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Leverage Builds Up Fortunes

“Leverage’ is a very appropriate
term for the process used by most
people who have built a fortune

“rothooughzreal estate. It means using a
little to accomplish out-of-proportion
resuits. A 150-pound man can move a
50.000-pound freight car by leverage.
Al he has to know is how much of a
fulerum to apply, and in what direc-
tion.

Fortunes in real estate get mov-
ing the same wav.

A 335.000 triplex

will probably

require $5.000 down. There's vour ful-

LOOKING

For a Home?

crum. For every dollar’s weight vou
own, vou are controlling seven.

Now. how 1o apply it? You have i
.ii,:{ltl)()() mortgage at, o todav's mar-
Ket, 970 for 25 vears. That requires a
monthly  pavment against  principal
and fnterest of $251.700 Add $100 for
taxes and tnsurance. and vou need an
mcome of $352 0 month to have the
triplex pay for itselt,

N

THERE WILL BE upkeep and a
vacancey factor to consider. so add $35
a month for those contingencies,
bringing the total to $387 a month. You
charge rent of $130 for each apart-
ment. vielding a monthly income of
390,

During the first yvear, you will
collect $4,689 in rents and pay $2,700 in
interest on the $30,000 mortgage. This

Then Let Us Help You!
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CALL ONE OF JASTER'S
QUALIFIED SALES CONSULTANTS.
We will extend the courtesy and
experience that you expect from a
fine Realtor. We are experts in Real

Estate counseling. Call today!

“Jaster Sells Faster”’

“JASTER REAL ESTATE

Livonia

31250 Plymouth Rd.

522-1500

the right price.

help you.

help you become a satisfied homeowner.

Your Realtor...

Our experience indicates that most buyers think they
know what they want — the problem is to find it — and at

With the wide variety of houses on the market, choos-
ing the house that's just right for you and your family can
be difficult, but it needn’t be. Let WELDON CLARK REALTORS

We are skilled in this phase of Real Estote, as well as
many others. Through education (University of Michigan
Training, REALTOR programs, the RAY SMITH real estate
course, and speciclized real estate courses), Experience
(average of 7 years per salesperson), we are equipped to
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’ln Real Estate

leaves vou a gain of SLY80 the first
vear, ;ii\‘ing you a return on your
original $5.000 investment of H .

Your fortune is rolling. but want
Let it accumulate for five vears: At
that time. inflation and o nise e prop
erty values have added smme 6. a
vear (oo vour investment af oats nor
mitl, makimg i worth $5.000

Your equity, taking the S10.500
mnerease in market value wto aceount
hecomes about $12.300. Make a tax-
free exchange through a Realtor or
associate fwmiliar with that technique.
applving  vour equity. Cconnis-.
s, and vou  ean ownoan o $80.000
apartment building. This assumes o
requires a 2000 down pavment and vou
arrange for a land-contract to make up
the remainder.

less

Coe

LET'S SAY at prices five vears
from now that" will be a six-unit prop-
erty. The relationship of an 807 loan
on income property in good repair
with that many units is such that the
owner can expect it to pay for itself in
about 12 vears. It could be improved
here with figures from a computerized
investment analysis, but would take
too much space.

In 15 vears, then the investment
of $5.000 has pyramided itself to about
$80,000.

‘To Buy Or Not’
Is Big Question

For Home Seeker
By Realtor Weldon E. Clark

Shall 1 wait for interest rates to
come down? Wiil home prices come
down? These are the questions a home
buyer asks at this uncertain time.

Home mortgage interest rates arc
coming down, but slowly. VA and FHA
rates remain at 8%2%, and the expecta-
tion is that they will drop within sixty
days, probably to 8%.

Conventional mortgage rates and
terms have eased slightly. The range
in interest rates is all the wayv from
8'4% to 9% depending on the quality of
the property. the strength of the huy-
er. and the percentage of down pay-
ment.

Down pavments on conventional
mortgages with M.G.L.C. insurance
run as low as [5%. It appears that the
downward trend in interest and the
general easing of mortgage terms will
continue. hut 100 slowly 1o have much
effect on buving decisions in the near
future.

THE ANSWER to the second
question, Will home  prices come

down?"" shows experts are agreed that
rather than a drops-rising pries Srend
is inevitahle.

This conelusion is based, first. on
the great shortage of single homes in
relation to the number of families who
desire 1o nccupy single homes. ...
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