By Mike Scanlon
staff writer

An Oakland County financial study of
Proposal A predicts that voter approv-
al of the tax plan will actually increase
state revenue and cut Oakland county’s

.revenue potential by $2.7 million next
year.

Proposal A will be approved or dis-

approved by state voters in a special *

May 19 election. The proposal, backed
by Gov. Milliken and the state Legisla-
ture, calls for cutting homestead prop-

erty taxes about 50 percent and in-
creasing the state sales tax 1.5 percent.

‘The study, prepared by Russ Martin,
a federal and state coordinator for
Oakland County, said that the plan
could raise the state's tax take as much ,
as $375 million annually within 2% to
four years while the county revenue in-
creases would drop by $2.7 million next

ear. . .

The study was given to the county
board of commissioners. '

Some county officlals think passage
of Proposal A will cut county power as

Proposal A foes
miss money target

A coalition of tax-cutting groups
staged a series of five Oakland County
$10-a-plate beans and franks dinners
last weekend, and both revenues and
turnout were apparently less than ex-
pected. N

Gwen Dempsey, chairperson of Citi-
zens United for Tisch, turned aside sev-
eral questions on how much money was
actually raised. But Donald Eby,
chairperson of the newly-formed Mich-
igan T Party, said he didn't think the

dinners had been successful in raising
what he said was a'$250,000 target.

“I DON'T think they were
overwhelmed with customers,” said
Robert Tisch, who made guest appear-
ances at several dinners,

‘The groups are opposed to Proposal
A, the governor's and legislative lead-
ers' tax reform plap which will face
voters May 19,

Tisch, however, said he doesn't op-
pose Proposal A,

Sees boost in state tax money

Proposal A to cut county $2.7 million, study says

well as income.

THE PROPOSAL would make the
county dependent on Lansing for about
$25- million a year now collected di-
rectly through property taxes, they say.

County officials seem to think that
prospeet has all the promise of depend-
ing for money on a foreign govern-
ment.

The Martin study says that approval
of Proposa] A would cause a loss to the
county because of the proposal’s cap on
annual property tax increases — 6 per-
cent by class, It isn’t an actual reduc-
tion in revenue that's foreseen, but a
reduction in revenue increases.

The forecasted $2.7 million loss is
the difference between a 6-percent cap
and the 1l-percent average annual
growth recorded in the last two years.

The predicted state revenue increas-
es would come through a combiriation
of less money paid out in income tax
returns to state homeowners, and more
money collected under a 1.5-cent state
sales tax increase. '

The proposal says all the increased
sales tax revenue must be paid out to
local governments which would lose
revenue from property tax cuts, ac-
cording to Martin.

COUNTY EXECUTIVE Daniel Mur-
phy was unavailable for comment on

.
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' ‘The flaws (in Proposal A), as we see i,
are the fact that the proposal sets limits
and restrictions on local government
while not setting any kind of

restrictions on state government. In -

fact, in a few years after it's
implemented, the state will be enriched
by the proposal; they will gain by it.’

— James Brennan

county buclget director

Proposal A, but James Brennan, direc-
tor of the departement of management
and budget, said Murphy won't back it.

“The chief executive is not in favor
of Proposal A. The concern is not the
loss of revenue or limitations on reve-
nues of the county — we feel that limi-
tation or reduction of taxes is what the
taxpayers wanted, and we can live with
it, or we'll have to live with it.

“The flaws (in Propesal A), as we see
it, are the fact that the proposal sets
limits and restrictions on local govern-
ment while not setting any kind of re-
strictions on state government. In fact,
in a few years after it's implemented,

the state will be enriched by the pro-

posal; they wilk gain by it."

County officials also don't appreciate
“the fact that we have to go to the state
(ord our rejumbursement,” Brennan
said.

“In the past, we've found they ex-
tract a good deal of control.”

“IF I HAD TO vote today, I'd proba-
bly vote for it, given the options,” said
Commissioner Lawrence Pernick, D-
Southfield, a member of the finance
committee,

“I just don't think we're going to get
another chance. In my mind, that's
what it boils down te.

“If this does not pass, I don't believe

g

" the legislature will do anything else:

Therefore, I think a Tisch-type propos-
al will be on the ballot and, without too -
much doubt in my mind, would be
adopted, whith I think would be a dis:~
aster for local government.”
Proposal A has “good news and bad -
news,” Pernick said. i
““The bad news is that it will in effect *
transfer power from local govern-
ments — cities, school boards and the,
county — to the state because the mon-~
ey.will have to be recovered from the
state, and they can put restrictions on
the recovery of that money that from
past experience we will not be happy-
with,” i

The good news is the plan “would of- -
fer some very direct relief for the ris-
ing property tax assessments that we
in Oakland County certainly have been
sufffring,"

ESTIMATING NET TAX savings to
any individual taxpayer is difficult\—
largely because of the impact of the
plan on federal tax obligations, the -
analysis says.

But the study contained some exam-
ples. A household with annual income
of $35,000 now paying $2,000 a year in
property tax, for example, would have
a met first-year state tax savings of
$439 under Proposal A. o
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Fridays ’til 8:30
Shop our Friday Evening
Specials and SAVE

624-4551 or 356-6166

ZHAGGERTY
%LU MBIER &

2055 Haggerty, Walled Lake

Super Siding

‘Specialists in Vinyl Replacement Windows

* 6% to 12% Financing Available

« 5 Year Warranty on Workmanship

« 30 to 40 Year Warranty on Materials
State License Number 28006 and Fully Insured

Jerome Home Imzprovement
Phone 255-3264, 255-78:
Nights 532-2743
24897 Puritan, Redford Township

Specials
We will beat )
any written estimate.

Free estimates
cheertully given.

+ Aluminum,
Steel, Vinyl
& Wood Siding
o Aluminum Trim
+ Seamless Guiters

or 255-3487 '

You should
have checked
our Classified
Ads first

644-1070 Oakland County
591-0900 Wayne County
852-3222 Rochester/Avon

Red Cross
is counting
on you.

’ Securlﬁes‘. Inc.
Call
227-9404
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SUPER NEW! SUPER FUN!

MORE WINNERS! BIGGER PRIZES!
MORE CHANCES TO WIN!

® $10,000
minimum
not required
¢ Diversification
® Quality Portfolio

You could win up
to $1,000,000!

This brand-new weekly $1 lottery
game has been designed to give
you more chances to win. In fact,
weekly prizes range from $10 to
$5,000 cash. But the biggest prize
of them all is the Superplay Grand
Prize Drawing...with a top prize
of $1,000,000.

This updated weekly lottery game

t
Here’s how you pla
Compare the numbers in the red,
white and blue boxes on your
Superplay ticket with the winning
numbers announced each week: If
your numbers match in exact order,
you win the following prizes:
Match
Red Box, {one-digit number)
White Box. {two-digit number}
Blue Box. ({three-digit number}
Red & Blue Box

One free ticket
$10

W Michi White & Blue Boxes $5000

All3boxes Entry into
o ga‘.,e ichigame Superplay Grand Drawing Finals;
a facellﬂ Guaranteed winnings, $10,000 to $1,000,000.

A Superplay Grand Drawing will be hetd when
there are 10 claimants matchiing all threk boxes.

st00 A - 9
s500 weekly drawing. If you win a prize,

CALL; WRITE or COME IN.

Brighton: 8143 East Grand River
Brighton, M1 48116, 313/227-9404

Metro Easl: 3270 W. Big Beaver, Sulte 125,
N Troy, M1 48084, 313/648-4450

State Headquarters, Metro West:
Remvest Building, 33636 Five Mile,
Livenle, Ml 48154, 313/425-9000
Convenlent local offices also In:
Matre 6670 5940
Flint: 313/733-6780 Grand Rapids: 616/342-1950
Grand Rapids: 616/342-1380 Nd| 517/636-7020
Saginaw: 517/792:9575

The secuntles
which axpiains “sacured” and “inpured” and are for salg onty fo bons 1de
Teikgentsof e S1a16 Of MKRIgun and kre ot niended for resale to
nosresidents.

W e —————

q 3
*May be tax deferred within the structure af your
Keogh,! Pension Pian or Individual Retlrement
Accaunt, either new o existing. ATTENTION RE-
CENT RETIREES with lump sum pansion monsy:
roll over Into an Individual Aetiremant Account to
further dafer taxes.

8143 East Grand Aiver
A Brighton, MI48116

Yes. I'm interested tn wncreasing my investment
potentat
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gives you more playing options

than Michigame. For $1, you'll
have a lot more chances to win,
and you'll have a lot more fun. In
fact, if you buy a continuous strip
of 10 tickets, winning at least one
free ticket is guaranteed. That
makes Superpldy different from
any other'game!

o prize per winning ticket.

Watch for the weekly winning numbers In your local newspapar or atiocal Lottery agents.

Play “Superplay”...A completely new weekly $1 Michigan Lottery game.

Join the
Superplayers

Be a Superplayer every week
from the comfort of your own
home. Choose any of these
play-by-mail subscription plans:
- 11 weeks (310} - 23 weeks ($20)

» 52 weeks ($45)

You get up to seven weeks free,
and you're entered in each

it's mailed to you automatically.
Superplay subscriptions are
available at all Lottery agents.

Play as a group

A Superplay Subscription is the
perfect way for 2 or more people
. to play as a group. Get the gang
to form a Lottery Club; split the
cost and share your winnings!

b the Mchigan wed
L e s samped oo s Loty atmion PO B 30355 Lot Fhgon 46508




