Michigan National: No ‘bargain

By Tim Richard
* stah wrltor

ute videotape narrated by radio per-
sorality J.P. McCarthy. It featured 2

Michigan Natlonal Corp. has a future
as an independent retafl and small-
buslness bank, in the emphatic view of
Robert Mylod, the new chalrman and
CEQ of the state’s second largest flnan-
clal holdlng company.

- “] didn't come here for the drill of
selltng your Institutlon to bargain base-
‘ment hunters,” Mylod told the annual

- stockholders meeting in the Birmlng-
ham Theater.

Although severely criticlzed by one
stockholder for failing to report details
Yof Comerlca Inc's offer to merge,
$ Mylod was pralsed for rejecting the of-
afer. Comerlea proposed MNC share-
Rders trude each of thelr shares for
%2 Comerica shares ~ an effectlve
pice of $26.50 at a time when MNC
as trading for about $17.

THAT PRICE (Cometica's) is below

Jewish a Pollsh-Amer-
lcan couple from Detrolt’s cast side, a
former professor turncd stained-glass
maker, and a black vice president —
all paying glowlng tributes to MNC's
helptulness and independence.

“If It aln’t broke, don't fix it,” sald
McCarthy, a stockholder, in apparent
reference to the Comerlea offer.

AN ANGRY Blrmingham stockhold-
er of 30 ycars told Mylod, “You should
allow more Wime for questions and less
time for J.P. McCarthy. Incidentally,
you might tell us how much you pald
McCarthy.”

Mylod ignored the question.

‘MNC went through a pericd of trou-
bles when a major loan went sour and
Chalrman Stanford C. Stoddard was
forced to resign over charges of misuse
of bank funds. It suspended dlvidends
in 1984, but Mylod fﬂld “our board is

i to

2the book value ($30) of Na-
« tiona! Corp. and doesn’t begin to repre-
 sent the future value,” said the 45-year-
2 0ld chalrman, who came to MNC four
< manths age from the Federal National
Mortgage Associatlon.

He lkened MNC, which reported a
profit in 1984 after loslng money in
1983, to a Rocky Mountains flower
called sazifrage, Latin for rock-
breaker, and so called because It
breaks down rock, ereates soil, digs In
its roots and survlves under hostile con-
ditlons.

After reporting first-quarier earn-
ings of $5.2 mlltlon or 42 cents a share,
up 23 percent {rom the previous year,
Mylod promised a long-range “strate-
gic plan within a year.”

Predleting a national trend toward
doregulation, Mylod reported MNC will
move lts credit card operation from
Lanslng to South Daketa because Mich-
igan’s 18 percent usury law is costing
MNC $11 million In revenues a year.

The two-hour meeting had the tone
of a pep rally, highlighted by a 30-min-

g c v a
dlyldend and reviews the questlon care-
{ully cach quarter.”

Asked by a stockholder what factors
the boary would use in deciding to pay
a dividend, Mylod replicd It would be
“roturn on equity” once the campany
has “consolldated and expanded the
capital base.”

MNC’s 1284 rcturn on cquily was
6.24 percent, according to the annualt
report. Mylod dldn't say what the re-
turn on equlty should be before o divl-
dend would be paid.

Three times stockbolder Harry Car-
son asked Mylod what actlon was taken
against MNC offlcers responsible for
$200 milllon in loan losses. Three times
Mylod §gnored the question, saying only
that “whatever actions are necessary™
were taken.

DESPITE THEIR tough and even an-
ry questlons, stockholders voted for
all three ballot proposals of the board
of directors. With 8.6 million of the 11.2
milllon outstanding shares represented,

stockholders:
# Re-clected 15 men to the board of
dlrectors with B7 percent of the votes.
® Approved an increase in the num-
ber of authorized common shares from
16 millllon to 20 milllon with 75 percent

of the vote.

» Approved a program of incentic
slock options for employces by 76 pe-
cent. :

On the proposal to Increase authr-
|zed shares, H. Perry Driggs Jr., vi¢
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prestdent and treasurer, said the addi-
tional shares could be used for stock
splits, stock dividends, acquisitions and
“defenslve measures.”

AFTER THE meeting, this newspa-

e

per asked how (he addltlonal shares
would be used to impede a potentially
hostile takeover by Comertca. The
questlon was ceferred (o Clark B.
Hinckley, vice president for plannlng
and finance.

From Left to Right:

Foolted Bowl, §8.01

7% Hurricane Candle, 107.00; $” Bowl, 52.00; .
9" Bud Vase; 63.00; 3%” Candlestick, 109.00 per pair;
Lismore Wine Decanter, 160.00; 3%" Violet Vase, 31.50;
Biscuit Barrel, 118.50; Honey Pot, 56.50;

0

A Gift of Waterftlii'd For Mother’s Day

From Greenstdne’s Fine Collection

528 N: Woodward, Birmiogham
(313) 6422650

- (GREENSTONE 'S

Creators of fine jewelry for over 55 years

. Moo, thru Sat. 9:30-5:30
Major Credit Cards Welcome

SOMERSETS

\
- 5h ANNUAL
. INVITATIONAL

ART SHOW

MAY 3-4-5
FRIDAY-SATURDAY-SUNDAY

Pl BENIO | CHAR BICKEL / DAVID BIGELOW / FRED BIRKHILL

R SHARI BRUSH ! BARBARA CORDELL-CARITHERS ! CARLYE CRISUER

sraigverrRevcreiic

3 KATHY DAMBACH / SANDY D'ANDRADE / NORM DARWICH
3 CHARLES CULBERSON DEAN ¢ BARBARA DORCHEN / JAMIE FINE
CAROL FURTADO | HANNELORE GABRIEL / JUIA A. GLEICH
EDWARD HARKNESS ! SHARON HUBBARD / ELLIE HUDOVERNIK
PATRICK IRLA 1 JEAN BATTLES IRVIN f URBAN JUPENA f P.A. KESSLER
DENNIS KNIGHT / DEE KNOTT / PAUL KOTULA { GEORGE LANDINO
ELIZABETH LURIE / LEE B. PECK ! ALLAN REID / ED RISAK
CARY STEFANI / SUSANNE G. STEPHENSON / KEN THOMPSON
THOMAS K. VENNER | SYLVIA VIGILETT § ALBERT YOUNG

SOMERSET MALL

BIG BEAVER ROAD AT COOLIDGE, TROY
FRIDAY 10-9/SATURDAY 40-6/SUNDAY 42-5
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Global splendour for Mother's Day! Here, a world of semi-precious
design comes together in a wotk of art by Carol Larson for Cal
Designs. To be exact, exquisite ltalian horn, Chinese ivory, unusual
. Afghanistan gold, mather.of-pearl, overlay beads, with 2
hand-carved ivory netsuke from mainland China! The necklace

as shown; %250, In Semi-Precious Jewelry Collections.

Come meet Carol Larson and view her newest collection

in_Troy, tomorrow and Saturday from 11 to 4.

Somerset Mall, Big Beaver at Coolidge, Troy ¢ Faifane Town Centet, Dearbotn

ONLY!

OPEN EVERY
WEEK FOR
10 HOURS

o All sales final.
e VISA, MasterCard and
our convenient credit

~ plan available.

e No phone orders or
layaways please.

e Pick-up or minimum
delivery.charge.




