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Pursell panel frowns on tax increase;
. ’ P ’ : .

state benefits from U.S. fuel revenue
By Mary Kl‘umic »
staff writer ‘

Every department of state government may be
asked to make reductlons of 2 (6 § pemn! when the
zﬁ:}mﬁ‘;’ﬁmﬁﬂ“ﬁu re:ért. Gmm; B::’V'l s!.:;rur(ym?i

Although be is 3 Republican and & congreisman, - Transportation, and
Pursell is chairman of the nine-member subcom- - U.S. Rep, Carl Pur-
mittee, one of three such panels drafting recom. - . sell, R-Plymouth,

mendations on the state’s budget problems. He sald
the committee would probably not ask for & tax
increase.

“You don't tax to improve prozperity,” sald the
third-term congressman. He said the panel's rec-
ommendation would probably ask for a properly
tax freeze “up front™ and reductions from almost
every department. A possible exception is the Cor-
rectlons Department which runs Michlgan's pris-
ons,

.

‘THE SUBCOMMITTEE heard testimony Dec. 29
In Lansing. Purscli sald the speakers Included rap-
resentatives from the areas of mental health, gen-
eral government, the fiscal agencics of the state
Senate and House, the Michigan Chamber of Com-
merce and the state audltor general, along wlth for.
mer state legislators.

Suggestions from speakena included recommen.
datfons that cuts be made across the board, accord-
ing to Pursell, N

“I'm in favor of that principle,” sald Pursell, a
former two-term state senator and member of the
appropriations commlttee, :

Pursell said the full committee will meet this
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made the rounds of
Michigon Republi-
cans during the 1982
Super Bowl celebra-
tion In Farmington
Hills. Whan Lewis re-
signed, Pursel! called
him “probably the
moet outstanding
transportation secre-
tary we had In years.”
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week. He said Blanchard wanted the panel to sub-
mit its recommendations before Lhe governor’s tel-
e;lscd state of the state nddress the evening of Jan,
28, N .

MICHIGAN WILL get o 78 percent boost in high-
way construction money from the nickel-a-gallon
federal gasoline tax Increase, said Pursell, who
iupparicd it. The Increase will go into effect Aprit

Four-flfths wlll go to highway work. The remaln-
der will be used for public transportation, figures
for which are unavailable, I

The money i3 distrlbuted according to a formula '
that takes into account populatlon, the amount of ¥
highway travel and miles of actual highway, X

“The roads had (o be malntalned or we were '
going to spend more later on,” Pursell said, ‘

Michigan received just tess than $189 million
from the federal government last year, But [t is
cstimated that under the new formula, Michigan
will recelve $336,9 mililon,

‘That allocation Is expected to climb to $378 mil-
Hon in 1984, $400 milllon in 1985 and $426.9 million
in 1988,

PURSELL SAID Drew Lewls, who recently re-
slgned as secretary of Transportation, was “proba-
bly the' most transpartation
_we've had in years. I worked with him very closely
on programs for Michigan. He was supportive of 8
Michigan.” X N
. The congressman ald he did not know the total
background of Ellzabeth Dole, whom President
Reagan nominated as Lewls' successor. “But it's
‘nlee to see a woman in the Cablaet level,” Pursell
said,

Hike tax 2% —
‘WSU president

‘Wayne State Unlyersity President David Adama-
"ny has recommended a 2-percent Increase In the
state personal income tax. The current rate s 4.6
1 percent,
«  Speaking before Gov. James Blanchard's Michl-
gan Flnancinl Crisls Councif, Adamany lkened
. Mlchlgan's current cconomic crisls to the situation
1 he faced as secretary of revenue in the cablnet of
Gov. Patrick Lucey of Wisconsin,
Offleials ralsed taxes in Wisconsln to meet the
. deflcit, Adamany sald, and later returned some of
< the money through tax-rellef programs,
Given cconomlc improvements, such as in- -
! ereased employment, Michigan might do the same. o
. *“The reductions in our state programs and our
educational programs already have been deep and
W Ad said. "The fund ] ;
question, therefore, Is whether those of us in this
state who are stlll employed, some 83 percent of
: the work force, will accept a modest sacrifice in
order o avold further reductions which would in-
" crease the human suffering among many of the re-
malning 17 pereent who are less fortunate.”
. Adamany, who learned on Jan, 10 that state ald
payments to all Tevels of education in the state,
" kindergarten through collcge, were being indefi-
% nitely deloyed, said further budget cuts would be
the 0 p for the

cconomic and civie future of Michigan.”
" A falr tax Inereasc would be accepted by citlzens
" who take the time “to understand the depth of our
plight,” Adamany sald.
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