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A novel way to lnvest your moncy
13 to put it in zero-coupon bonds. The
idea behind this kind of iovestment
actually is old, but in recent years It
has become extremely popular with
investors,

With a conventional bond you clip a
coupon and recelve an Interest pay-
ment, typleally ‘every six months,
“Zeros,on the other hand, ellminate
both the coupon and the Interest. In-
stead, they operate like a U.S. Savings
Bond: You buy the bond at 2 substan.
tial discount from Its face value, then
collect the full value when it matures
years later,

The idea sounds simple cnough to
altract lots of lnvestors, but, there Is
a catch. Even though you rccelive no
annual interest, the IRS requires that
you report it as if you had The differ-
ence between what you pald for the
bond and what you will recelve when
it matures is taxable annually on a
pre-rated basts.

of

s and cons
Oon zero coupons

with zero-coupon bonds, however,
Cne of the main risks associated with
zeros i3 that because thoy carry a
fixed yleld, the value of your holdings
would decline {f interest rates rose.
And you wouldn't be reeclving any in-
terest payments that you could refn-
vest at the new, higher rates, as you
would with -conventional bonds. If
rates rise, conventional bends lose
less of their value than zeros. I, on
the other hand, you expect rates to
fall, you can lock In & fixed refurn

"Investmentis to Fight Taxes & Infla-
tlen" beglns at 7 p.m. in Rochesfer,
Sponsor: E.F. Hutton. Reservations:
Bob Sheppard, 656-0800.

@ WOMENS NETWORK

Friday, Feb. 10 — Professional
Womens Network meets 7:30-9:30 p.m.
in Farmington Hills. Information: 477.
8404,

® INSURANCE SEMINAR
Saturday, Feb. 11 — Computer
Spreadsheets as a Sales Tool one-day
and 1%-day seminars for beginners
and advanced in Southfield. Reserva.
tions: 557-78767. Sponsor: *The Word
Inc. .

@ GMAT PREPARATION
WORKSHOP
Feb, 11 to March 10 —

with the zero, A. bond
serves the same purpsoe, but thepe [s
acatch, ) .

‘Take the case of a 10-year conven-
tional bond and a zero, each paying 15
percent. At a lower rate you would
cam less than with the zoro.

Sv.g:pnso the zero were priced In-
atead to yleld at 13.5 percent (zeros
often carry a lower rate than compa-
rable coupon bonds). 1t Is estimated
that you would have to relnvest at be-
tween 11 percent and 12 percent to

‘That rule put a damper on this type
ynill the of

the IRAs. You can buy a zero-coupon
bond, put it Into an IRA and ignore
taxes until you actually withdraw the
money, Zeros are 2lso an attractive
way to give financlal gifts to minors,
who are likely to be taxed at a low
rate. N

THE BONDS have proven popular
for a couple of other reasons as well.

] For one thing, you don’t have to wor-

Ty about where to relnvest your Inter-
est payments because you don't
recelve any. For another you don't .
need a lot of cash to buy a-zerc~
coupon bond. They usually come in
denominations as low as $1,000 and
are sold at dlscounts from face value
of 50 percent to 75 pereent, depending
on the matucity. .

The Disadvantages. All fs not well

earmna return on a 15 per-
cent conventional bond, If you are de-
clding between a zero and a tradltion-
al bond, your broker can quote you a
“break-even® relnvestment rate.

So whether you buy a zero or a con-
ventlonal bond depends to a great ex-
tent on whether you think interest
rates will fall and how far.

Spreading the risk, The company Is-
sulng your xero-coupon bond could de-
{zult without having pald you any In-.
terest. But there arc ways to hedge
your bets. A number of brokers have
zero-coupon “unlt truste® that invest
in'a portfollo of bands. °

Sid Mittra is president of Coor-
dinated Financial Planning Inc. in
Troy and a professor of economics
and management at Ookiand Uni-
versity in Rochester,

GMAT Preparation Workshop from 9

-am. to 12:30 p.m. in Rochester, Fee:

$115. Sponsor; Oakland University. In-
formatlon: 377-3120.

* GOVERNMENT ACCOUN-

Monday, Feb. 13 — Association of
Government Accountants meetlng. In-
formation: Yonma Ware, 226-2919.

@ RUNNING A SMALL BUSI-
NESS

Moaday, Feb. 13 — “How to Run a
Successful Small Buslness,” 18-hour,
slx-meeting course, offered beginnlng
at.7 p.m. in Southtield. Fee: $225, Reg-
istratlon: §57-4685. Sponsor: Wayne
State University.

@ INTERVIEW TECHNIQUES
Toesday, Feb. 14 — “Interviewing
Techniques: Gettlog the Best” seminar
prescated for smail buslness owners
9:30-11:30 a.m. in Detroit. Free after-

‘First Leasing’

1984 CARS

We aiso lease...

"NATION WIDE SERV

LOWEST PRICES » NO DOWN PAYMENT

® STARTING SMALL BUSINESS

Tuesday, Feb. 14 — “How to Start a
Successful Small Buslness,” 18-hour,
six-meeting course, offered begloning
at 7 p.m. in Southffeld. Tuitlon. $225,
Registration: 577-4665, Sponsor: Wayne
State Unlversity.

® JAPANESE MANAGEMENT
Tuesday-Thorsday, Feb, 14-16 —

“Particlpatory Management: Tech-

niques from Japan's Best Firms” will
m 1n Dearborn.

Lisa Springer, 2711500, Ext. 387. Spon-

sar: Soclety of Manulacturlng Engi-

neera.

® ENROLLED AGENTS
Wednesday, Fed, 15 — Natlonal As-

saclation of Enrolled Agents meetlng.

Information: Glno Pallarol, 977-6950.

© INTERNAL AUDITORS

Wi , Feb. 15 ~ The Institute
of Internal Audltors meeting. Reserva-
tions: Sherman Parker §57-2128. Dead-
line: noon Monday.

® SOLE PROPRIETORSHIP

Thursday, Feb, 16 — “Tax Benefits
of Sole Proprietorshlp” semlnar pre-
sented for amall business owners 9:30-
11:3¢ a.m. In Detroit. Free afternoon
counscling. Reglatration: $20. Informa-
tion: 577-4685, Sponsor: Waync State
Unplversity.

® INDUSTRIAL MARKETERS
Thursday, Feb. 16 — Meetlng. Infor-
mation: Allan G. Hall, 649-0070.,

® ACCOUNTANTS ASSOCIATION

Thursday, Feb. 16 ~- Natlonal Asso-
clation of Accountants meetlng. Infor-
matlon: Steve Drexel, 362-4444, Ext.
545,

ICE

Thursdny, February 0, 1084 O&E . (oync
t—— —
finances and you .
; sid datebook
%) Mittra © TAX-FIGHTING INVEST- noon counsellng. Registration: $20. i ® MATH SKILLS WORKSHOP to March 3 — Four-sesslon “Easy In-
MENTS formation: 577-4665. Sponsor: Wayme Satarday, Feb. 18 — to C * course of-
Thorsday, Feb, 9 — Free seminar  State University. 1ls for Students fered in Tuition: $70. No

skl

for GMAT, GRE and SAT from 8 a.m.
to 4 pm. in Southfield. Registration:
540-5984, Sponsor: Unlverslty Testing
Service.

® STRESS MANAGEMENT
Tuesday, Feb, 21 — “Stress Manage-
ment for Health and Wellness” will be
presented B-10 aum. in Bloomfleld
Townshlp. Fee: §5, for 10

background requlred. Informatlon: 377~
3120 during normal business hours,
Sponsor; Oakland University.

, @ INTEGRATING CAD/CAM
Wedgesday. Tharsday, Feb. 22.23 —
“‘Integrating CAD/CAM into the Organ-
Lzatlon: The Critical Issues” clinlc will
be beld in Dearborn, Certifi
1{ and

$

{for non-members. Sponsor: Counell on
Small Enterprises of Qakland County
Chamber of Commerce. Reservations:
644-3682. :
@ WOMEN IN REAL ESTATE

Tucsday, Fed, 21 ~ Women's Com-
mercial Real Estate A meet.

lied Manu-
attending will earn 18 Professlonal Re-
certification Credits from the Munu-
facturing Engineering Certiflcintion
Institute. Registration fee: $340 for
SME members, $490 for non-members.
ﬂldun'mf.lon: 271-1500. Sponsor: Society
of M:

ing. Information: Rusty Rogman, 363-
1585,

© GROUP TECHNOLOGY
Tuesday-Tharsday, Feb. 21.23 —
“How to Apply & Implement Group
Technology” clinic will be held in
Dearborn. Certified Manufacturing En-
glneers and Technologists attending

.will carn 18 Prafessional Recertifica-

tion Credits from the Manafacturing

* Engincering  Certlficlation Institute.

Reglstration fee: $340 for SME mem-
bers, $490 for non-members. Informa-
tlon: 271-1500. Sponsor: Soclety of Man-
ulacturing Engincers.

® TAX-FIGHTING INVEST-
MENTS

Wednesday, Feb, 22 — Free seminar
“Investments lo Fight Taxes & Infla-
tion™ begins“at 7 pm. In Rochester.
Sponsor: EF. Hutton, Reservatlons;
Bob Sheppard, 856-0800.

‘® GMAT PREPARATION
Wednesd: Feb, 22 — E

program for Graduate Management
Admission Test will be offered In slx
sesslons €-10 p.m. in Southfleld. Regls-
tratlon:. 540-5988. Sponsor: University
Testing Service.

® INTRO TO COMPUTERS
Wednesdays and Saturdays, Feb, 22

Engineers.

® LSAT PREPARATION

Friday, Feb. 24 — Weekend seminar
In preparation for Law School Admis-
slon Test will be offered In alx scssions
6-10 p.m. In Southfleld. Registration:
540-59488. Sponsor: University Testing
Service.

@ INTERNAL AUDITOR EXAM

Satordays, Feb, 25 to May 5 — Certi-
fied Internol Auditor Examination Re-
view offercd In the mornings in Ro-
chester. Tuitlon per class: $30-§45. In-
formation: 377-3120. Sponsor: Oakland
University.

@ SAE CONGRESS

Monday-Friday, Feb, 27 to March 2
= Soclety of Automotlve Englneers In-
ternational Congress and Expositlon
will be held in Cobo Hall in Detrolt. In-
formation: Dave Mltchell, 400 Com-
monwealth Drive, Warrendale, Penn.
15096,

® LOTUS LITERACY

Monday, Feb. 27 to Satorday, March
3 — Two- aor four-day course offercd
mornings and evenings in Troy. Use
Lotus 1-2-3 on the IBM PC. Tuition
charged. Information: 689-5282. Spon-
sor: Walsh College of Accountancy and
Busincss Administration,

YOU ARE INVITED TO AN IMPORTANT FREE SEMINAR.

You may think of an Individual Retirement

during the important accumulation years.

FURNITURE » TRUCKS « BOATS
HEAVY EQUIPMENT « COMPUTERS = PLANES
Transactions Arrangod from $1,000-$10 Million

. "Southfleld, « 353-2722

THE GORK
POPPER

32 Flavors

of the ‘‘Best Popcorn
you will ever taste!”

Great Valentine’s
Day Gift Idea!

MUNCH iT» CAN IT
MAIL IT ANYWHERE

EVERGREEN PLAZA

12 Mile & Evergreon
"7

| LB
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Account (IRA) primarily as an excellent
way 1o obtain a $2.000 deduction on your
income tax every year.

Almost everyone with earned income now
has that opportunity. But it is also much
more than that. It's an opportunity to add
substantially to your retirement funds.

What you may not know ~ and will dis-
cover at this special seminar — is that
some IRAs do ton: for your money than
others.

You'll iearn how some lock you in to one
type of investment. How others limit you
toafixed rate of return, whi!caMerriﬁoLynch
IRA opens up virtually the entire range of
investment epportunities to your money

The reason, of course. is to give it more
chances to grow faster. You'll learn how you
can choose from over 50 different invest-
ments, How you can switch from one to
another any time your goals change or now
opportunities arise. And why you, like more
than 750.000 Merrill Lynch IRA customers,
who have invested over five billion dollars
todate, can have confidence in our world
financial leadership and IRA experience.

Before you make a decision as impor-
tant as a retirement investment, you should
know all your choices. We'li explain them
10 you. The seminar is free. but reservations
are essential, To make yours, please call or
mail the coupon today.

IRAS

ALL EYES Ng

ON YOU!

.wilh a little help trom Personal Dynamics
prolessional make-up experts.

Call 552+7308. exl. 111+
for an appointment loday!

DON'T TAKE A NEEDLESS LOSS

Now s the time to update your lasurance
appraisal. Written appraisals may be made on !
works of art, coffections, contents of homes and i
all \ypes of personal propenty for insurance, *
estate, family divislon o other purposes in our
gallery or in your.owa home. '
Call for an appointment {313) 338.9203 and
ask for Victoria Parisl,

PRICED HOME SALE SPECIALISTS - fast, cffi-
cicny, knowledgeable, best prices tealized. Call
for an appointment {313) 3138-9203 and askfor
Victorla Parist.,

SPECIALS
GOOD THRU 2/16/684
WITH THIS AD ONLY

L 4

DETROIT

AUTO SHOW
Slightly used carpet from

the Detroit Auto Show
now available in a wide

559-0466
—— |

" BROKERAGE
NS~
DATE: Thursday, February 23rd  TIME: 7:30 p.m.

PLACE: Merrill Lynch Office, 26250 Northwestern Highway.
Southfield

; . variety of colors and ™ Nt Nl Tyndh Al Dasal Rebarye, 26350 Northestern 1wy =
Southhekd Al 28037
® Liberal salary commensurate with styles. For teservatrons il Dusnd Kederge ot 1313 1547304 o 354-30)0

background and experience.

Bonus Programs LIes I plan 1o attend your fr0e seminar on the differences 1n IRA Plans

Ploine tesenve_ __seat(sHor your seminar
£3No ) cannct attend Please send me Iree fitetature on an IRA Plan that can traly
telfeet my individual oeeds and gl

Name
Adhdress
[ State

Home Phone, Business Phovie,

Mernll Lyt h Lustomen please wiite name and oftce adkdtess of
Account Exevutine

- gﬁ Merrill

Lynch ———-
Mot Lynh Peree bennet [ Smih ing

Abread apart,

.
* Major Mcdical Insurance

® Paid life and disability insurance
.

.

GOING ON Now!

$ i g0 $ a 50
E to $Q.YD.
Come In Now For Best Selection

:DONALD.E. McNABB CO. -

Profit Sharing Plan

Employee Stock Owncrship Plan
® Employce Stock Purchase Plan
® Pleasant surraundings in the

Renaissance Center.

To further explore this o‘;xxmnily
in complete confidence,
call or send your resume and salary history tw:
Firstof Michigan =g
Corporation F

Al Conead W, Kowi or Jach Carstey.
7.0, Hox 130

P {1 N

&

Fm————————

122150 W. 8 Mile (W. of Lahser) - 35 =8

Octrolf, Michigan 45243 . Yoy
@—Noyﬁ&uondqu,.ﬁ,rnl&p Sat-9-1

(313) 259-2600

€ausl Upoctunily Tabloyer M/F /1




