% 1am in my mid-forties and have
Just come Into $100,000. I have a
bouse and otber savings, and we are
getling along well,

. Would you suggest bow I could in.

‘yest this money so that In 10 to 12
years It might be a major asset und
able to greatly eobance our atandard
‘of living?
. You are In a very nlce position. A
Jperson in a simllar sltuation recently
“wrote o letter to Ralph L. Seger Jr.,
who wrltes a column for “Better In-
vesting” magazlne, and the answer
Seger gave Is appropriate for you.

Seger polnted out that your money
will grow faster if taxes can be kept
to a minlmum, so he suggested the
best course would be to invest in
slocks where the corporatlons were
reinvesting most of thelr carnings
and using them to grow,

Thls means that the shareholders
don't get much In the way of dlvi-
dends, but the growth in the compa-
nies may well be reflected in an in-
crease in the price of their stock.

THIS MEANS your income wlit

tend more to be in capital gains
where the tax is on 40 percent of

e —— Ihureday. Docember 13, 1084 OLE {T.Ro-8CHORC
today's investor
} . . 2
Thomas E. O’Hara marketplace =
of the National Assoclation of Investors Corp. T
= The Phoenlx Groop of ¥ of )
Hills hns formed Phoenix Data Re- bhas started construction on a 13-story,

gains rather than on fully taxable dlv-
tdends,

The kind of company you want to
look for is one that is carning 1% per-
cent or better per year on invested
capltal and paying out 30 percent or
less of iis earnings in dividends, If the
company is growing at a good rate, it
wlll be carning you more profit on the
retained carnings, and this should
cause the price of the stock to ad-

vance,

SEGER SELECTED nine stocks
that have these characteristics and
als0 are rated by Value Line as being
of good quallty and having tow risk.

He suggests equal Investments in
cach of the following stocks: AMP
Inc., Hospital Corp. of America,
Plizer, Longs Drug Stores, Andrew
Corp., IBM, Lawson Products, Loc-
tite, and Abbott Labs,

Note that the average rate of carn.
ings on equity is 19.2 percent and the
average payout in divldends of carn-
inga Is 28.1 percent.

‘This means that of the 19.2 percent
carnings, 71.9 percent {100-26.1 per-
cent) of carnings is being reinvested
cach year.

This means there i3 a good chance

Small dividends build big nest egg

company recant relurn percent percent percent

. price oncquity growth yleld psyout
AMP Inc. 38% 22.8% 15 1.7 34
Hospltal Corp, Am  45% 15.7% 21 1,0 18
Ptizer % 18.8% 13 3.2 46
Longs Drug Stores ~ 39% 15.7% 13 2.8 37
Androew Corp. 38% 18.5% 20 0 0
1BM 123% 23.7% 1 3.0 38
Lawson Products , 22% 15.1% 11 1.0 17
Loctite 38% 17.2% 17 17 25
Abbott Labs 46 24.1% 16 26 38
Avorage 19.2% 16.0 19 28.1

the value of these securitics would al-

most double in flve years. In five

years, your 100,000 would be worth
0,000,

There is no guarantee of course,
but the possibility is there,

Thomas E. O'Hara of Bloomfield
Hills is chairman of the board of
trustees of the National Associa-
tion of Investors Corp. and cditor
of Better Investing muagazine.
O'llare welcomes questions and
comments but will answer them

only through this column, Readers
who send in questions on a general
investment subject or on a corpo-
ration with broad investor interest
and whose questions are used wil
receive a free, one-year-subscrip-
tion to Betier Investing. O'Hara
will send a free copy of Better In-
vesting magazine or information
about investment clubs to any
reader requesting it. Send 50 cents
for postage and write Today's
Investor, P.O. Box 220, Royal Oak
480G8.

Realtor foresees good house

Qutpacing natlonal growth through
the past two years, the local resldential
real estate market should sce another
20-percent increase in 1985,

Thls was the pi offered at a

fer some of the most affordable hous-
ing in the nation, he sald,

“Transferees from other parts of the
country are clated by the guality of

news confercnce by Robert F. Craver,
president of the Metro MLS and West-
ern Wayne Oakland County Board of
Reattors.

He sald 1984 house resales by mem-
bers of the allied organizations will end
the year above 14,000, reflecting a 13-
percent increase from the previcus
year and the best sales year since 1979,
Only 4-percent natlonal growth is an-
ticlpated.

In 1983, the 3,100-member real cs-
tate group reported a 45-percent In-
crease of sales compared with 1982 and
a nationwlde Increase of 38 percent.

Contlnulng growth In house sales is
resulting frem the rehlring of thou-
sands of workers and the winning of ad-
ditlonal jobs, restoring consumer confl-
dence In this area, Craver sald.

-VIN THE depths of the recession,
critles appeared ready to write
southeastern Michlgan off with the sug-
gestlon that our population was flecing
to the Sen Belt. They have only to look
at our housing market to realize thls
area is alive and well and growing
stronger."

Southeast Michlgan continues to of-

for the price
they can afford. Many times, thls is the
key In belping employers secure top job
candidates.”

Buyers are recognlzing that we may
never agatn see a 10-pereent mortgage
Interest rate and are now budgeting for
higher levels, he said.

“WE ARE happy to see the fixed
rate declining to near 13 percent but
feel rates are stlll too high. Much de-
pends on government’s handling of the
huge budget deficits, and we don’t sec a
drop of more than ene-quarter to one-
half percent in the next six months.
Then rates may begln climbing again.”

An ample supply of houscs In all
prlce ranges remalns, Craver sald. Lo-
cal average prices, among the lowest in
the natlon, will begln moving up
slightly faster than the rate of Infla-
tion, he satd.

Conventlonal financing methods are
continuing to inercase so-called cre-
atlve {inancing, he sald. Increased use
would be made next year of 15-year
amortizing, or quick-pay, mortgages,
he sald.

“These require a higher monthly
payment but offer a number of advan-

ALL TYPES OF ROOFING

*Immediate Delivery Available*

ROOFING WHOLESALE, Inc.

19250 W. 8 Mile Southfield
353-6343

tages, They are offered at a slightly
lower interest rate and, with the
shorter term, there [s a sharp drop in
interest costs over the life of the loan,”

CITING A $48,000 home loan, he
sajd principal and interest payments on
a 30-year mortgage with a 13.5-percent
flxed rate would total $197,928.

“The same loan on a 1S-year mort-
gage at 12,75 percent would requlre
monthly payments about $50 higher,”
he sald. “But the total payout would be

market

only $107,901 for an interest saving of
somge $90,000.

"Buyers wiil find these faster-pay in-
struments bulld equity at a faster rate,
and sellers will find it easler to trade
up to better housing because they will
get more cash back when they sell.”

Real estate agents are continuing to
track proposed national tax-reform
measures and wlll fight any reduction
of credit for mortgage interest and
property taxcs, he sald.

sources to handle data management

* and in-bound 800 number telemarking.

Art Brooks Communlcations of
Southtleld has been appointed to bandle
co-0p advertising and public relations
with Custom Distributors Inc.

Computer Horlzons of Southileld was
selcted by

addition to Its current bullding. The ad-""
dition will contain 263,500 square foet
of office space. 24

Thompson Advertising Prodoctioes
Inc. of Farmington Hills will handle
the advertising for Thunderline Corp.

A loan to Plcano Restaurant Inc. of |
Troy was by the Small Bual-:'/

Magazine as one of the “Top 100 Com-
puter Retallers in the United States.”
In additlon, it was selected as a “Super
Dealer” by Micro Market World,

Hurwltz Enterprises Inc, of South-
{leld is the new advertising agency for
the House of Denmark furniture stores.

Dennls R. Green & Assoclates Inc. of
Scuthfield has been appolnted the ad-
vertlang ageney for the Redwood Den-
tal Group in Southfleld.

WRB Assoclates of Troy has hired
Brewer Assoclates Advertlsing in
Dearborn to handle its marketing com-
munlcatlons,

ness Administration. Picano's plans to™
bulld a 6,600-square-foot facility and
create 34 jobs. a

Unlted Savings & Loan of Farming: |
ton Hllls acquired Mortgage One Inc.,’]
which will become part of United Sav-|
ings wholly owned subsidiary, USL |
Mortgage Co. . !

PRMi of Southfield is the public rela- ,
tions agency for the Hotel Pontchar- -/
train hotel and Its restaurants. iy

Information for this column
should be sent to the business editor, 5
Observer & Eccentric Newspapers, .
36251 Schoolcraft, Livonia 48150,

A 20-40% OFF
SALE!

¢ Doll Houses (Kits & Build-Ups)
* Rocking Horses
mn ¢

Shop now for best selection. Sale ends

12/24/84 and excludes Alexander dolly,

LGB and Marklin trains, Celestron

telescopes and any items already marked
own.

ALMOST EVERYTHING

The Best Toys in the
World...and the Best

Prices, Too! .

Christmas Present

& oy Sotdier Shog
347, 12 Wla/Boridey
RIW/F 10-3; T/Th/Set 10-5; Sun. 1-5

i - L] }\)40 4A
. injatures
:c H l M N EY S . Merry * Hobby & Sclence Supglies
i Christmas 3¢ . 35‘32‘{:"5’&
- « Toy Soldiers & Castles, etc.

« Cleaned ROOfs

* Screened + Repaired

« Repaired « Re-rooted

« Built New * New
g
]

63

427-3981
OVER 33 YEARS

COUPON =« »

1=
Derdenian’s

arney
CROWN CONTRACTING, INC. :
‘r»‘?
S

: LICENSED « INSURED » GUARANTEED

$5.00 OFF ON CHIMNEY CLEANING WITH
» ExplrasJan. 31,1985 o e

THIS AD
COUPON
mm

ATTENTION
IBM
OWNERS

U
AVOID THE COST
OF HIGH PRICED

more,
Join now and get 8
Christmas Discount.

: 3
I
»
o
m
[

Business Card
Directory

WILLIAMS ART GLASS STUDIO

Custom stained & beveled glass windows

Holiday Hours: OPEN 8:30 a.m.-6 p.m. M -F, 10-5 Sat,
8:30-noon Christmas Eve. CLOSED Dec. 25, 26, 31, Jan. 1.

22 N. Washington (M-24) Oxford 62 8-1111 "

afo

SOFTWARE sandblasted designs in mirror or glass
5 EREE :’l"??:g'jrs SUPPLIES: Diamond Router SALE in progress OKI CAR PHONES
:]::m{)ne?s and much antique stained & beveled glass windows No. 1 Seller in U.S,
entry doors » sidelights « French doors Up to 4 years Warranty

——
SOFTWARE
8HO!
SERVICES
20081

e 557-8850

THINK

TOM’S SERVICE CO.
« Heating

« Cooling

» Appliance Repair
358-1876 or 626-2276

BUILDING
COMPANY

SPRIN

Randolph
Fence
8
Su !;Y

25820 W. (L]

W. of Middisbalt

Farmington Hills
038

GET YOUR TREES TRIMMED
FOR CHRISTMAS

Serving greater Oakland County Area

DAWSON TREE CARE

Trimmed-Topped-Removed
Freo Estimalos
Liconsed and insurod
Doap Root Fertilizing
AERIAL BUCKET TRUCK SERVICE AVAILABLE

CLIFFORD DAWSON

<

p X d

373-5264 dccorating!

(3% o4 AUTOMOTIVE & INDUSTRIAL
W TOOLS & EQUIPMENT -
' OPEN YO THE PUBLIC « VISIT OUR
BACK ROOM FOR DVSCOUNT PRICER!
P35 500:, 32207 W. EIGHT MILE RD.
d LIVONIA, MICHIGAN 48152
We do outdoor {313) 478-9238

SALES OR LEASE
BLOOMFIELD HILLS AND DETROIT OFFICE
CALL

MICHIQAN TOOL SERVICE, INC.

Beruwes Merriman & Farmingion Rd.

CELLULAR CAR
TELEPHONES, INC.

332-6222

RESIDENTIAL &

ADDITIONS

LAY-A-WAY PLAN

10.00 Down will hold any
purchaso until Christmas.

* Uses [nclude:
Squa! rack, dipping bars,
leg exiension and cut
plus many

more
tuncilons.

Exercise Plates

1 wrighis—

. * Knured grip.
}9 5 - Screwan
! welghts.

\ * Great for lighy
exerclso and
agiobics.

Reg.
$17.99 B

3. pale |

1b. pal
Reg. $25.90
SALE $21.99
SAVE $4.00

® Includes 2
“Statlock™ cotlars
‘which altow easy
on and off weight

Ining

CEEIIECECrre e ETrELRnALY.

*Solid sieetcurtbar 1] &
47" long, 12.5 Ibs.

Reg. $32.95 N

BATHS

6190 Durmore D,
ies1 fioombd, MI 45031

855-3880

T

- Starlock Tricep Bar

oFor derelapmeni of vp- Nep. 32098
i o

$2495

BAVE$200

vel chromed.

, —
Bicycle Ro
i

”.
Adpusiment wrynch.

.| Home Exercise GYM
| s [T

ot s shost
s§gss
SAVE E30L00

‘Shaidens,
rnal 40¢ bophers.
RETIECT ) TN T

Paderd bonch for o0
comiort.

COME

Stant Board{ |

“Faten A
mncios, inm watel,

IN AND SEE ALL OF GNC

somact [y




