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pay less today than

“But buyers will
when picks up and prices

| Government is stymying the Ameri-
| can dream of home ownership. Despite
| that, real estate is a good investment in
[ today “buyer’s market”. .
' That's the appraisal of Paut M. de
Brow, 38, recently named director of
the Southfield-based Century 21 of
Michigan Inc. De Brow also predicts a
gradual upward trend in the economy.
“With pressure on the government,
mortgage interest rates are sure to go
down in this election year,” he said.
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“Even though mortgage rates drop,
for many it makes good financial sense
not to wait. It might well be advanta-
geous to buy today and refinance lat-
er.”

‘The financially distressed automo-
bile industry also has jarred the Ameri-
can dream, said de Brow. With jobs in
jeapordy, many consumers now lack
the ability and the desire to buy.

But there’s a pent up demand for
housing, de Brow said. And as interest

rates begin to decline this spring, it
should create a more positive attitude
and public confidence, he said.

“WHEN YOU consider that, nation-
wide, 85 percent of persons between
the ages of 35 and 65 own their own
homes, you can’t dispute that’s the
American dream,” de Brow said.

Despite current high mortgage rates,
this is an excellent time to buy proper-
ty, de Brow said. Buyers have a wide
variety of houses to choose from, with
many more on the market than a year
ago, he said.
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Interest rates have held prices down
in the “buyers’ market,”.de Brow said.
But this could be the calm before the
price storm, he said. And, be noted,
there actually is a housing shortage be-
cause of the lagging building industry.

The fixed-rate 30-year mortgage is
becoming obsolete as lending institu-
tions are wary of committing them-
selves to a certain percentage for that
length of time, De Brow said.

:‘Mortgage terms must be more cre-
ative,” he said. “Alternate financing
methods to help buyers have a positive

effect on market conditions.
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The Hobby Store With A Whole Lot More

Come In And Browse
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HUMAN
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; [Milions eat well while half
abilion others go hungry.
That's life today for many

. . . death for others.
Why? find the dnswers in

+ | the winter/spring 1982 .
Courses by Newspaper -

series, “Food and

i | People,” running each
Monday in the Shopping .
Cart section of the
 Observer & Eccentric.

. | Learn the problems. Think
about solutions. The
illuminating articles by
leading authoritie: are
rally food for ticght.
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« Come in today and save on these fabulous new carpets » Our
newest styles « Sensational and original colors « Exciting
designs densly tufted in our high quality yarns. Sale ends
March 7th.
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“Land contracts are becoming as
as 30

Realtor sees bright side to sagging market

is a good ipvestment dnd has tax ad-

And even with the ﬁ-pemnt fixed
rate, land contracts aren’t offering
greater selling prices.”

ONE FINANCING method, negative
ammortization, would enable young
persons born during the baby boom of
the 1950s to afford to buy the houses
they’ve been deprived of in this econo-
my, de Brow said.

As an example, a person could buy a
house at 15-percent interest and pay 9
percent a year until they. can afford to
make up the defieit. It's the concept of
“buy now, pay later”, de Brow said.

“Many young couples are doubling
and tripling up or living with their in-
laws,” de Brow said. “New homes
aren’t being built, and the single-family
rental market is prohibitive in an up-
ward mobilesociety.

“Buying a home on affordable terms
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Easier to sell—than move to our new
Farmington Hills location
So. weve drastically Reduced Prices on Our Entire Inventory.

“75% OFF!
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SOCKS. WALLETS, JEWELRY
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FARMINGTON HILLS
LOCATION ONLY!

vantages as well. Real estate is the
only i that The
key elements are location, price and

The average house bought in this
area in 1969 for $29,000 will sell for
$60,000 in 1982 and $210,600 in 1990,
aceording to a regional data report.

THERE'S MORE f{lexibility being
exercised today than ever before, de
Brow said. Some sellers are subsidizing
buyers’ mortgage payments. In some
cases, this allows buyers to qualify, and
the plan effectively cuts the interest
rate, be said.

Some lending institutions are struc-
turing “blends.” The underlying mort-
gage might be at 9 percent. The jnstitu-
tion will establish a new rate that
yields the same income to_the lender
and at the same time keeps the interest
on the new mortgage at a minimum, de
Brow said.
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Square Shopping Center
Mile & Middlebelt
PH. +176-3066
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