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The Defleit Reduetlon Act of 1984
leaves tracks all over your tax returns.
Herc are some examples.

\
Interest free loans

This type of loan loses its giltter un-
der the new law. Formerly, you could
tend money ta a child charglng low or
no interest and let the chlld Invest the
money.

The investment earnings would build
up in the child’s name, and because ke
had a low lncome he would owe Little or

no tax, Whenever you like, you could
call In your loan and get your prinelpal
back.

The result was that you could shift
jncome Into the child's low bracket
while retaining control of your moncy.

Under the new law, thia loophole re-
mains: good for loans of less than
$120,000 and .carning less than $1,000 a.

year, .

But on large amounts, the IRS will
assume that the child is paylng you an-
nua! Intercst on the loan at treasury
bill rates. You will be taxed on that as-
sumed income, even though you do not
actually receive the moncy.

For 1984, the loan rate bas been sct
at 10 percent. If the child’a Investments
are carning [nterest at o higher rate, it
is marginally useful to keep the loan
golng, but 1t i3 not the attractive tax
loophole it used to be.

To avoid the new tax on outstanding
loans, you bave to collect them within
60 days of the date the tax bill becomes
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law. Incidentally, the same rules apply
to loans granted by companles to their
employees.

Employee benellts

Through a loophole, smaller compa-

" nles have been making tax dcducuble

contributlons Into emp b 4 py-

finances gnd you
Sid .

You will get fewer tax s ¢ TPlanning:
nhomecomwtal!ywdomt mﬂ‘wﬂl ‘I'SMU‘J
“use It more than balf the time for busi-. . p.m. Tuesds: Wll‘lltbem
ness. You will get no dednction at all  Imn, 1475 N..Woodward, BloomffeldV
unless the computer is bought for your mmmm-mmmmw«
+¢wn business or anless your ewmployer questlons; Taxes ~ how to defér*:
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order to keep your job.

soctations: and using them to pay for
thelr own vacation home and other spe-
cial benefits,

The new law puts a stop to that. It
also lays dawn the principle that, to
avold belng taxed as income, certain
fringe benefits must be offered to all
employees, not just to a chosen few,

Income averaging

The Income averaglng rules have
been modified to reduce their benéfits,

Currently, taxpayers whose Income
exceeds 120 percent of thelr average
tncome for the prior four years are eli-
gible to use Income averaging.

This s now changed to 140 percent of
the prior three years' average income,
Therefore, indlviduals with high in.
come years will have less of a chance
to use lncome averaglng and will be
subject to higher taxes, *

The cffective date is for tax years
beglnning after Dec. 31, 1984,

Valnation

The new low requires appraisals for
charitable contributlons of property in
excess of $5,000. The donar must re-
port to the IRS any disposition of do-
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Brian Say of Troy has been appolnt- r3on 1, Cooper, presldent and chief - chief engineer of Iad di Health Plan of
ed director fo management Informa- uccutlve offlcer of. Botsford General  al's government products divison, Southeastern Michigan bas named,
tlon services for Harper-Grace Hospl-  Hospital, Farmingtoo recelved  Troy. Willlam D. Pinter vice pm(dem ut
ls, the Michigan Hospltal Assoclation’s pharmacy operations K.
Meritorious Service Key Award. ‘Teresa Kool of Southfleld has jolned  BMartins axistant vice president to IM
James D, Glasple was appointed vice 'W.B. Doner & Co. a3 an account exect-  Southfleld campany, 5
prestdent for sales-North America with Kolon, Blttker lc De-mond lhc., T:ay tive,
the Budd Co. In Troy. Nicholny Uzelae nppolmed Julle Breads C. Borestrum of Farmlnmu

will retire after 39 years of service mlcu de-
with the Budd Co. partment ‘and Deboraki Brunke to the

account services department.

Cushman & Wakefleld announced the
oppointment of Richard R, Schram of
West Bloomfield a3 head of the compa-
ny’s land division and Willlam R. Hea-
ry of Southfield as a representative of
the company’s {inancial services group.

K mart Corp. of Troy announced the
following changes In merchandising
management: Frederick M. Stevens
has become executive vice pruldeut of
specialty retalling; James L. Moser haa
become vice prealdent of sales and gen-
cral merchandise manager; Glen R,
Mielke has become vice presldent of

lyn Toohey, vice presidest of
leelmodxlulnc. Bloomfield Hills,
has been elected to the board of direc-
tora of D&T Investmenta Co., Inc.

Williom A. Saum retired as preddcm
and chief omﬂm{ officer of K mart
Apparel Corp. in Troy.

Louts G. Allén has been elected (o’
the board of directors of United Sav-

merchandlse coordination. gan Blﬁm ss and Blugsw{f‘%lh lnp&.laan tion of F:
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vice pru!denl of em::trnctlan services, the corporate membership of BCBS, tmoted to assaoclate of Pearl
and Gary D, Roberts of West Bloom- where he will represent. group con- Corp.; eld
fleld has been supervisor of De-  sumers. co ~_ <l
hil;mn and M‘;Lﬂ. the lxchll{&wr- N b N has Francth Smith, Certified F1-
al/en; subsle 3 - . Malsch been appolated Birmingham was
giaseriog subsIdlecy icd PR elected pn:l.ldml of the 500-member
Chapter of the In-
for Financial

Every Sméll Business
Reeds Us!

Computer Hardwaré & Software

For Your Business Needs.
As n small business, we undcnlnnd your small business needs. We
take the time to give you the individunl atiention you deserve
because buying a computer can be one of the most important

business decislons you make.
.Olotus  PmcrRoRM®

230 8., Main Clawson
3 biks. 8. of 14 Mile
288-3280

SOFTWARE TRENDS

Houts: Mon.-Wed. & Sat.: 10-6, Thurs. & Frl 10-9, Sun.: 1-5

Planning Inc. (IAFP).

HIlls has been appolited funds man-
agement officer, funds mmgem:nt
department for Comerica Bank-Des
troit. o . ¢
Michigan Natlonal Corp. of lwnr
fleld s elected Jobo E. VanderPocl

was elocted vice presldent and directos
of human resources at Michigan N&
tional,

John Duiurman Associates Inc., ary
chmcu/pmmer-, anpounced thal
Mary Jo y..of - Rochester.
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Interior Design’
Programs

. FOR MANUFACT URER'S REPS
FREE LANCERS, HOME OFFICES,
MAIL ORDER BUSINESSES,
LANDLORDS ETC:. IN THE FORM-
OF A PRIVATE POST OFFICE BO

E njay the pnva{.y nd secumy of a Post Olﬂce box ar

Mail Boxe; Et¢. USA: You get: :

* Prestiglous addres
;24 hour access|

* Packages received from |
Post Office, exG; '

* Mail held or fofwarded r! you ‘e away-

Call us now and we'll help with 3lt your postal

“and cornmun:catlons neéds. Find out about our paclragmg .

and shipping services, copy machine. telexhnd facsimile 1
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Hew Ford Eommun-lv College offers t\uo high
quality, law cost progroms in Inte.ncr Des

The twoyeor program leads to: an Associdte
Degree in At ond’ prepares individudls for: a
professionol coreer in Interior Design.

Thé one-yeor certificote progrom is geared
individuals who wish to study Interior Das@n for: "

ospeds of Interior Design, inctuding |
design concepts and principles, color thedr
textiies, moteriols ond’.
construction ond history courses, all taught bu

Some of the history courses it be lought in.

Henny Ford Museum &hd Greenﬁc1d i

Villogie, #uhich uiill offer & unigue. opportUnityto* "
perientce: historico! srulas ond, lech\ologu.
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