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Most homes are under-insured i

} Replacing or repairing your home or theft could prove an expensive un- management program is complete un-

and its contents’ after fire, vandalism

dertaking. Therefore, no family money

Good records

helpful i
‘theft

event of

Common sense dictates that quick
reporting of burglaries maximizes the
* chances of recovery. If your home is
the one out of six that will be robbed
this year, you should support your in-
surance claims with detailed records
which can also support tax deductions
taken for unrecovered theft losses.

In most cases, you can't deduct the
total value of possessions stolen, but
you can lessen the final amount of your
loss. Start by reporting the robbery to
both the police department and your in-
surance company. Their records of
your report are helpful, especially if
the theft loss is questioned. Generally
deductions aren’t allowed for mis-
placed o lost valuables.

Keeping a complete, up-to-date in-
ventory of your possessions and their
value makes reporting easier. In addi-
tion, many insurance companies pro-
vide special inventory forms for de-
scnphons. purchase dates and pieces of
the items in your home. This should be
updz(ed whenever you acquire neiw
possessions or when something you own
appreciates in value. The list should
not be kept with your valuables where
it, too, rmghv.be taken.

Once you've accounted for all miss-
ing iterns, you can determine the total
amount of your loss. The amount of the
tax deduction you take dependS on the
worth of the item’and the amount of
any reimbursement you receive from
insurance and any other source. You
must subtract an additional §100 for
each theit before you claim a tax de-
duction. So if you have a theft loss of

n

$600, and the insurance company reim-
burses $400, your deduction is $100.

THE FORMULA TO determine the
deduction uses the lower of the fair
market value and the adjusted basis of
the property. From this total, subtract
the insurance reimbursement and $100.

The fair market value of the item is
the price at which it could be sold.
Your deduction might be limited for
uninsured loss on theft of valuable
property with low purchase price.
That's because the lower of the fair
market value and the cost basis is used.

In addition, you can report and de-
duct all losses in the year which they
occur. But if you deduct a theft loss.in
one year and receive compensation the
next year, you must report the compen-
sation as income.

Even if your property is recuvered
you might still be eligible for a tax de-
duction if the property lost value while
it was missing. The deduction, in such
cases, is the difference in fair market
value after the theft and either the fair
market value before the theft or your
cost basis. For example, if your stolen
car is returned a year later with an ex-
tra 20,000 miles of use, ifs value is
probably lower. You can take a theft-
loss deduction for the difference.

Repair and replacement costs, how-
ever, are not deductible. So if the car is
dented you can't deduct what it would
cost to fix it.

Police say one theft occurs every 10
seconds, and they concede only 70 per-
cent are preventable.

less it includes a sensible plan to pm-
tect against such losses.

Most people know insurance can pro-
tect against emergencies, but do you
know how, much your home and posses-
sions are worth — and how much it
would cost to replace them?

Inflation may well have driven up
prices on your silverware, electronic
appliances and art objects, which are
the jtems thieves covet most, so that
you are woefully Before

Insurance people will tell you there
are two ways. to cut insurance costs.
First, shop around. Companies that sell
directly to consumers usually offer
lower premiums. But, on the other
hand, agents who handle two or more
companies might be able to recom-
mend a package better suited to your
needs. Whomever you buy from should
be familiar with replacement costs.

The second way involves accephng
Iarger risks yourself by agreeing to
While a $100 or

you take any. other steps, check your
insurance to be sure th is ad-

8250 deduchble is standard, higher

uate,

Information on policies and their
costs are available from insurance
firms, but the coverage and replace-
ment of lost items has tax implications
that should be considered as part of
your money-management plans.

will lower your

If you are in a high tax bracket, you
could also benefit from higher deducti-
bles, Unreimbursed losses are tax de-
ductions, while insurance premiums
are not. So, if you are in the 50-percent
bracket and pay $1,000 insurance
premium, with a $100 deductible, your

eck these features:
* Osmose X-33 wood
treatment
* Heavy duly 20 ga. liner
* % inch water walls
* Redwood decks & railing
* Built around a ton of steel
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IT « Reduce Energy Costs
IL__. 15% Tax Break

72 Replacement
A Windows

Residential » Commercial

li_,

» Vinyl+ Aluminum
- Beautitics your home
« Commercial Quality
» Custom Fit

« No Mess installation
0 # Manufacturer's
Guarantee

«10% Sr. Citizen Discount

i Notthern Window Products
Liberty
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HOLIDAY HOURS

SOMERSET MALL WiLL BE CLOSED]
SUNDAY - JULY 4ih

e

OFEN MONDAY - JULY 5th
ICONTO 5CO PM

SOMERSET MALL

Big Beaver Road at Coulidge, Troy

| Farmmglo?l 471-4007

DR. MARK ADELMAN

IS PLEASED TO ANNOUNCE
THE OPENING OF HIS OFFICE AT

2959 CROOKS ROAD
TROY, MICHIGAN 48084
IN THE SOMERSET MEDICAL BUILDING

FOR THE PRACTICE OF
OBSTETRICS, GYNECOLOGY, INFERTILITY
AN HIGH RISK OBSTETRICS

BY APPOINTMENT 643-7520
ANSWERED 24 HOURS

Pl ey

HONESTLY
SAVE NOW AS NEVER BEFORE

ARMSTRONG
SOLARIAN

i
B INSTALLED WITH % INCH PLYWOOD g
1
]

SUB FLOOR {STEPS EXTRA)

B 9x12Roomin2 Sq Yds}
B 10x12 Room 13.135q ves)
B 41x12 Room 142150, ¥es)
12x12Room 16Sq.Yés)
13x12 Room (17-1/3Sq.¥ds)
14x12 Room 18235 vds)  $336%. . . .
15x12Room205q.vés)  $359%, , .
HERE'S WHAT YOU GET!
] ARMSTRONG SOLARIAN COMPLETELY
1 INSTALLED OVER 1/4” PLYWOOD SUBFLOOR

i yopt

TAKE AN EXTRA\$25.00 OFF.
WITH THIS COUPON

MINIMUM 1239, yds. INSTALLED
ONE COUPON PER ORDER —EXPIRES, 7-10-82
Couponmust be presented al time of purchase

\/ == 32639
c FORD ROAD

% BLX. E. OF VENOY
2

FREE ESTIMATES
PEAT
INSTALLATION

ICOVERING

@obuntey
Squire Shop

Gentleman’s Fine Apparel
75 W. Long Lake Road
Bloomfield Hills

4th of July
Special
Entire Stock of

Casual Slacks, Jeans
and Golf Slacks

20% OFF

Open daily & Saturday *til 6 p.m.

Appearing thru July 18

RUMPLESTILTSHIN

Starting July 20

Nouveaute

ha a«t " S
Sheraton: S

Carpet
Cleaning

52695 E
5995“

Living-Room

All Additional Rooms
One Hali Free
Free Scotchgard - One Room

Includas: Pre-Spotting « Color 2
Brighteners« Doodorizer + Furnlture  “—
Pads+Hand Scrubbed Comers

Shampoo and Steam
Expert Furniture Cleaning & Scotchgard
Gem Carpet 532-8080
& Furniture Cleaners « Redford

WHY PRE-PLAN YOUR
FUNERAL NOW?

Here’s why—
FREEZE FUNERAL COSTS FOREVER

Funeral charges are frozen at TODAY'S PRICES.
Protect against lomorrow's higher prices.

GUARD AGAINST INFLATION

Who knows about where inflation will end? An
intlatian-protected funeral pre-paid pian holds to-
day's prices.

SAVE—AS YOU SPECIFY

Guard against aver-spending. Specify only what you
wish to spend.

PREVENT FAMILY PROBLEMS

Save them the burdens of decision during times of
stress,

GET PEACE-OF-MIND

You don't have to pre-plan your funeral—but it's a
good feeling knowing it's done and your family won't
have toworry. -

PUBLIC AID EXEMPTIONS -

1t you ever ptan on public aid or supplemental Social
Security, set up your funeral pre-paid plan IN
ADVANCE, 50 as 1o be claimed at least partially
exempt. See us for details.

Wi
REDFORD23450 Piymouth 48239
LIVONIA 37000 Six Mile Road 48152

FUNERAL
HOMES

Jnmu N will

937-3670 QW

Send for FREE Booklet

Wewant to
know more
about your
INFLATION-
PROTECTED
FUNERAL
PRE-PLAN

Name
Address

City Phons

entire ﬂmum is paid in before-tax

dollars as n out-of-pocket, non-deduct-
ible expen.;‘

To de how much insurance you
need, figurl: the total replacement val-
ue of your home, not the current mar-
ket value, Wvlnch is likely to be less. In-
surance experts urge you to insure for
the full replacement value, but policies
are availatle to cover 2 percentage of
the replacelnent value.

For exanple, if your home costs
$80,000 to replace, a 100-percent cov-
erage wouli reimburse you for the full
$80,000. Xf [your home were insured for
only $48,000 or 60 percent of its re-
placement | value, you would receive
$32,000 less than you meed to rebuild
your home |ifter a fotal loss.

Full covzrage has another feature
you should|think about. As long as you
insure at Itast 80 percent of the total

iiding

arm

School

) disasters

replacement value, chances are that
your policy will cover partial losses in
full. Soy7in a situation where the partial
loss totals $15,000, 80-percent insur-
ance will provide reimbursement of
$15,000 and not $12,000.

Personal property inside your home
is covered as a percentage of your in-
surance. But the actual cash value is
usually the guiding factor, not the re-
placement ‘cost. Actual cash value is
calculated as the original cost minus

- depreciation, which lessens your cover-

age.

Try to keep pace with inflation once
you have determined how much insur-
ance you need. Inflation-guard endorse-
ments increase the amount of your cov-
erage each quarter. Of course, any ad-
ditional protection will increase your
premium, but insufficient insurance
can be costlier in the end.

495-0833

*cost figured per hour on a one week session

Hickory Grove

Farm, Ine.

OFF

Summer
Clearance

Applegate Square
28939 Northwestern Hwy.
Between 12 & 13 Mite

Oak Park
25603 Coolidge Hwy.
Between 10 & 10% Mile

scallops

[
@ FRESH FISH, WHOLE & FILLET
© FRESH SHELLFISH
Live lobster, mussels, clams, oysters,

@ BACKYARD CLAMBAKE
Build you own — steam it at home
Select from a wide variety of shellfish
® A WIDE VARIETY OF
COMPLETE SEAFOOD DINNERS
Individually packaged for
convenient preparation at home
o UNIQUE SEAFOOD HORS D’OEUVYRES
© GOURMET SEAFOOD PARAPHERNALIA

;'OR SPECIAL ORDERS &
INFORMATION CALL 855-6881

6708 Orchard Lake Rd.
, West Bloomfield Plaza
West Bloomfield




