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Sloggish business conditions in the first half of
1982'will be followed by second-half recovery and
business growth which will make 1983 the best year
yet for the American economy, a University of
Michigan economist predicts.

J. Philip Wernette, U-M professor emeritus of
business administration, expects improvement ina
riumber -of .economic measures in 1982, as com-
pared to 1981 figures: real gross national product
(GNP) up 1 percent, GNP pricé index up 8 percent,
i gross national expenditure (GNE) up 10 percent,
-, employment up 1 percent, corporate profits up 3

percent.

HIS PREDICTIONS are detailed in “1982, A Piv-
otal Year,” a ménograph pubished by the Ohio Citi-
zens Batk of Toledo.

Professor Weétnett examines five factors which
affect GNE, the total outlays of goods and services
by consumers, government and business:

®.“The total stock of money (mostly in the form
of deposits in banks) is-influenced by Federal Re-
‘serve policy, which is expected to be slightly expan-
sionary. A

@ “Fiscal policy of the federal government will
be moderately expansionary, thus affecting govern-
mental and private purchases. .

® “Consumer purchases of durable goods, non-
durables and services amount to 63 percent of
GNE. ‘Surveys of consumer sentiment and buying
intentions have displayed an irregular trend, which
will be offset by people’s rising disposable income,
leading to somewhat increasing purchasing.

® “Surveys indicate a modest rate in business
outlays on capital itmes.

@ “A steady ‘and continuing growth of private
liquid asset holdings facilitiates and foreshadows
an increase in GNE.” .

" “These strands of influence,” Wernette con-
7% cludes, “suggest a small growth of the American
- economy in 1982, characterized by sluggish busi-
ness in the first and second quarters, followed by
recovery in the second half, fueled by lower infla-
tion, revived demand for cars and houses, higher
 after-tax incomes, and accelerated capital recov-
.+ ery tax provisions.”

THE FACTORS that will propel business growth
in the second half 'of 1982, he adds, “may be expect-
ed to continue in the following year, making 1983
the best year yet for the American economy.”

recent years which have been prophesying a
great depression.

“These books,” he explains, “offer grim forecasts
based on mere assertions but without any recogni-
tion that the Great Depression was deepened by the
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‘Wernette dismisses the “gloom and doom” books

. Economy will improve ;

edicts a good 83

awesome collapse of the national money stock be-
tween 1928 and 1933. Such a collapse will not be

tted to occur in the future, hence thereisno  ‘The Great
deep depression in sight.” . .
‘Wenette points out that the standard of living of g"” r ”';“;’t’, ""': :
the American people (average real family income) eepen y" e
is 10 times as high now as it was in George Wash.
ington's time because productivity (output per  of the national
man-hour) is now 20 times greater while the aver-  money stock
age work year (in hours) has declined 50 percent. between 1929 and
‘The U-M economist notes that long upward trend  Jga0 cyop g
of rising American productivity stopped increasing .
and actéally declined in 1978-60, “thereby wnder-  Col/apse will not be
mining our well-being and contribution to inflation permitted to occur
via rising unit labor cost of production as wage  in the fuluze, hence
, rates continued to advance.” . thereisnodeep
‘While experts ponder the problem of seek solu- depression in sight.”

tions, Wernette reminds his readers that “our stan-
dard of living will continue, as in the past, to de-
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This all solid hardwood folding
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our entire stock of
fall and winter
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You'll find LIZ CLAIBORNE ¢ TAHARI ¢ EVAN PICONE
GLORIA VANDERBILT » CALVIN KLEIN ¢ PANT-HER
DON KLEIN ® CAROLE LITTLE » IRKA
J.H. COLLECTIBLES ¢ PROPHECY
and many more, but
selection may vary by store.
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STORE HOURS: Birmingham open Mon., Tues, . Wed. 106; Thurs., Fri. 10-9; Sat. 8:30-6; Closed Sundays  Farmington open
Mor 10:9; Tues., Wed., Sat. 10-6; Sunday 12-5  Dearborn open Mon,, through Fri. 10-9; Sat. 10-6; Sunday 12-5

STEWART-GLENN CO. ;|
“YOUR FULL SERVICE STORE"}

has o extra chargs for

Thuraday, February 18, 1982 (OrA

“ou probably already ownthe
sparkling heart of a beautiful new picee of jewelry

Sev it come alive during o

REMOUNT EVENT=—

B New mountings brir
precious gems while you watch.

B Experis will asist vou in selecting from vur collection of ©
mountings including rings. carrings. hridal wis and me

W Pricesstart a just $150.
& Bring in vour stones or sleet from vur fine collection.
& Anappraiser will be avaifable for insurance or estate evatuation.

8 U'wourown charge or we welcome
American Expres, Vis or MasierCard.

QOakland—Thursday, February 18
Somerset Mall—Friday, February 19
Lakeside—Saturday, February 20

ARIES W. WARREN

TEWELERSNNCE ttm2

AFT MALL. TROY, 643-341
—LAKESIDE, 242-6800

% Big Winter Savings from Conover
3= SOFAS-LOVESEATS and CHAIRS

SOFAS Now $699
LOVESEATS $599
CHAIRS (shown)  $339

Choosa the style you like from the Conocralt i coflection by Gonover. All pleces are top quality eight way
and tied expert tallosi aver 20 fabrics, many in a variaty of colars,

hi xport )

Including Jacquards, prints and veivets. There are 5 other styles each avallable in sofas, loveseats and

chalrs that are not shown, inciuding & wing chalr. Soma of the chair styles are priced slightly higher and alt

the pleces can ba quilted'for an additional cherge. For the fist lime, a secand gfoup of fabiics has bean
pigher y at hurry, thi y2r.

This Lawson arm sofa is 82" long, the loveseat 58” long. A comfortable
loose pillow back style that would fit in any traditional home.

BB, .
Beautiful in velvet or other fabrics, This loose pillow back traditional
this traditional chair is available as a chair is also available as a swivel
swivel rocker at a slightly higher rocker at an additional price. A
price. - beautiful accent.

Ask our Interior Designers
10 help you with your
decorating problems

Use our & Pay Plon

Careful Inspection & Set-Up (0o interest)
Courteous Delivery Service et
Generous Storeside Parking o s Crarge



