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Timing service works best over the long haul

By 8id Mltira
and Maricla Kullkowski
speocial writors

. Last weck, we discussed the tech-
nique of timlng a mutual fund.

This week we will discuss the major
pitfalls of this service.

The Major Pitfalls

The above discussion would be utter-
ly misleading wlithout recognlzing the
pitfalls of this strategy.

First, timing scrvlce constitutes a
long-term  strategy. No slgnificant
gains can be realized over a short perl-
od, except by accldent,

Sccond, the results are highly influ-
enced by the timer's ability to recog-
nize the peaks and valleys, Timlng s
nat an exact sclence, and no one can
ever be expected to have a perfect
score. In fact, a ratlonal Investor must
assume that there will be “several
misses” over a long time period.

Third, cven when a timer carefully
scleets a mutual fund that ls lkely to
fluctuate, changed market conditions
may push it Into a steady or declinlng
price pattern. In that case, the timing
service wilt produce inferior resuits.

Fourth, even when the timing ser-
vice Is operating effectively, certaln
events, which can be likened to “exo-
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genous shocks” to the system, can total-
ly frustrate the timer’s efforts and pro-
duce disastrous results. Failure of Can-
tinental Bank, Iraq-Iran War, and the
Proposed 1885 Tax Law are examples
of these exogenous shocks. Since none
of these can ever be predicted, no tim-
ing service con act upon them soon
cnough to avoid signlficant declines in
investment values.

Fifib, a timlng service does cost
money. For Instance, a 2-percent annu-
al fec charged by timing scrvice means
that a 15-percent return from a timed
muteal fund ls no better than a 13-per-
cent return from an untimed fund.

The Verdict
When the advantages of a timing ser-

vice are stacked up agalnst the pitfails
of such a service, on balance, the ad-
vantages far outweigh the disadvan-
tages. However, you must reco
the ABC of a timing service before
signing on the detted line:

“A" ccountable: The timer must be
accountable, Remember: He can only
produce superior results In the long

run,

*“B” eware of shocks: Recognize that
exogenous shocks render timing ser-
vice temporarily impotent.

“C* ost: Timing service can be ex-
pensive, especlally If daring any glven
period your mutual fund experieaces a
long decline or a sldeway movement.

Edacational Seminar: The Observer
& Eccentric Newspapers and the Coor-

dinated Flnanclal Planning staff wlil
conduct a semlnar 7-10 p.m. Tuecsday,
May 14, at the Bloomfield Township Li-

gnize brary, 1099 Lope Pine Road, Bloom-

will cover:
tactical p.
insurance, {axes, education, wills; prod-
uet planning: mutual funds, stocks and
bonds, real cstate and oll and gas tax
shelters. An out-of-town Investment
spectallst whl discuss a speclfle tax
shelter.

‘The seminar is free, but registration
is required, For more detals, call 643-
BBBY.

Sid Mittra is president of Coordi-
nated Financial Planning, Inc. in
Troy and a professor of economics
and management at Oakland Uni-
versity.
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© 2-PAYCHECK FAMILY

Thursday, April 25 — Two-Paycheck
Famlly seminar 7-9:30 p.m. In Bir-
mingham. Price: $8. Information: 644-
6832. Sponsors:Mlchigan State Univer-
sity Cooperatlve Extenslon Service,
Community House.

© WANG WORDS

Thursdny, April 25 — Word Process-
ing on the Wang beglns at 7 p.m. in Ro-
chester. Fee: $85. Informatlon: 370-
3120. Sponsor: Oaktand University.

o ENROLLED AGENTS
‘Thurzday, April 25 — Natlonal Asso-
clation of Enrolied Agents meets at 6
H

© TRADE SHOW SELLING

Friday, April 26 — “The Dynamics
of Trade Show Selling” oflered from 9
a.m. to noon In Detrolt. Tickets: 569
8280. Sponsor: Business-Expo.

@ ENTREPRENEUR CONFAB
Satorday, April 27 — Entreprencur
Conference IV “How to Capitalize on
Your Competitive Edge," begins at 8
am. in Troy, Fee: $75. Informatlon:
Wlley Plckett, 594-3427. Sponsors: Har-
vard Buslness Schoel Club of Detrolt,
Small Business Development Center.

© REAL ESTATE APPRAISERS
Monday-Saturday, April 29 to May 4
— “Basic of-

p.m. in
977-6950.
® ACCOUNTANTS ASSOCIA-
.TION

< Tharsday, April 25 — Oakland Coun-

ty chapter of Natlonal Associatlon of
Accountants meets at 6:15 pm. [n
Bloomfleld Hills, Information: Steve
Drexel, 362-4444, Ext. 545.

val Pr
fered in Troy. Tultlon: $400. Informa-
tion: 573-6987. Sponsor: American In-
stitute of Real Estate Appraising.

© LIFE INSURANCE

Tuesday, April 30 — Michigan Asso-
clation of Life Insurance Counsclors
meets in Dearborn. Information: Con-
stance Adams, (517) 484-84%4,

and Academy

« Extensive Bus Service

University of Detroit
Jesuit High School

« Coltege Preparatory Curriculum

Sports

Entrance Exam

Eturday, May 4,8:30 AM. - '8

For more Information phone 862-5400

8400 S. Cambridge, Detroit 48221 -
(7 Milo batwean Wyoming & Livernels)

® BUSINESS NETWORK

Tuesday, April 30 — Blrmingham-Bloomficld
“Connectlon,” a business exchange, meets §:30-7:30
p.m. in Birmlngham. Reservations: $5. Informa-
tlon: 644-1700. Sponsor; Birmingham-Bloomficld
Chumber of Commerce.

© WORDSTAR INTRODUCTION

Tuesday, April 30 — Four-session “Introductlon
to WORDSTAR" course offcred 5:45-8:45 pm. In
Troy. Fee: $175, Information: §89-8282, Ext. 258,
Sponsor: Walsh College.

© ASSERTIVE MANAGEMENT

Wednesday-Thursday, May 1-2 — “How to Devel-
op Assertlve Management Skills” offered Ln Troy.
Fee: $495. Informatlon: Clark DeHaven, 1-800-428-
4204, Sponsar: Michlgan State Unversity.

© DIRECT MARKETERS
Thoredny, May 2 — Direct Marketing

Assocla-
tion of Detroit meets In Detroil. lon: Vi

©® TOCL CONFERENCE

Moboday-Thursday, May 6-9 — SME International
Toel & E ing Conf and
Exposition begtns at noon In Detroit. Information:
271-1500. Sponsor: Soclety of Manufacturing Engl-
neers,

© REAL ESTATE APPRAISERS

Monday-Saturday, May 6-11 — Resldentlal Eval-
uation offered in Troy, Tuitlon: $400. Informatlon:
573-6987. Sponsor: American Institute of Real Es-
tate Appraising.

© SYMPHONY INTRODUCTION
day, May 8 — to SYMPHO-

Y
NY" course offered from 8:45 a.m. to 12:15 p.m. In
Troy. Fee: $55. Information: 689-8282, Ext. 258,
Sponsor: Walsh College.

@ CLIENT ACCOUNTING
Wednesday, May 8 — "“Cllent Accounting on the
** offered 1-4 p.m. In Troy. Fee: $55.

Davldson, 961-9720.

© INDUSTRIAL, OFFICE PARKS

Friday, My 3 — Michigan Chapter of the Na-
tional Association of Industrial and Offlcc Parks
meets at B a.m. in South(leld. Information: Daivd G.
Miles, 559-2000.

© IBMPC

Saturday, May 4 — A four-session, non-credit
course on the fundamentals of operating the IBM
personal computer will be offered from 9:30 a.m. to
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n eWS 12:30 p.m. ln Rochester. Fec: $85. Information: 370
3120, Sponsor: Oakland Unlversity.
at its © GRE WORKSHOP
Saturdny, May 4 — A five-sesslon, non-credit
- workshop for the Graduate Record Examination
Fee flnest will be offered from 8 2.m, to 3 p.m. In Rochester,
Fee: $95. Information: 370-3120. Sponsor: Oakland
University.
— —
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Information: €89-8282, Ext. 258. Sponsor: Walsh
College.

©@ EFFECTIVE SUPERVISION

Friday, Moy 9 — "Effactive Superyision -- the
Gut Issue™ course offered from 8:45 am. W 4:30
p.m. in Troy. Fee: $980. Information: 689-8282, Ext.
258, Sponsor: Walsh College.

® EFFECTIVE COMMUNICATION

Friday, May 9 ~ “Con{ldent Speaking and Tips
for Presenters” course offered from 9 a.m. to 345
p.m. in Troy. Fee: $85. Information: 689-8282, Ext.
258. Sponsor: Walsh College.

ative

© TAX STRATEGIES

Friday, May 9 — Free semlnar for lawyery, “Fi-
nancial and Tax Strategies for You, Your Cllients
and Your Law Firm,” offered 3-5 p.m. in South-
{leld, Information: Karen Calola, 352-2500, Sponsor:
Plante & Moran.

© STAFF LEASING

Saturday, May 10 — “Staff Leasing — TERFRA
A Safe Harbor” course offered from 8:45 a.m. to
12:15 p.m. In Troy. Fee: $55. Informatlon: 6858262,
Ext. 258, Spansor: Walsh College.

© AD AGENCY BOOT CAMP

Friday-Sanday, May 10-12 — Three<doy work-
shop simulates working for real advertising agency
for persons who want experience with ad agencles.
Information: Roger Honkanen, 335-9821. Sponsor:
Creatlve Advertising Seminars Inc.

@ ROBOTS CONFERENCE
Mooday-Thorsday, Jone 3-6 — ROBOTS 8 Con-
{erence and Exposition begins at nocn in Detroit,
Information: 271-1500. Sponsors: Rebotics Interna-
tional of SME, Robotic Industries Assoclation.

@ INVESTOR RELATIOHS

Tuesday, June 4 -~ National Investor Relations
Institute meets at 11:30 a.m. in Bloomficld Hllls.
Information: Frieda Fenner, 567-2300.

©® RECORD KEEPING

Thersday, Jone 6 ~ Personnel record-keeping
workahop offered in Southfleld. Fee: $225. Informa-
tion: (800) 227-0804. Sponsor: Instltute for Person-
nel Development.
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FROM QUOIZEL . .. AND BROUGHT
TO YOU BY BROSE ELECTRICAL...

For 2 no obligation trial ln your office catt .
878-8222 over 50 years
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; T T N 5 TURN-OF-THE-CENTURY
: CHARM 1S CAPTURED IN THESE
HANDMADE ACID-ETCHED,

HEAVILY EMBOSSED GLASS
CEILING FLUSH-MOUNT FIXTURES.
THESE UNIQUE DECORATIVE
DESIGNS ARE AVAILABLE IN
ANTIQUE BRASS OR POLISHED
BRASS FINISH. ALL ARE
PERFECT FOR BATH, BEDROOM,
FOYER AND HALLWAY,

FIXTURES SHOWN HERE ARE

2 LIGHT, 3%2"H x 10 "W,

OTHER SIZES ARE AVAILABLE AND
ARE PRICED ACCORDINGLY.

Tte Laligue @a(/ec_(iﬂn e

SALE e
PRICES - $ 95
START AT
SALE RUNS FOR 10 DAYS
HILE

Congratulations!
SHEILA S. KASSELMAN

NOTE
FTHE SAVINGS!

10% OFF

all ©YAMAHA
PartaSaund PeRTRTENE

IKEYBOARDS

Shalla Is a top producing agent with the W.C. Millar Agancy ol The

: Equitable. She has been by The Eq| as ther
NOW THRU MAY 31 accessories not included of The Willlam H. Mansfield Michigan Honor Tralnee Agent Award ONLY OR W.
for 1984, SUPPLIES LAST

Yamaha's Keyboards are fun and cosy to play.
1 And you don't need a lot of musical experience to
* sound great - just a little imagination.

‘

This Is an outstanding accomplishment for Shella. The award s

to one agent each year who is selected from all of The Lighting Fiatures For Every Decor
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' . Equitable’s trainee agents In Michigan based on professionalism,
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! SHE| MUSIC GIFTS We at the Millar Agency are proud of Shella's aghiovement.

UNIQUE Shella S. Kasselman - Sﬁﬂ!‘y}l‘h

X 30300 Telegraph Road Live the good lifc. y
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