Bankers

By Tim Richard
stalf writer

i State bankers are cool to Gov. James
J. Blanchard’s proposal for a “Michl.
gan Strategic Fund,” simed at &lding
fledgling firms and diversifying the
economy. But women and black busi.
ness leaders see the state fund a3 & WAy
to remove the banking industry’s blind-
ers,

“Financlal institutions are part of
the problem, not part of the solution,”
sald ij:nun Paluzzi, who heads her
own marke! consultant ageney in
Llvonia, e \ weney
* Speaking for the Michigan chapter of
the Natlonal Assoctation of Women
Business Owners, Paluzzl related to a
Senate committee Monday stories told
by felow NAWBO members about
their dlfflcultles in deallng with banks.
In one tale an outraged woman zald:

“The commercial loan officer Just
put my expensively — and CPA-pre-
pared ~ package In a drawer and safd
he wouldn't look at it untll I brought in
my husband. He dldn't even ask #f I
were married.”

“"Banks tumn down a lot of profitable
(black) business,” sald Walter M.
McMurtry Jr. of the Southeast Michi-
gan Buslness Development Center, not-
ing that the Blanchard proposal
wouldn't help retafl firms, where black
entrepreneurs are concentrated.

‘THE SENATE Corpoations and Eco-
nomie Development Commlttee this
week held hearings In Detrolt and Mon-
ro¢ on a major portion of Blanchard's
economic recovery program — the
complex set of eight bills setting up a
fund to guarantee bank loans to devel .

LIT signup until

Lawrence Institute of Technology in
Southfield will hold registratlon for fall
day and evening classes until Friday,
Sept. 2.

Evenlng baccalaureate students may
reglster {rom £-8:30 p.m. today and
Friday. Day baccalaureate students
will register from 8:30 a.m. to 3:30 p.m.
Sept. 1-2,

Students who have not yet been ad-
mitted to LIT should call the admis-

deny state Short_ of ¢

oping businesses which: show promise
of creating new jobs. .

Bankers testified there are plenty of
lendable funds available in the state,
but non-Michigan loans were more at-
tractive because of the high costs of

.doing business here,

Committec Chalrman John Kelly, D-
Detrolt, repeatedly asked bankers why,
when they admitted there was “a glut”
of Investible funds, small bus(nesses in
his castslde district were having such a
tough time getting loans,

ECONOMIST Carroll B. Foster of
the Unlversity of Michigan-Dearborn
answered that bankers turn down loans
where there Is high risk and weak man-
agement, adding:

“You are judglng them to be credlt-

Sept. 2

slons office at 356-0200 for informa-
tion.
With nearly 6,000 students, LIT is
Michigan's largest private undergra-
dute college. It offers degrees In engl-
neering, architecture, management,
and arts and sciences.

1t also offers associate degrees In en-
glneering and sclence technologles. Its
90-acre campus s at 21000 W. Ten
Mile, Southfield.
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We Make Heare Cally
7DAYS . 9 AM - 8 PM
CALL: 837-4316
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Come see why ...

LABOR DAY SPECIAL

Glits « Wall Hanglngs » Clocks « Accessorias
ALWAYS 20% OFF]

Sictin® Pretiy

27030 Evorgroon at 11 Mile« Lathrup Landing
552-8850 ¢ OPEN DAILY 10-5:30 « Thurs. 'til 7 PM

40-50%
off all Patio ‘

Furniture in Stock
(20 sets In stock In
various colors)

" Pre-holiday

Savings

_patio furnishings

Save
30 to 50%

At of our fina brand
nome patio furnishings
ories aro

a LS
on sale through
Labor day. Save on
8rown Jordan,
Samsonite, Maad-
owcraft and many
ather fine makers.
Save now while
there's plenty of
aummoer loft to
onjay...

- Closed on tabor day.

worthy, senalor, Why were they not
deemed credit-worthy by their finan-
clal institutions? Why are they deemed
credit-worthy by you? The financial
community thinks they're a bad, dan-
gerous loan.

“Who, on the average, can do a bet-
ter job of picking winners and losers?
If (Michigan) banks are forced to make
questionable loans, I can put my money
In a bank in Billings, Mont.

“It's not that there aren’t enough
funds. It's that there aren't enough
good places to go," said Foster,

He said the $54 million fund might
turn out to be “worse than useless be-
cause it would be “a pelitically-zdmin-
istered slush fund.”

“WE HAVE signlficant excess liqul-
dity that we'd like to invest,” sald Paut

WALL TO WALL SALE

Thursday,

1 Toblas of Comerica, representing the
| Michigan Bankers Association,

“Our vole is to allocate funds to
1 firma that will be succesaful. Wo try to
. make each and every loan, but we can.
; not. Money Is & resource that will go to
{the best return, and right now that’s out
‘ of the state.” )

| Sen. Nick Smith, a Republican
farmer from Hillsdalo County, ex-
pressed fear that “as we move away
*from community banking, holding corm-
: panles will send money to Texas for a
+ half-percent more interest.”
1 Replled Tobias: “We see oursclves as
& member of every community whers'
{we do business.” He said hlg holding

8t 26, 1983 OLE
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venture capital’

available, It won't Jower costs. It is po-
cal glmmickry,”

BANKING'S NEGATIVE view was
bad news for state Treasurer Robert
Bowman, who sald the private sector
was needed “to scrutinize the deals"
presented {0 the nine-member board
admlalstering the fund,

At least flve of the nine must come
from private buslness with no more
than four from government, Bowman
sald, adding, “No deal can move with

a0

“We're Involving the financial insti.
tutions,” he sald. “Banks will be the .
enes requesting the loan. We expect *
banks to bring us the proposals.” ’

In general, the purpose of the fund is
to bring proposals to a state board :
which don’t quite quallfy for bank Joans *
without state help in the form of loan »
guarantees, :

BOWMAN, A NEW York investment |
banker before jolning the Blanchard
A likened the fund to a ¢

100 percent state f| « -But we
don't specify whether the private scc-
tor share Is to be 10 percent or 50 per-
cent.”

serles of “windows” where a prospec-
tive entreprencur could take his pro-
posals. .

|company has developed small business,
jencrgy, agriculture and high-risk
i groups as well as a venture capital sub-
.sldiary,

“CAPITAL IS moblle,” sald Patrick_
And with M

ers National Bank. “It moves acruss
state and (nternational borders. The
idea we can trap capital is ludicrous,

“It costs too much to do business
here," said Anderson, eiting Michigan's
single buslness tax and workers com-
pensation rates.

He sald that If banks are required to -
allocate § percent of thelr funds to ven-
ture capital, the money isn't available
to kl;ulnm which are good credit
risks,

Referring to the nine-member board
which would govern the Michigan Stra-
tegic Fund, Anderson sald, “If these
nine are better at picking winners and
losers, they should start thelr own

k.

ank.
“This fund wont make $1 more

CHICAGO |
AUTO SHOW

CARPET
SALE

Slightly used National Auto
Show and Convention car-
peting now avallable In a
wide varlety of colors and
styles.

$4 00

EVERYTHING MUST GO! |
'ONE WEEK LEFT =

*FIXTURES

INCLUDED*

An Abundance of Mens Dance Shoes & Tights - .

- HOURS:
Mon-Sat
10-5:30 .

PRESENTS OUR 915t

Now...

Cordé Mink Jackets

safs, supplc leathes.
A Creation « Very Unigue

Specially Priced

Hers...*987

thry Saturday Only « Limited Quantities
Detroit; 7373 Third Avenue » 87J-R300

2 Bloamfickd Hills: 1SISN, Woodward Asenue » 642-1000

S
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AUGUST FUR SALE

reduced August Prices as spectacular
as our furs! includes our new fall cotlection.

Cordé mink bomber jackels reversible to
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MoNEY

Save up to $10 on women's
nylon Nikes in a variety

of styles and sizes,
While supplies
last. For 2 weeks only.

| Take THe

(HEAL AT OVIRLAYO TRADHG CO.™ W1 CARXY ORIGRALS. DIVARK OF IMTATONS) )

Run!
$1999

Ruepgio$30

&

TWELVE 0AKS

U - Come In Now For Best Selection

- 22150 W, 8 Mile (W. of Lahser) - 357-2626
. HOURS: Mon.-Thurs. 9-5;Fri, 9-9; Sat, 9-1 .

95

$Q.YD,

~DONALD E, McNABB CO.

In Detrot,
ThePlace 1o Get
Great Seafdood
Is Boston.

The Boston Sca Party” A litele bit of Boston right
here in Detroit. And now we have two ways for you to enjoy
our superb seafood. In addition to our incredible
all you care to eat buffet piers, you have the option of ordering
from our new entree menu.

Choose from delightful dishes prepared o perfection.
Whole Main Lobster, Fried Shrimp, Prime Rib, Filet Mignon
and more,

Make a reservation for Boston tonight,

Entrees priced from $8.95

SSERTRRE

31920 Van Dyke, Warren, M1(313) 9771840

~Sevicgcuieo

Salvatore Ferragamo fooks towards Fall..with the classic
suede pump, Nole the new toe expression; the sculpted
heel: the two-tone little suede bow. Black
with black/taupe, taupe with taupe;brown,
$170 the pair in the Designer Shoe Salon,

Troy only.

Somerset Mall, Bix Beaver at Cooldge, Troy @ farlane Town Centet Dearboen

: CASUALCONTEMPORARY AND PATIO FURNISHINGS
- 33021 Grand River, Farmington (2 biks sast of Farminglon Road) » 478-8850

-| NORTHLAND S8HOPPING CENTER
569-5458

39-7878
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