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Innocent plea reigns at mass arraignments

Walting for arralgnment Monday morning, students crowded Into the district court corridor.

Pact reached with state

RANDY BORST/statf photographer
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Mortgage firm denies charges

By Mary Rodrique
staff writer

firm also broke promises of paying off
first mnngagu when offering second
ing to

within the next two months and will
have the option of having a certified

Group Ten Mortgage Corp. officials
denied charges of wrongdoing at a
press conference in Farmington Tues-
day, despite an agreement reached
with the state Monday in which the
firm agreed to pay $40,000 in fines and
rewrite or cancel more than $1.5 mil-
lon of mortgage loans.

The company and its officers had
their real estate brokers,licenses sus-
pended June 15 following an investiga-
tion by the state attorney general's
consumer protection division.

The investigation charged that
Group Ten had deceived borrowers by
failing to disclose high brokerage fees
and confusing terms of the loans, The

mesme .

“Group Ten strongly behev& it pro-
vides a needed financial service to the
people of Michigan. Fewer than 5 per-
cent of our customers could be classi-
fied as dissatisfied,” said Francis Le-
Blanc, -company president, in a pre-
pared statement.

“That could be true because we de-
tected the pattern from a small num-
ber of complaints,” s3id Fred Hoffeck-
er, assistant attorney general.

“The rest of the 600 or 700 con-
sumers had no idea of what they got
into.”

Those borrowers will be contacted

publie by the at-
torney general'n office and pald for by
Group Ten, review their loans.

GROUP TEN has agreed to disclose
to each of its customers the actual
amount of the loan, the brokerage fee
paid, the actual interest rate charged
and the specific amount of money paid
on behalf of the borrower.

Dissatistied borrowers will be al-
lowed to back out of the transaction or
to rewrite the terms to conform to
what they thought they were signing in
the first place.

In those cases, brokerage fees will be
cancelled, interest rates lowered and
first mortgages paid off.

Reform bill heads for House

Senate OK s business tax

By Mary Rodrique
staft writer

Reform of the Michigan Single Busi-
ness Tax passed its first hurdle-recent-
ly when the Senate unanimously ap-
proved a bill to allow small businesses
to be taxed on their profits instead of
their payrolls.

The measure, first introduced in the
Legislature in May 1980 by state Sen.
Doug Ross, 15th District Democrat,
isn’t expected to go to the state House
before summer recess. .

“I'm optimistic they’ll deal with it
this fall and enact it before the end of
the year, retroactive to Jan. 1, Ross

sald.

The bill would cut business taxes in
Michigan by $25 million a year.

“This is desperately needed reform,”

Ross said. “It eliminates the intoler-
able situation where a small business
that loses money is still required to pay
a heavy state tax.”

Passage would constitute 2 major
step toward rebuilding Michigan's ail-
ing business climate and help business-
es survive the current hard times, Ross
said. "

The proposal introduced this year
has an added clause that wasn't in last
year’s version.

The provision allows manufacturing
and research development firms just
starting up a three-year period in
which if the company shnws no profit,
the tax doesn't apply-

SUPPORTERS HOPE that will
draw new business into the state.
“The test will still be in the House,”

Gunmen clean out
local coin shop

A warrant has been issued for one of
two in Monday momming’s
$18,200 robbery at the Farmington As-
say Office, 31628 Grand River.

" Police are witholding the suspect’s

name
Farmington [nvu!!gnton were

armed with a handgun and a
sawed-off shotgun, emptied a safe of
cash, various silver coins and a silver
bar.

‘The two men-made their getaway in
a 1074 green and white Buick, but not
lore being observed by e_mployees nt

) off by Warren law
”ed by a similar

eolnmloldnpmﬂld.rdty .
As in the Warren case, the gunmen in
the store

ice.

Squad cars from Farmington and
Hills talled the car after it

owner, Tony Martici, after he arrived,
at 10:30 am. in'this case, to open the

[y

ceaffed behind his back, while the two

business.
¢ leﬂnlmlgft‘mtheﬂm,m )

was sighted at Grand River and Eight
Mile, but lost it In heavy traffic at
Telegraph and Eight Mile.

No one was Injured, and no shots
were fired in the'incident.

said Steve Weiss, a Ross aide.
Last year the bill died because the
House Taxation C didn't take

Home property titles will be re-
turned to those whose homes were
seized through foreclosure.

In exchange for its part of the agree-
ment, Group Ten's licenses will be re-
turned. But if Group Ten or its officers
violate any terms of the agreement, the
state Department of Licensing and
Regulation could suspend their licenses
without a hearing.

“The security of our investors will
not change because of this action,” Le-
Blanc said.

In part, he blamed the firm's prob- |

lems on state and federal laws govern-
ing mortgages.

“With a clear interpretation of the
laws, businesses will know how to con-
duct their business,” LeBlane said.

bill

“However, the committee has a-new
chairman this year,” Weiss said. “And I

up the measure.

Please turn to Page 4A

Republican tax
plan supported

State Rep. Sandy Brotherton, R-
Farmington, announced his support to-
day for a Republican proposal for an
immediate $560-million cut in property
and business taxes.

Labeled the “20-20-10" plan, it pro-
vides a direct 20-percent exemption for
all property in the residential and agri-
cultural classes, allows renters to as-
sume a tax credit equivalent of 20 per-
cent of their rent ancl cuts the Single
Business Tax.

The House Republican legislative

proposal, determined by a majority
caucus vote, provides a $480-million
cut in property tax and an $80-million
cut in the Single Business Tax with no
offsetting tax increase. Local units of
government would not.lose any reve-
nue under the proposal as all costs of
the tax cut would be shouldered by the
state. .
Brotherton sald the cut In the busi-
ness tax.gives relief to small, nonpro-
fitable and new business, takes work-
ers' and unemployment compensation
out of the tax-base liability and cuts the
r:le. It would take effect in January
1982.

To accommodate the cuts, the Re-
publicans have also proposed cuts to
welfave providers and recipients, adult

education, mental health and forced

government lapses of !unds

By Mary Rodrique
staff writer

All but one person arrested for being
disorderly in.the June 10 graduation
bash in a Farmington Hills field plead-
ed not guilty or stood mute on Monday
in Farmington 47th District Court.

Most of the 43 persons arrested in
the field southeast of Nine Mile and
Haggerty roads were, arraigned in
morning sessions before Judge Marga-
ret Schaeffer and Judge Michael Hand.

James Steiner, 19, pleaded guilty and
was given a six-month, non-reporting
probation by Judge Schaeffer. If
Steiner keeps his record clean, the
charge will be dropped.

The court entered not guilty pleas
for those who stood mute.

The others, mostly graduating
seniors from Farmington High School,
were bound over for trial. Some asked
for court-appointed attorneys. A few
asked for jury trials.

Farmington High Principal Jerry
Potter attended the court proceedings.

A few persons were granted adjourn-
ments, but no one failed to appear or to
call the court to schedule another hear-
ing date. Julie Ingalls, whose arraign-
ment was heard a week before the rest,
had her case dismissed because the ci-
tation did not specify a specific charge.

After that dismissal, police amended
the rest of the tickets to read “being
part of a loud, disorderly bottle-throw-
ing crowd which refused to disperse.”

“The practice of amending citations _

is not too common, but it's legal up un-
til the arraignment,” Hand said. “The

citatior is just an order to appear. Once
warrants are issued, it becomes more
complicated.”

STUDENTS, SOME accompanied. by
their parents, filled the courtrooms to
standing capacity. Many said they were
scared or angry — or both.

“Pm definitely pleading not guilty,”
one young woman said. “I was in my
car g to leave, but the police
wouldn't let me go.”

Her friend said one officer opened
her car door and asked the girls if they
wanted to leave. When they said yes,
the officer reportedly closed the door
and said, “Too bad. You're not going
anywhére.”

Others also complained about being
forcibly detained when they tried to
leave.

The field party was a spillover from
a crowd that had gathered in Farming-
ton High's parking lot but was
dispersed by police at 9:30 p.m.

Police went to the Farmington Hills
field on complaints about the size of
the crowd and fireworks being ignited.
There they said they were pelted with
bottles and 2 chorus of obscenities. Ar-
rests were made when the crowd failed
to disperse, police said.

Although police said the party at-
tracted between 400 and 500 persons,
those arrested said there was between

150 and 200 students there.

NO TRIAL DATES were set on Mon-
day. Several students asked-for speedy
trials because they have jobs in other
states.

da's visit.

Bow of thanks

Anita Schnee, third degree black belt instructor of Alkido Yoshin-
kai, a Japanese martial art, thanks Takashl Kushida, eighth de-
gree black belt who recently visited her class at Ogkland Commu-
ity College. Please turn to Page 3A for more pictures of- Kushi-

RANDY BORST/steff photographer

Arson flght needs help

Michigan and

“It is a simple,
tough, realistic anrl fair pmpmal "
Brotherton said. “It provides real tax
relief and will not unfairly reduce es-
sential’ state programs. For instance,
even with a further 5-percent cut in
welfare, our ADC average regular

grants would be 18 percent higher than
* surrounding Midwest states.”

The proposal is a legislative one,

* which does not require a public re-

ferepdum. While it is too late to alter
1981 summer tax bills, a special 20~
percent credit would be available on
1981 state income-tax returns. The 20-
percent exemption would first appear
on the winter 1981 property-tax bills.

The proposal also restricts increases
In property tax which occur through in-
creased assessments. Local units could
not benefit from any increased yield
without public notice~a special hearing
and a positive vote to levy property tax
giving any increased yield over the pre-
vious year.

"We are all calling on Senate and
House Democrats to finally wake up
and accept the fact that the people
‘want and deserve a major tax cut now.
The Republicans Know what the people
of this state want, and we intend to
give it tq them,” Brotherton said.

said Terry N. Buckles, prasldcnl of the
Michigan of

state agencies seek help in
the fight 2gainst arson.
“’Arson is a vicious crime that takes
hundreds of lives and destroys pmperty
worth millions of dollars each year,”

Companies. “It is more widespread

Please turn to Page 16A
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Your Observer carrier will be
stopping by this week to colléct
for the month. Please be ready,
and be sure to save your receipt
— it's worth a $1.00 discount on
the next classitied ad you place
in your hometown newspaper.
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