marketplace

Manufactarers Hanover Mortgage

. Corp, of Foarmington Hills criglnated

more than $1 blllion in total residentin]
moriages in 1983, This is more than
double the company's 1982 total of
$435 mlllion.

Gross, Bornstein & Co. P.C. and Her-

. bert V., Morrison P.C. have merged to

form the public accountlng firm of
Gross, Bronsteln, Grey & Co, P.C. In
Southitield,

John H. Rosen Advertislng Inc. of
-Blrmingham has been appal.uu:d Adver-
tising agency for J.W, Korth &
of Farmington Hllls. Korth is a whol&
saler of securities Instruments to inde-

peadent secutittes dealers.

G&D Communieatlons Corp, of Troy
has opened an additional facillty in
Warren for its automotive marketing,

. creative, photographic, video tape and

show coordination services, G&D's

- headquartera wil) remain in Troy.

..The Reicheld Corp./Lee Alan Pro-
ductlons of Southficld bas been ap-
pointed advertising agency for Fisher
Bulck/Subaru in the Troy Motor Mall,

Joyce M. Howe, CPA, and Linda J,
Russell, CPA, have opened an offlce in
Farmington Hills, The address i 27950
Orchard Lake Road, Sulte 108. The
telephone number s 851-8441,

Bloomfleld Savisgs & Loan Associa-
tion has voted to change ita status from

" a statechartered stock assoclation to a
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federally chartered stock savings and
loan usocinuuu.

Energy Conversion Devices of Troy
and Nlppon Steel Corp. signed a two-
ycnr development c&nl&ncl and llcens-

joined the newly created Equi-Net real

" estate broker network.

Ing ag for

Benefit Plana Co. of

of
wear- and cor Istant coatings

in the stec] tndustry.

v

WRB Assoclates Inc. has moved
{rom Allen Drive to 1030 Chlcago Road
in Troy, The telephone number is 589-
0054,

The Disper Connection Inc. was
formed by Roger and Margo Hempe! of
Lnthrup Village to provide home deliv-
cry of disposable dlapers and other
baby-related products. The company
will serve the tricounty area, The com-
pany’s telephone number Is 557-7888,

High school senfors interested in at-
tending Pontiac Business Ingtitute can
apply for $200-per-term scholarships

through the Michigan Buslness Schools

Hllls olfers a computer-
lzed listing allowing businesses to com-
pare up o 15 group health Insurance
plans and examine the costa and berie-
{lts of cach program. The company’s
telephone number is 855-3830.

Betsy Ross Bed & Breakfast Agency
of Bloomfied Hills lists a number of
bed and breakfast homes in the ski
areas of Michigan. It also sclls Bed &
Breakfast North America, which lsts
agencles with bed and breakfast ac-
commodations in’ other winter aport
areas of the Unlted States, The Lcle-
phone number is 647-1158,

Michigan Natlonal Corp, af Bloom-
field Hills had nct income for the year
a[ 1983 of $159 mllllon ($1.36 per
with 1982's results

Assoclation. Deadline for
is Wednesday, Feb. 29. For more lnlnr-
matlon, call PBI at 333-7453.

Credential Check & Personnel Ser.
vices of Farmington Hills offers verifl-
calion of personnel references and
quallfications. Its address is 31042 Ap-
plewood. The telephone number is 681+
4210,

Irvlae Assoclates, 2 commercial real
estate brokerage and consulting com-
pany, opened a braach at 28201 Tele-
graph Road in Southficld. The tele-
phove number i3 357-4120.

Earl Keim Realty of Southlicld has

bere), as
u! $4.04 miltlon ($.30 per sharc).

Kmart Corp. of Troy will sell ATLT
telephones by mid-April in 400 Kmart
stores natlonwlde. In addition, Kmart
will sell do-it-yoursel{ wiring and ac-
cessories,

Uniprop of. Birmingham has bought
Continental Village, a 175-unit moblle
home community in Jacksonville, Fta.

General Systems Corp, of Birming-
ham was named the Memorex Author-
ized Marketer of the Year Award. The
coihpany achieved thc llghest total
dollar and unit volume of any author-
ized marketer for 1983,
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_Bad timing, not choice

X thought T did everything righs. 1

looked for a stock where sales bad gone

©p & lo$, where earnings per share were
alto op by a very sabstantial amoant,
ud ‘where the price was reasonable.
The stock I found was Mary Ksy
Cosmetics. When I bought it last year,
sales were up from $54 miltlon In 1578
ta $235 million In 1981. Earninge per
share were up from 15 cents to 83 cenu
a share In-the same period, an
bought the stock in the spring n! l!ml
for $10 & share.’

Everything went beaatifully untl]
tbe spring of 1982, Tbe stock split twice
and sold above $44 & share, And then
things seemed to go mmpleuly o plec-

CY

It dropped down to $13 and Is now &
Hetle below that figure, Can you tell me
what I did wrong?

You certainly dld not go wrong in the
stock you plcked, You locked at the
right Ilgu:s and, while you paid 19
times earnings for the atock, that prob-
ably wasa't out of line when you flgure
the outstanding growth record of the
company,

It was a higher price carnings ratto
than anyone bhad pald for the stock in
six years and ahould have made you a
little cautious about the price,

IF YOU MADE a mistake, I would
88y It was in being too greedy, When
Mary Kay Cosmetles reached $44 a
share in mild-1983, it was selling at 37
times the previous year's earnlngs of

* $1.19 per share,

of the

today’s investor
Thomas E. O’Hara

of Clubs

The atocks in the Dow Jones Indus-
trials werc then selling about 10 times
carnings. With {ts record, Mary Kay
could be expected to sell at an above
average ratlo, but 2.7 times is a llitle
much,

T would have been (ncllned at that
point to let someone clse own at lenst
balf of my shares,

There is always a chance prices will
coutlnue up, and the company's growth
wlll contlnue, but at 37 times earnings,
2 corvection a always a fearsome pos-
sibillty.

BUT SINCE YOU have cootinued to
hold Mary Kay, I would look at what
has happencd to lhe cotmpany and 10
figure nnl whnt the future holds. The
company has not fallen lplr!, lnd
earnlngs for 1983 are

ahead of those for 1992, nlthmlgh l.he‘

firm figures are not llkely to be cut ua-
il February.

At nine months, sales for 1983 were
up 14 percent and per share earnings
were up 8 percent. That’s only a poor
record when compared with the com-
pany's figures for earlier years.

If that rate of growth can be pi
duced In bad times, then the (n(ure of

the company shouldn't be too bad,

THE PROBLEM THAT has pn)-
duced Mary Kay’s decllne in gro
rate seems to come from Lhe dlmcuny
in recrulting good sales people.

That is a pmblzm all of the compa-
nles in that kind of direct sales fleld
experience when the country comes out
of a recession, When people Jose jobs in
a recession, a lot of the geod ones go
into direct sales,

Whea the recession eods, and jobs In
Industry start to become plentiful
agaln, the recruiting of a direct sales
force becomes difflcult.

* Another company which bas been ex-
perlencing that problem s the dircct
sales end of Dart & Kraft. Mary Kay
also has some extra high expenses this

ear.
y It could well be that this is the Ume
to conslider buylng the company's
stock, rather than worrylng about its
price ‘decline.

Thomas E. O’Hara of Bloomficld
Hills is chairman of the board of
trustccs of the National Association
of Investment Clubs and editer of
Better Investing magasine.
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‘Light

with.a reliability-virtuail

Thro H years of Ieadershlp and innovation we have:
designed systems to protect lives and properly

o e -
f ome Demonstrations Avanlable‘—}

unmatchediin the !leld

QUALITY ROOMS FOR SALE

King or Queen Size Hotel Rooms

20 0/0 0 F Fthru March 15, 1984

Quality Inn

For Reservations or Information (313) 338-7 100

1001 N. WOODWARD AVENUE
Ex|t Square Lake Ad. oft I-75 and Right on Woodward

7

Model phona: 626-3502
Ofice: 626-3500

i Send
INSIDE YourLove
TIPS || ThowWo.

Mwmmmmun

Preview 3 new tolléree o w hmdll
cluster condo homes rmasenatoul
$250,000 R
. och
{Blaamfield area) "'mn:in’:lﬁé'*éaﬁ o
» A limited number %ﬂmﬁ""gz
+ Private showing youtiows
w Priotity choices 1
{Toll Free)
»1 9,
WoSBCHT Childrens
e Fund,Inc,
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ORCANITATION

17th ANNIVERSARY SPEGIAL

AMERICAN
VINYL COVERS
auns OL"TERX.JG ‘
27520 W.

Farm| Ina:nn Hlllo

* FABRICS - Hundreda ol Styloa

SAVE 10% TO 50% OFF:

lo Chwlll From

« RECOVERED KITCHEN A DINETTE CHAIRS
Like New

f 2izes,
inireaily dess

{except baslc D&D sot}

10%° OFF

The Dol Fospitat & Tay Soldics Shap's
LEGAL, NON-FATTENING SALE

SAVE $80 to $470 on KASHIMAR...

America’s most extensive and best-selling collection of
Persian and Chinese Design Rugs from Couristan

47th Annual Storew1de Sal

Fora umned IIme  enly.. Courlstan's lacg
patterns and s In amuble. lneludlu m -.ha M
Exitaordin ...7 duublmy and Jurur med In el
(ed with rich “come-allye™ colocations. Fringea knotted
Kashimar Oricnta! Design Rug..a Jewel to cherish for years 10 come. Naturally it's a...

CQ_URISTQN

wee-|oor Iglum with

y. All are e
tan's patenied weaving techniques, Kashim
£atiesly by band add

Sale Ends March 10

WHO SAYS YOU CAN'T MAKE WINTER WORTHWHILEN
Brighten someone’s February...or even
your own, and enjoy savings iike this:

20% OFF
Hobby Horses ¢ Pull Toys +
Marionattes « Toy Boxes
Waddington & Ranvensburger
Puzzles » Hale-PlayIng Games

Solsclod Dotl Housos & Brilains Boxed Sots
7 W. 12 Mila (E. of Groanfisld)
543-:"15 » Mon.-8at, 10-5; Fri. til 8 p.m.

iced. Choose [ror
OT300% pure -unw woal

that inal touch of elegance 16 exch

DOTAGOY AND ROIANSITI R lringwty
ozt or

« Opon Mon., Thurs, & Frl, 'Ti 9 P.M.

KASHIAR ST (s ) s B
© TINTAE DIGS ar ANt
REG  SALE " Bl b
o a Clo e
o T it SR
:": :!X: m; RcETIE L - ar e
. »
o Classic Interiors K
1-5 . : ¥
YHRU @olonial House Interior Design
MAR.4 A Beautiful Store with Beaut{ful Furniture Since 1937 Soclety

20292 Middlebelt Rd. (South of Eight Mile)
o4,

Livonia

Everything
you've ever -,

waonted in a social

and fitness club...for one

Universal Equipment

Room and more.
You'il iove the feelng!

LACE

Athletic & Social Club

(© }wmn ) A
CALL NOW
646-8990 [

low prica. « Free Aerobics
« Indoor and Qutdoor
Pools » Naulilius and

« Jogging Tracks « Saunas
» Whitlpools « Tennis
Open Woights » Dining

e




