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- In recent years, wa have

2nd mortgage can unlock

< discovered that our financlal planning
icllents bave. substantisl locked-up
< equity In thelr homes.

‘The sltuatlon Is comparable to carry-
. Ing a large balance In a non-interest-
< paying checklag account. In many of
-these cases, borrowing agalnst the

+ equity In the home with a second mort. -

1 gage can be the solutlon to the prob-
+lem.

. Asa general rule, many

Sid
Mittra

finances and you

market and has ony a low-Interest
$10.000 mortgage remaining on it, your
equlty la

.shy away from Lhe [dea of a second
. morigage, which would require the
<making of monthly payments to two
‘lenders to retaln ownershlp of one
. plece of property,

our home Is worth

A growlng number of banks and Hi-
nanclal services companles will give
you cash for a large part (up to 75 per-
cent) of that equity without providing
collateral, or walting ‘weeks for ap-
proval, .

Leaders who promote thelr loans as

chases, expenses and Investments may
call this second morigage a home
equlty loan or a junlor loan.

BASICALLY, MORE people are see-
ng how sensible It Is to take some of
the cash value that bullt up in their
homes over the last decade and put it
to use, If you are paying off an 8-per-
cent morigage, adding a new one that

20 can atlll leave you wlth an average
rate of only about 10 percent.

And the intercst charges on the loan
are deductible, 80 the net after-tax In-

- terest cost would be substantlally low-

er than tho 10-percent rate.

A second mortgage might Involve
several optlons, depending on regula-
tons in Michigan and how eager local
lenders are to glve you monecy. You
may be able to choose a Jump-sum loan
or a revolving Hne-of-credit arrange-
ment that lets you draw out various
amounts as you need the money.

A LUMP-SUM deal can carry o
flsed rate of lnterest, probably for a
maximum of 16 years, or you may be

cash in your hom

ments over 25 or 30 years. Or the mort.
gage might call for moothly payments

on a 25 year schcdule with a
“balloon" requiring you to pay the bal-
ance In full after 10 or 15 years. )

Typleally, you will pay a poist or
two more for the second mortgage and
get a shorter pay back period than if
you.were taking out a flrat

e

SEMINAR: The Observer and Ec-
cenlric Newspapers and I will conduct
our next financial plancing
fmm 8930 p.m. at the Michlgan State

Yy
Center, Troy. Subjects may Include:
Budget analyzls, children's education,
tax shelter, stocks and bond invest-
ments, wumd trusts, financial inde-

The reason Ix almple. A second lender
assumes a higher risk.

1f you default, the halder of the first
mortgage gets the property o sell and
recoup hls 16an; any excess proceeds go
to the second lender.

So It you have substantial equity in
your home, it is time for you to give

p tion p . interest
rates, mutual {unds, and estate plan-
ning. The seminar s free, but registra-
tion Is requlred, For more detalls, call
643-8888.

Sid Mittra i3 president of Coordi-
nated Financial Planning, Inc.,, in
Troy and a professor of manage-
ment at Oakland University in Ro-

. STILL, IF  y
: $100,000, $200,000, or more in todoy's an easy way (o obtaln moncy for pur- carries an interest rato of 15 percentor  offered a varlable-rate loan with pay-  second mortgoge a serious thought. chester.
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SAVE 10% TO 50% OFF:
{ « FABRICS - Hundreds of Styles to Choose From
« RECOVERED XITCHEN & DINETTE CHAIRS
: . - Like New

| _This year
your IRA will be a tax saver.
Someday it could be a life saver.

‘When you open your IRA at
Manufacturers Bank, you'll get a
befty tax break for 1983. Somceone
who makes $30,000 a year, for

{'sHomeowner+ Do-Ii-Yoiirsélfe
’ _:Hobbyist '

FREE'CAT

128 Page cotatdg of Plastics and Supplics.
* FRE]

ith this ad or by mait.

AIN PLASTICS

instance, would save an estimated
$650 in taxes on a 52,000 IRA
contribution. In a few years, your
IRA could give you an even bigger

A ] o
A2 _v.l.a M'.le s‘;.u'h’md. 3,5544000 break. It could help you live the
kind of retircment you always
dreamed of. And when you ook at

it that way your IRA will really be

a lifesaver.

At Manufacturers Bank, we offer
high-yield 48-month and 72-month
IRAs. We offer something else, too:
a way to help you finince your IRA
through our revolving lines of credit.

Even after you consider the
interest you'll pay, you'll still come
out ahead with your tax break.

CIGAR SMOKERS
CHECK THIS OUT...
CANARIA D'ORO
516"

CORONAS.......25Cigars
i We Pay Your Sales Tax

Other Canania D'Oro Clgars at Simiiar Savings

Humidor Onerso vitimato smoko shop
10 Mlle at Evergreen —

386-4600 5

 First Leasing - 48 Month" | 72 Month®*
NATION WIDE SERVICE 12 750 1 4 Oo
1984 CARS . A ; /0
LOWEST PR‘I{;‘: i,;:%g?:v N PAYMENT 2500 Minimum deyxsit | 8500 Minimum depesit

FURNITURE » TRUCKS + BOATS
HEAVY EQUIPMENT « COMPUTERS * PLANES
Transactions Arranged from $1,000-510 Million

Sumple wterest paid atmatary
Sulsiatal interest penalty for can widdraal
SHmnks current e

Helping you establish your IRA is
just another new way we've found
to help plan for your future, And
looking out for your future has been
one of our ideals for over 50 years.
So come to any Manufacturers
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s WINDOWS : : branch. Once you hear what we ¢an
e LY ink vi ¥ 3
g Cut heat loss through your windows .(.m for you, we think you 1 say, R
j by §5% I Manuficturers..that’s my bank,
Aeducing drafts and cutting heal loss s like . .
T snonay in the bank, And 3M Magnatic Intetior 1 01d ideals. New ideas.
§ Rigid tnsulaling Windows sava Ihree ways: Jirst, 1
1ough, vinyl moulding resista conducliva hoat loss - -
t batler than malal. Second, ihe magnotic seal and 1
| ©askoted moulding reducos cold drafls (and []
noiso} lrom coming in. Third, ightly sealed doad
1 alr space culs total hoat loss in hatl. ]
pact
4 Tho 3M Insutating Window convors a single- 1 Manufacturers National Dank of Detroit
lazed windaw to double glazing; converts a o
L .I gcuhlvqlaznd window Inlc‘:l a |llglnqlnmd window. : i:r::\nl:;r ttxﬂ‘cr m;.!”::gh;-fall);(\)}"' aMiliates
71 Easy to put on and tako off, It soats liko a Manuficturers Bank of fy Ciy
i - magnalic sefrigerator door. . 1 1. :::;L: :’L‘:::t ::g :.-p;n ille
g Callus for a free cost ostimato of protessional 1 " umrt-r;. Bank o
g insmhuion Manufactusers Bank o
I Your Windows Are Our Eusinoss... : Manufacturers Bank of the Shares
: B 3M hears you... Manuficturers Bank of Southlicld, N.A
fe JAMCO Member EDLC
]'. : 3M Window Energy Savers :
B 11 Mite
10 S DECORATOR LAND §
¢ 1 Call 399-5695 30400 Girallo [ ] ,
i ¥ For Authorized Southof 13 baun i
H . Oesler Near You. a o
L




