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Agee: ‘Intelligent’ mergers create jobs, research

Bendix Corp, h?s benefited from its

ours is — creale jobs, mare research
and and eahance the eco-

long — and
blstory of acqulsltions, sald Wiillam M.
gee, rd chalrman of the Southe
ficld-based Bendix Corp,
Alter a specch Monday to the Eco
nomie Club of Detrolt, Agee, who was
lavolved last .year In the

nomle viabllity of this country.”

Agee did not respond directly to the
question of use of bank credit for acqul-
sitions, which 1s at the beart of much
criticism from house builders, con-

takeover battle of the dccnde', was
ritl that

and publle
Besides the Bendlx/Mariin-Marietta
a rash of

asked his response to
such battles absorb bund: of mil-

¥ K,

tz by Stroh’s,

llons of doliars of bank credit. that
could better bo used by bullders and
small firms secking to expand,

“The Bendix organlzation Is made up
of over 100 acquisitions through the
history of our company,” he sald, *I be-
Heve that these are profitable kinds of
ventures,- In time, they create jobs,
more rescarch and development and
add to productlvity of American Indus-
try.

“WE DELIEVE strongly, just as kes
been the case of 200 years of history in
this country, that mergers and acquisl-
tions, when Intelligently done — and

Schlll
Cities Service by Occldental Petrole-
um, Conoco by duPont, Marathon by
U.S, Steel after a fight with Mobll, Col-
umbta Pictures by Coca-Cola.

AGEE, WHO will become presldent
of Bendix’s new parent company, Al-
lied Corp., on Jan, 33, also declined to
define his new dutles. He would say
only that his role *wlll be very busy,”
and he will divide his time between
Southfleld and Allied’s headquarters In
Morristown, N.J.

To a question about speculation of a
massive reduction in Bendlx's automo-
tlve business, Agee answered, “We -
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Agee became a center of national
controversy last fall when he sought to

Corp., an aerospace and defense con-
traclor. Martin-Marietta b

purchase control of Martin-Marietta .

phaslzing certaln others. -
“I dou't see a trend toward shifting
products offshore because we are an in-

pany. We're
bringlng jobs bere and taking jobs
there, I don't think our International
o 1

heavily, secking to buy control of Ben-
dix, Agee ended the matter by agreelng
{0 a Bendlx-Allled merger, emerging as
pi of the b

Agee contended the merger did not
weaken both companles financially.
*We're in a strong flnencial position to-
day and wlll be In an even stronger one
the next alx o 12 months,” he sald.

NONE OF Bendix's major buslness
areas will be liquidated to belp pay off
de'l;ls Incurred In the merger, Agee
said.
He added there will be no signlficant
reduction in the work force at Bendlx
headquarters.

Asked by a Canadian reporter about
the muitt-pational firm moving jobs
out of North America, Agee sald there
i3 a “natural evolution in Bendix over
20-40 years. We're h

{7 at all, on
balance, We've added jobs in the Unlt-
ed Stales and North America, for that

matter.” '

IN HIS SPEECH, Agee called for a

Agee added be belleves Allled *would
strongly support” such a program. *We
would be very sympathetic to dolng our

* falr ahare plus,” he gatd.

HIE ADYOCATED formatica of a
high-level commlssion of bustness, la.’
bor and government officlals to “rec-
ommend programs for revitaliring ma.
ture industries and g our ef-
forta toward more promising sectors of
on; economy, such as high technology
an - B

“change in attltude bya
new splrit of cooperation” between
government, business and labor, He
listed several proposals to achleve that
cooperation.

Businesses should be given tax cred-
Its to encourage their particlpation in a
Jobs retraining program that could be
“structured along the llnes of the GI
B, he aald, adding:

“These cfforts must be based on a
policy of backing our winners, rather
than supporting our losers.

“We need to examine tax incentives
that will encourage people to start new
and promialng ventures, and enable ex-
Isting b and ex-

locatlons of certaln products and em-

ta
pand,” Agee sald.

Economle recovery depends, ln part,
on shiftlng the cmphasis of industry
“from smokestacks to high technology,
ng;‘(culluul and human services,” he
said.

The Unlted States must “greatly ex-
pand and accelerate efforts to increase’
exports,” he sald,

AGEE CALLED for cutting the *in+
tolerable™ $150-3200 billlon annual fed-
eral defleits by redueing defense spend-
Ing, increasing taxes and trimming en-’
titlement programs such as Soclal Se-
curity, Medicare and military peastons. .
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