ea. piece $199.95 $149.95
Full Size ea. piece 219.95  169.95 Full Size ea. piece 239.95 189.95
Queen Size Set 519.95  399.95 Queen Size Set 569.95 439.95
King Size Set " 729.95  579.85 King Size Set 819.95 659.95
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tionary fears because one evil is with
other evils in the minds of mary people. Of course,
so may an expected economic upswing be linked to
the expectation of reduced inflation.”

If the 1981 tas cut is to “pa¥ for itself,” people
must regain their confidence in the success of the
government's economic policies and in the progress
of the economy, he said.

The Highest Legal Rate
on 182 Day Savings

Michigan
Money Market
Certificates

Earn $633.16 in just 182 days
on a deposit of $10,000,

12.524%

Annual interest Rate*

13.103%

Effective Annual Yield* -
Effective Thursday, March 26, 1981
thru Wednesday, April 1, 1981.

A miniqum $10,000 deposit is cequired. Federal
regulations requite a substantial interest penalty for
early withdrawal ang prohibit the compounding of
inerest on these certificates. g
*The ffective annual yield is subject to change at
renewal and assumes that the interest rate semains
unchanged and that both the interest and principle
are reinvested. Earnings and effective annual yield
shown apply fo all Michigan Nacional Corporation
Banks in Southeast Michigan.

Michigan

National

|Corporatio
Banks

e

$5.1 Billion of Assets. |
Deposits Insured to $100,000 by

Federal Deposit Insurance Corporation

MEMBERSFDIC.

~—<‘L-— OB E "

BEST
RENTAL
IN )
MICHIGAN’S
BEST
SCHOOL
DISTRICT

® Bioomfiald Hills Schosts

@ 3Badroom Townhouses, 2300
3q. feet of privacy Flus en-
closed patio

® No common walls

@ Individual basement & privata
garage with cpener. Fireplac
&nd Greanhouss

® Private Country Ciib with
3mali galf course, swimming
pool and tennis courta.

@ Portact family anviranment
with private lakes, poads,
meadows and farest.

@ Located in the excitlng lake
area of West Bloamield.

Wabaek,
Middlobelt and Orchard Lake
Roads.

Rental Officc

Hours 1.6:30 Datly
Closed Friday

Binder & Leirk.
626-4888

Winter is over! Spring is here! Why wait 1o celebrate? There's no better
fime andplace than the March 28th Grand Opening ot Hunters Square.
The unique stores including Loehmani’s dndt Tally Hall invite you to
participate in the special planned hospitality and excitement. IUs called
Springfest! X
Hunters Square is a shopping adventure with astractions you'll keep
retuming to over and over. Furs, facials. quality cookware. children’s
clothing, jesvelry. high fashions. party items and even designer coordinated
bedroom and barm accessories. Hunters Square has all this and more.
During your visits. you'll enjoy beautiful landscaped courtyards in an
architectural atmosphere which is “People Sized. Unlike other shopping
areas. stuctuses and distances are not ovenshelming at Hunters Square.
It's fike being in a village. And don't forget. before or after your meanderings
7 at Hunters Square, you'll be able 1o ehjoy Tally Hall. our international
Taste reat.
Why not attend the Grand Opening on March 28th? The Hunters Square
Springfest! It will definitely be one of your spring highlights! Loehman's.
Tally Hall and the many other stores are waiting o tolf out the red carpet.

< HALL.

AND TALLY

‘

'ON ORCHARD LAKE ROAD AT 14 MILE.

Hours: Mon. & Tues. 10-6, Wed. 10-9:30, Thurs. & Fri. .10-9, Sat. 10-6, Sun. 11-5.
Tally Hall. Hours: Mon.-Thurs. — 10-9, Fri.-Sat.— 1010, Sun.— {17, . .




