The Eccentric

. SD{ONT-17ASF-88,R0-8C)

‘business

Ron Garbinski coordinator/644-1100

finances and you

Postal fraud

Part of a series on tazx shelters.

Sophisticated investors probably will find many attractive

today’s market.
By joining with other investors in a limited partnership, an inv

share in the profits and losses generated by the property.

HERE ARE some advantages of a limited partnership.

losses through to its investors.

from liability beyond his cash investment.
® 1t is an excellent vehicle for investors to pool their capital

dications offers the ability to diversify a person’s investment.
o The ision of 1 i

ment responsibilities of individual ownership.
a new apartment complex. Here's how it works.

borrowed money is deductible.

reported for tax purposes.

on the average. .
® Apartments usually generate sufficient income to pay the op-

can then be distributed to the i . So long as

deductions are larger than the cash surplus, ali such distributions to
the investors will be tax free.

Real estate tax shelters are not for everyone. The laws are com-

plex, and the buyer must recognize the dangers and pitfalls. Profes-
sional advice is critical.

Sid Mittra of Rochester is president of Coordinated Finan-

cial Planning and a professor of economics at Oakland Uni-
versity. .

shelter investment opportunities in real estate syndications even in

tor can own a portion of desirable real estate development and

® It is not a tax-paying entity. Therefore, all profits or losses are
passed through proporticnately to the limited partners (investors). A
regular corporation must pay tax on profits and cannot pass tax

® An investor’s liability is limited selely to the amount of capital
contributed by the investor. A limited partner is protected by law

buy a larger, more economically atfractive property than each
could purchase individually. Although an investor might be able in-
dividually to purchase a large property, investment in several syn-

p of the.
property by the general partner provides relief from the manage-

ONE EXAMPLE of utilizing a limited partnership is investing in

® Through application of the principal of leverage, the investor
puts up only 20 to 25 percent of the total price. Interest paid on the

® By purchasing a property prior to or during construction,
many expenses associated with construction become deductible.
With no offsetting income during this period, a large loss can be

@ New apartment buildings are permitted to use the highest rate
of accelerated depreciation allowed by the IRS. Through the'utiliza-
tion of 200-percent declining balance depreciation, new apartments
can generate deductions in excess of income for six or seven years

erating expenses and mortgage amortization. The remaining cash

Fraud and p

of
products sold by mail ripped off Amer-
icans for millions of dollars last year,
But B.G. Martin, Detroit postal in-
spector in charge for the US. Postal
Service, said public awareness of these
schemnes can help put an end to them.
Martin, in a warning issued in con-
nection with Consumer Protection

tax

es-

as reflected by the increased number

of compl last year.
Martin said complaints about mail

¢ fraud climbed past 200,000 again dur-
last fiscal

ing the year. “The message
we get is that many people do not know
with whom they are dolng business,” he
said.

“MANY PEOPLE, especially senior

v tio - chaser (also many times senior citi-
Week April 25-May 1, sald the publicis  citizens, rely on false representations zens) will be able to earn $400-450 a
becoming more aware of the schemes' by con artisis who promote the ability week

to cure such diseases or as

Thursday, April 29, 1982

‘Consumer awareness fights ripoffs

<cancer, cataracts and arthritis,” Mar-
tin added.

“Int some cases, people, to their det-
riment, may avoid seeking competent
medical assistance for these ailments.

Work at home schemes, investments
in nonexistent energy resources and
“cures” for a variety of illnesses are
some examples of mail fraud and false
representations, However, one cannot
ignore the “boiler room” approach to
high-pressure telephone sales which
has spread from false billing swindles
to travel and investment schemes, rais-
ing the number of investigations by
postal inspectors 50 percent during the

“Ptomoters of work at-home
scheries falsely promise that the pur-

ﬁir stuifing or addressing enve-
n i

to

business people

lopes.” last 12 months.
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Lonnemo

EDWARD LENZ of Birmingham was
named vice president of the-legal de-
partment at Xelly Services of Troy. He
served as counsel for the Health Insur-
ance Association of America in Wash-
ington, D.C.

WILLIAM BOISINEAU was named
manager of the Birmingham Hughes &
Hatcher store. He was manager of the

born since 1676.

League of Savings Assoclations. DA-
VID HINTZ, assistant vice president, -

manager of Standard Federal Savings

Committee. LARRY HASSELL, vice

and Loan, is on the Cornmittee on De-

ance & Protection Committee.

EURT LONNEMO was a
Fairlane Town Center store in Dear- manager of high power systems at

Sperry Vickers in Troy. He was prod-
uct manager of mobile controls. DA-

Several area bankers were appointed  VID DOWNS was appointed product teopathic Association.
to committees of the United States manager
Arkansas

systems” planning and development ' THOMAS

Richardson

Dearlove

B.L. ELDER, president and chlef exec- field and JOHN RICHARDSON JR. of  Detroit sales manager of Teledyne
utive officer of Metropolitan Savings B
Assoclation in Fi

‘armington Hills, is on  vice presidents and investment officers  vice president for sales and has relo-
the Committee on Capital Stock Assoct-  in the trus i
ALLEN,

were promoted to second Monarch Rubber since 1978, is the new

of

of controls at Sperry Vickers
plant.

DEARLOVE of Troy was

Lab in Warren. He was group

man.

_ Lake was reappointed to the Health Oc-
cupations Council of Michigan by Gov.
ppointed to  William Milliken. He has represented  tors of Contract Interiors along with
asteopathic physicians on the council ROBERT CRAWMER of Birmingham

since 1980. He is 2 member of the
hoard of trustees of the American Os-

KAREN KOTCH of West Bloomfield

was reappointed to the Physicians’ As- .. Builders Exchange of Detroit and
sistant Task Force. She is a physician = Michigan at the association’s annual
named assistant head of the polymers assistant at the Henry Ford Hospital meeting last month,

& Loan Association of Troy, was ap- department at the General Motors Re-  West Bloomfield Center, department of

pointed to the Funds Transfer Services  search pediatries. She has been on the

leaders of the polymeric composites force since 1977 and serves as
president of Standard Federal Savings  group.

cated to the company’s in
ations. 8 vice ers National Bank of Detroit. ©Ohio.
president of Standard Federal Savings
and Loan Association, is on the Insur-

EUGENE SIRKORSKI of Orchard JAMES BURNS of Orchard Lake and

ROBERT COLLINS of West Bloom-
field were elected to the board of direc-

who was elected president.

ROBERT JOHNSON of Bloomfield
Hills , presidient of Etkin, Johnson &
Korb Inc., was elected president of the

A.G. ACHO of Birmingham was ap-
task  pointed business manager of the newly
chair-  formed Ford Tractor Operation’s Orig-

inal Equipment Market Products busi-

d i of ness activity. He was in a product plan-
posit and CHARLES BROWN of West Bloom-  ROBERT GASSER of Birmingham, ning management capacity.
- —
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