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Cut taxes for seniors, property, business, renters .

By Mike Scanlonstatf writer

taxes, and breaks for renters. The

Talk i3 cheap, as everybod;

X ly knows.
And the way the talk is going on around
Lansing now, taxes will be, too.
"Maybe not cheap, but at least cheap-

Two competing tax cut bills are
pending, one from each political party.

e Sponsors are Senate Majority
Leader William Faust, D-Westland, au-
thor of the Democratic proposal, and
House Republican Leader William

+ Bryant, R-Grosse Pointe. The Republi-
can bill emerged from a House caucus.
The plans are broadly similar. Both

cific cuts for senior citizens.

THE REPUBLICAN plan calls for
deeper cuts than the Democratic ver-
sion. It links the state’s oft-criticized
single business tax (SBT) to the individ-
ual income tax, so that the SBT can't be
hiked without increasing income taxes.

The Democratic plan exempts com-
panies with ual revenues of less
than $5 million from the SBT. In the
second year of a three-year plan, it
would eliminate workers compensation
and tmemployment Insurance pay-
ments from the revenue base used to

version also includes spe-

can plan would insert immediately.
The SBT is now 2.35 percent of gross

business revenues. Republicans would

like to drop it to 2.3 percent, half the
4.6 percent personal income tax rate,
and require that the 2-to-1 ratio be
maintained between the tax rates.

While the Democratic plan limits its
proposed property tax cuts to residen-
tial proj owners and renters, the
Republican version extends the cuts to
agricultural land as well.

Both plans include language requir-
ing the state to make up local govern-
‘ment revenue losses caused by proper-
ty tax cuts. The Democratic plan re-
quires the local taxing authority to no-

‘jurisdiction whenever it.plans a meet-
ing to discuss attempts to increase rev-
enue, on the belief that all increased
revenues will come from increased
property taxes,

NO CUTS in state services are pro-
posed in the Democratic plan. The rev-
enue lost In taxes would be made up
with mooey already set aside to offset
losses from the defeated Proposal A.

The Republican version does con-
talns cuts in spending, specifically in
an across-the-board state department
spending cut of 5 percent; elimination
of .welfare payments to “employable”
people; ‘reduced Medicaid provider

& two-month temporary measure; and
an increase in the number of hours re-
quired to obtain general equivalency
{GED) diplomas.

ASKED to explain the differences
between the two measures, Faust sald,
“Mine’s better.” .

Faust also expects his plan is more
likely to be approved “because we're in
control.”

three years, ours would be still about
$500 milllon more than theirs.”

‘The Democratic plan calls for total
tax cuts of $1.2 billion over three years,
compared to the $1.5 billion cut con-
talned in Proposal A. N

“In my judgment, those figures (in
the Faust bill) are sacred. The thing
that is sacred is the figures, not the
methods,” said Faust.

bill their plan as the

have maj in both
houses of the leglslature. [
‘T we'll pass some kind of tax
oot

“Both of these plans are somewhat

#20-20-10" proposal. It would provide a
direct 20 percent exemption for resi-
dential and agricultural property, al-
low renters a tax credit on the theory
that 20 percent of their rent is for prop-

contain cuts in property taxes, business compute the SBT, a move the Republi- tify every property owner in its payments; stricter standards for com- modeled after A (the defeated Pro) erty tax and reduce the SBT by 10 per-
¥ munity placements of retarded and A property hx( reform measure)” o2t
B ke . . . mentally ill people; 5 pen.en!m dr:du& Faust acknowledged. m’n:e Democrnﬁ:nﬁl:n would cut all |
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June level — which was already cut in  million and ours of $560 million. Over

year and 35 percent in the third year. *

“Lenders simply must have market rates on loan
instruments to match the market rates they have
been paying savers for the past three years,” Bar-
nard said. .

‘The new morigage plans will better enable sav-
ings and loan associations to pay high rates to at-
tract more savings deposits, he said, adding that
new deposits form the core of the money the insti-
tutions have available to lend to home buyers.

_ Home buyers who finance their homes with ad-

justable loans probably will see their mortgage

rates decline when inflation subsides, according to

the pr&:l;dent of United States League of Savings
ons.

“No longer will home buyers seeking long-term
financing when rates are high face the prespect of
being locked into many years of high mortgage
rates," said Rollin Barnard.

‘The ability of borrowers to ride rates down is a
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these new mortgages take,” he said.

The savings and loan executive said that early
i ions are that many lenders are developing
flexible mortgages, which nonetheless give home
buyers predictability and stability in mortgage
payments.

mortgages with rates, payments and terms that can
be adjusted periodically, depending on the move-
ment of an i index. The adj fea-
ture is intended to help savings associations better
match the yield on their loan portfolios with sav-
ings costs.
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Bring your roll of 110, 126, or 35mm color print roll film (full frame,
C-41 process only) for developing and printing to a Fox Photo retail
store, Monday through Thursday, before the afternoon pick-up.
(Check your friendly Fox store for exact time.) Your pictures will be
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INCLUDED 8:30-6:300 CASH BAR
Here’s a special offer from the two of us to the two of you.

Bring this coupon to either Mountain Jacks or J. Ross Brownes,
order any two dinner entrées from the regular menu and the
check will only be $18.95* You save up to $8.15, depending

on the dinners you order. And these are full dinness. Each
includes our special salad, vegetable. freshly baked hot bread.
your choice of potato or rice and coffee or tea. All for just
$18.95. Now that's the kind of savings you can sink your teethinto.

! DINNER FOR TWO $18.95 |
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*Does not include tax, tip, alcoholic beverages or any
itemns not included with the dinner Coupon must be pre-
sented when ordering. Offer does not apply (o_b've
Maine Lobster or Lobster Combination dinners and is
valid only for two people. Offer good during regular
dinner hours through September 6, 1981. Not redeem-
able for cash.
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