Business asked to bail out Pe

8y Tim Richard

“Investment ls already In or planned
stall writer or p because of the D
‘A 000, and a state logialator People Mover project. You wouldn't

34% the Southeastern Michigan Trans-
portation Authority (SEMTA) should
look to business to pay cost overruns on
the Downtown People Mover.
“Buslnessmen are golng to have to
Yt some money into It. They're going
¢ bencfit,” sald U.S. Rep. Carl Pursell,
R-Plymouth. A member of the House
Appropriations Committee, Pursell
gulded the original federal approprin-
tlon through Congress and kept SEMTA
under his wing during hls early years ln
the Michigan Legislature.
's1“To anybody who's traveled the sys-
lems as I have in Toronto and BART
{San Francisco), it's stone-cold clear
{bat businesses benefit,” Pursel) said In
H:telephone Interview Wednesday from
hls Washington office,
<+, Purscll was to meet with Ralph Stan.
ley, director of the Urban Mass Transit
Administration (UMTA), In the fadlng
bbpe that more federal funds can be
ﬁgm out of the Reagan Adminlstra.
n

Z"WERE GOING to nced o local
fedevelopment tax of some type,” said
#tate Sen. Richard Fessler, R-West
Bloomfield. Fesster is chairman of the
§enate committee prohing the soaring

04ts of the People Mover, a 2.9-mile,
iuﬂy automated rall llne which will
hﬁathrongh Detroit's central business
district.

Questloning business people during a
day-long hearing Monday, the Gakland
County legislator got the anawers he
was looking for, Sald Harvey Deutch,
who owns two downtown stores and is a
board member of the Central Buslness
District Assoclatlon:
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have to bring new people downtown —
fust circulate the people who are al-
ready here. If we can’t complete what
we start, it would be a serlous, eerious
Image problem. . . You'll have a vast
wasteland north of Mich!gan Avenuc if
you don’t connect {t.”

Other buslness and civic leaders sald
much the same thing -~ that the small
rail line would be a boon to shops and
restaurants, partlcularly because it
will have Indoor stations in the Renals-
sance Center, the new Millender Cen.
ter, the David Whitney Bullding and
Greektown. .

HERE IS the money pleture at a
glance:

The federal government, during the
Carter Administration, wanted to fund
a demonstration project at 100 percent
of construction costs, according to
SEMTA Chairman DeWitt Henry. But

‘Businessmen are
going to have to put
some money into it
(People Mover).
They're going to
beneiii.’

— U.S. Rep.

Carl Pursell

R-Plymouth

lion more to complete the hatf-flnished
project, accordlng to acting General
Manager Albert Martin. It's looking to
the federal and state governments for
the money.

But UMTA Is reluctant to come up
with more than $5.4 million — and only
1if SEMTA can justify every penny of it.
As Joel Ettinger, UMTA regional ad-

told Feasler’s

the Reagan A taking off-
ice In 1931, backed down to a 80-20 fed-
eral-local funding formula, SEMTA's
20 percent share was underwritten by
the state,

SEMTA budgeted the project at $137
milllon, winning $110 million from
UMTA and the rest from Lhe state, but
not without a fight. The Reagan Admin-
Istration wanted to drop the entire pro-
gram, and Congress had to order It
funded, .

Almost as scon s the contract was
let to a Canadian company, UTDC Inc.,
SEMTA began redesigning it — up-
ward in cost. The latest total cost is in
cxcess of $180 million, and it could rise
to $200 milllon.

SEMTA NEEDS a total of $46 mil-

‘“The (U.S.) Department of Transpor-

tatlon had reservations and misgivings

concerning the project. The project

was never subjected to UMTA’s alter-

patlves analysis requirements. . .It is

our bellef, based on cost and ridership

projections, that had the project been
d to a t

test. . .tho project would pever (be
underlined the word) have been select-

ed for federal funding.
“Sinco most of the costs are under
the control of the grantee (SEMTA), the
toa

[ Umi par
set amount,” Ettinger sald,

STATE GOVERNMENT !s also wary
of picking up the differentia), although
New Detroit President Walter Douglas
urged senators to do 8o,

The Secnate Transportation Commit-
tee is dominated by conservative sub-
urban Republicans — Fessler, Doug
Cruce of Troy and Kirby Holmes of
Utlea — who are not known for their
love for Detroit.

Fessler’s questions were almed at
emphasizing that SEMTA officlals
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knew a year before they made It public
that the People Mover project would
cost far more than the budgeted $187

on,

“Their assumption was that once
we're started, it will be continued and
finished,” Fessler sald, In & post-hear-
ng intarvisw he oliad a Gan Froasclocs
bridge “fust hanging there” beca
volers refused taxes to complete a
freeway. He also joked about using
some of the 173 concrete beams a3
‘“viewing stands for the Grand Prix”
autorace,

BUT IN A more serious vein, Fessler

ople Mover

allowed that “the state is golng to play
a role in completion of the project.”

That led (o his and Pursell’s sugges-
tion that benefitting businesses be
taxed or specially assessed to produce
the $48 million shortfall. .,

Such a downtown tax would require
& Ctato enabling act becauso SEMTA
bas no taxing authority of its own. Fes-
sler sald he is willlng to conalder that
possibility.

SEMTA is seeking a one-cent sales -

tax increase, elther for the seven-coun-
1y region or statewide, to produce oper-
ating reveoues. But It has no plan to
use that revenue for construction.
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