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'‘Handwritten or typed, message is anti-tax hike |

8y Yim Alchard
staff writer

State Rep, John Bennelt's constitu-. *

ents In Redford Townshlp and castern
Livonla write most of thelr lettors let-
ters in longband and uso a lot of excla-
matlon points.

State Rep. Ruth McNamee's constlt-

‘Alliance’

temporary tax hike

A coalitlon of business and labor
leaders proposed ralsing (he statc's 4
percent sales tax to replace some or all
of Gov. James Blanchard's proposed
state personal income tax hike.

The Economic Alliance of Mlichigan
also pledged its support for the gover-
nor’s proposed $225 milllon eut In gen.
eral fund spending, but sald It opposed
a permanent increase In the income

‘The organlzation was formed last
September in an effort to pursue “ac-
tive steps to rejuvenate the state'secon-
omy.” The 70-member organization is
headed by co-chalrmen Fred Secrest
and Irving Bluestone,

Seerest, a former Ford Motor Co, ex-
ecutive, and Bluestone, a former UAW
vice president, outlined the coalltion's
proposals nt a press conference before
addressing the Economlc Club of De-
troit Monday in Cobo Hall.

THE ALLIANCE recommended rals-
ing the sales tax because Michlgan's
rate Is below that of many other states.

“Voters could be glven the carliest
reasonable opportunity to consider {ne
creasing the sales tax rate, wlth all of
that additional revenue belng used to
reduce the Income tax rate” the
group's policy statement sald.

uents in Birmiogham-Bloomileld typa
mast of thelr letters, sometimes dictat-
ing to sceretartes, ~

Bul an overwhelming majority say
the same (hing: Don't ralsa taxes —
and if you do, don’t let It be permanent,
as Gov. James J, Blanchard has pro-

“It’s horrible,” sald McNamce, a Re-

supports .

publican serving her (lfth term, quickly
adding, “But some are reasonable, The
only persona glving it support are those
involved with mental health services
— advocates, providers and recipl-
enta,”

/

‘THE SAME story Is repeated up and
down the State Capltol corridors. Az
lawmakers on the House Taxatlon
e with D

and Blanchard, the mail is' running
elght or 10 to one agalnst an increase In
the state personal Income tax,

zlllon,” sald the House- Democratie
floor leader.

® Rep. Maxine Berman, D-South-
fleld — “my mall s light” she aaid,
clting college students who can't afford
tultlon and a “fouchlng letter from an
older couple who got thelr retarded
daughter into a group home. Now
they're terrified It can't remaln open.”
Berman s Inclined to vote for the in-
crease,

® Rep, Jack Kirksey, R-Livonia —
“approximately 95 percent are vehe-
:nenlly opposed,” the fourth-term

¢ pro-l; letters

on cuts which Blanchard has proposed
In state spending, especially the cuts
proposed for mental health, Often these
letters stand oul because they are
printed or photocoples, or they come
from persons outside the legistator's
dlstrict.

A sampling of the mall;

® Sen. R. Robert Geake, R-North-
ville — flve yes, 57 against, counting
both letters and phone calls. Two pro-
Increase letters want to save the De-
partment of Soctal Services' Foster
Grandparents program. Geake's dls-
trict Includes Redford, Livonia, Plym-
outh and Canton,

@ Sen, Patrick McCollough, D-Dear-
born ~ only flve letters favor it, an
“overwhelming” number are opposed,
a few are form letters, hut most arc
spontancous, according to a secretary.
Hls district includes Garden City.

# Sen. Phillip Mastin, D-Pontiac —
three or four letters In support, about
25 against, accordlng to a secretary for
the {Irst-term senator whose dlstriet In.
cludes Rochester,

® Rep. Joe Forbes, D-Oak Park —
20 agalnst and seven or elght In favor,
“mainly from educators, I would have
that more because of my leadershlp po-

The state conatitution fixes the rate
at 4 percent and exempla food and
drugs, and voters would have to ap-
prove any increase.

However, the alliance opposed a per-
manent Increase In the income tax to
6.1 percent from the current 4.8 per-
cent, argulng it would put Michigan's
tax rate “significantly above tmost
competing states.”

A temporary tax Increase should
provide “more than cnough revenue to
malntain a balanced budget in future
years, even after the most critical ele-
ments of the proposed expenditure re-
dulcdllons have been cased,” the alllance
sald,

THE COALITION supported Blance
hard’s proposal to Impose'a 0.25 per-
cent surcharge for an estimated three
to five years to climlnate the deficit
from previous flseal years,

“Surcharge revcnue should not be

sald. “I've had 100 pleces of
mall. On most issues, I got 10 or 12 Jet-
ters. Of the five who support it, most
are people with an Interest In special
state programs (Foster Grandparents)
or state employees.”

® Rep, Bennett, D-Redford — 28-3
agalnst. One of the pro-Increase voles
clies the need for jobs — partlcularly
state workers' jobs. It's one of his few

typed letters,
SOME LAWMAKERS have replies

ready. .

Many letter wrlters clipped and
mailed an anti-Increase edltorial from
the Detroit News. Quipped Forbes: “We
should send "em back the editorlal from
the Free Presy.”

Forbes asked rhetorically, “Do those
people who want more cuts know the
only place we have left to cot? It's the
$600 millton in homestead property tax
cxemptions.” His polat Is that a vole
for such a cut would necessarily mean
an ncrease In local property taxes for
about two-thirds of homeowners.

Klirkscy has o form letter ready
which says Blanchard's proposal Is
*the beginning of negotiations between
his office and the Leglstature, . .I an-
ticlpate, regrettably, there will be

used for any purpose except

of these accounting devlations. This ap-
proach ultimately should reduce inter-

st costs and improve bond ratings lo: FOUR SEASONS FU RS
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some form of new general taxation,”
though not the full 1.75 percent Blane-
hard asked and not a permanent one.

Kirksey predicts lawmakers  will
make larger budget cuts than the $225
millfon proposed by Blanchard.

BENNETT, A 10-term lawmaker,
has prepared a form lefter saylog he
has never voted for a tax increase, add-
ing, “I will not sit idly by and let our
state go down the draln.”

He notes that the appropriations

f the

ol PP

$225 milllon In spending cuts already,
“but the welfare caseload increased by
approximately $230 million during De-
cember and January ... Our in-
creased welfare cascload consists pri-
marily of people who ran out of uncm-
ployment benelits and now are forced
onto the welfare roles,”

McNamee, who won a bliter renoml-
natlen battle in the GOP primary last
August after votlng for the six-month
tax Increase, Is taking some comfort
from the fact that many of her antl-tax

=
letter writers say a tax Increase
shouldn't be permanent.

“What we haven't got across Is that,
even If we make budget cuts beyond
the executive order cuts, we still ha.
ven't wiped out that deflcit, That, peo-
ple doubt.” | .o

Blanchard's plan calls for a 1.5-per-
cent Inerease in the personal income
tax for operations, with no explration
date mentioned, and a 0.25-percent In-
crease to retire an accumulated $900-
mlllfon debt. .

Republicans, In particular, admit the
Milllken admlnlstration Inst year con-
sistently cstimaled revenue too high,
but they also insist the Blanchard ad-
ministration is inflating the size of the
projected current defleit. "

MEANWHILE, Republlcan and con-
servative Democratic leglslators are
casting a susplclous eye at a 150-mem-
ber Commlitee to Save Michigaa,
which plans to drum up support fona
tax Increase, though not necessaril:
Blanchard’s plan. 4
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