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Dollar-cost averaging works in investor’s favor

Many stock market pundits are
predicting that in 1984 the Dow
Jones Industrial Average will hit
1.500. However, stock market pre-
dictions are risky. Even profes-
sionals cannot consistently pick the
highs and lows. So it might be safe
to use the technique popularly
known as dollar-cost averaging.

THE BASIC TECHNIQUE. Dol-
lar-cost averaging is relatively
simple. It requires only that you In-
vest a fixed number of dollars at
regular intervais in the security of
your choice, regardless of the
price. Carried out over a perfod of
time, this plan will guarantee that
your average cost will be less than
it would have been if you had
hought a fixed number of shares
cach time. The reason is that the

" dollars invested buy more shares

£ finances and you

> . Sid
Mittra

when prices are low; fewer when
they are high.

Assume that you had Invested
$100,000 a month in a stock whose
price was initlally $50 but which
declined for three months, then
rosc for three months. In this spe-
cific example, the average price
per share works out to $43.57, but
the average cost per share actually
purchased is ony $42.94, Though
the difference after only seven pe-
riods js not great, over a period of
years the savings do mount up to

worthwhile proportions, particu.

plement a program using even
smail amounts of money. Most mu-
tual funds offer accumulation plans
with minimums as little as $25,
Man; offer

selected companies. There s a one-
time fee of $5 for this purchase.
Thercalter, you can enroll in the
company’s automatlic divldend-

ploy
thrlft plans whereby investments in
the company’s stock, or other
stocks, may be made through pay-
roll deductions. Around 1,300 com-
panies now offer automatic dlvi-

larly if di: ds are r .
You also can avoid the common
tendency to buy near the top and
scll out near the bottom,

Note two cavcats: First, the In-
vestment should be good quality
with growth prospects. Second, the
investors should have the resources
and disclpline to keep buying, no
matter what the price of that stock.
It will not work if the program is
suspended when prices fall.

There are scveral ways to im-

dend-r plans, and most
accept new money to be Invested in
company shares. In most cases, the
minimum purchase is $25, and
there is a favorable commission
rale or none at all.

If you don't own shares In one of
these companies, here is a way to
get into the program at a reason-.
able cost. The National Assoctation
of Investment Clubs has a plan
whereby an individual member can
buy one share in any of two-dozen

el plan and make addl-
tional periodic investments.

No one can consistently buy low
and sell high. But anyone who will
use dollar-cost averaging can get

seminar 8-9:30 p.m., Tuesday, Feb,
7 at the Michigan State University
Management  Education Center,
Troy. Subjects may include: Budget
analysis, children’s education, tax
shelter, stocks and bond invest.
ments, wills and trusts, financial
independence, inflatlon problems,
interest rates, mutual funds and

into the market at a le cost
and show good results provided
that he or she plcks a good fnvest-
ment and sticks falthfully to the
program.

SEMINAR: The Observer and
Eccentric Newspapers and 1 will
conduct our next financial planning

cstate pl 8. The semlnar is
free, but reglstration is required.
For more details, call 643-288.

Sid Mittra is president of Co-
ordi d Fi ial Planni

Inc. in Troy and a professor a;'
management at Oakland Uni-
versity in Rochester.
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Pieview 3 new
cluster condo homes
$250,000
{Bioomfie!d areal
+» Alimited numher
1= Private showing
» Priority choices
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Model phone: 526-3502
Office: 626-3500
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Place Your
Business Card
In Front Of
280,000 People.
Call 644-1100
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SERVING GREATER OAKLAND COUNTY AREA

DAWSON TREE SERVICE

TRIMMED - TOPPED - REMOVED
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Make the right

decision and you cam

stay warm at a very
)
comfortable price.
= Borg-Wamer lurnace, leader in
encrgy-saving features.
* Spark ynton 5o there's no luclwasiing
prot kght
= Quol and dependable $30.00 PER MONTH
® Free comfon/cost analyss with Ihe 90,000 BTU FURNACE
York SmartChan gostable computer 'HSTALLED
e A0 3 3D2PLT 89,
YORK. DETROIT MACOMB
Viasng ond ha Comdraneg DOWMRIVER OAKLAND
8685-2400  777-8808

FREE ESTIMATES
UCENSED AND INSURED
DEEP ROOT FERTILIZING

Uusiness Card 4lt:!»i1|-qeae¢:='l:
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BUILDING
COMPANY

RESIDENTIAL &
COMMERTIAL
BOLODI NG
ADDITIONS
KITCHENS

6190 Dunmorn Be
West Aloemteia M1 26023

8565.3880
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To place your business card
In this directory call;

J. KEVIN CURLEY
Aatad Advetlising Manager

Observer & Leeentric

Order
Girl Scout
Cookies now! .

quality from $120,000.

Retire in luxury

to a 4-scason climate e
without depleting

your retirement income.
Let me tell you how.

Enjoy: golf, tennis, fishing, boating, hiking,

camping, hunting, skling, or just plain relaxing “

all with a lower cost of living in 2 home of superlor” :* —
Y
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1f you are a potential retiree. with a major equity in your present
home, | canshow you howto escape the big city. The snarled traffic. -
The higher cost of living. And spend the rest of your life enjoying the home of
your dreams in all the 4-season splendor of Keowee Key. Luxurious, quality-
built homes, condominiums and townhouses at South Carolina “more-home-
for-the-money” prices. With breathtaking lake. mountain or goif course views.
In an unbeatable location. The Blue Ridge Mountains to the west. The Attantic
Ocean a hali day's drive east. Surrounded by 18,500 acres of untouched water-
land that is Lake Keowee. Yet, you're close to interstates, airports
and metro areas like Greenville and Atlanta. You can have your
littte corner of paradise —and the home of your.choice —without
depleting your retirement income. | did it. And so have many
others. Let me tell you how. Write me today or call for a
no-obligation information packet.
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803-944-1333
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, White is right.

Classic and clean, our white

ANN ARBOR

410 N. Fourth Ave, 48104

at Farmers Market

{313)668-4688

Mon, Thurs,'Fri 9:9 .
Tues, Wed, Sat 9-5:30, Sun 12.5 ,

Is perfectasa h Ifice, In

ateen's room. The desk top measures a blg 30x63%, the attached typing retum
1547V long, 18" wide and the large storage pedestal which rolls on casters has
& small drawer plus a letter or lega! slze fle drawer. And al] é’mu have soflly
rounded edges. Separately: Desk, $125; Typing retumn, $

Also shown, desk chalr In brown, blue or grey, $58.

3 Pedestal, $140.

SOUTHFIEL

{313)352.1530

.D
26026 W. 12 Mlle Rd. 48034
Wfsl of Telegraph

Mon, Thurs, F 10.9
Tues, Wed, Sat 10-5:30, Sun 125

$175; Typing rerum, $125; Pedestal, $175,
redorgrey, $129. -

BIRMINGIIANM

(313)540-3577
Mon, Thurs, Fri 1
Tues, Wed, Sat |

. k-
And wood is good.

tyou like the warmth and beauty of wood, this is the wotkcenter for you. In cak
or teak, the cenier has a 30x65” desk, a separate 51x18” typing extension and
astorage pedesial wilh 2 utility drawers plus a letter or legal size hle drawer.
What's more, both the extenslon and pedestal roll on casters, Separately: Desk,

234 S. Hunter Blvd,
Blrmingham, M 48011

09
0-5:30, Sun 12.5
Valet parking available.

Also shown, desk chair In brown,




