By Tim Richard
stoll writer

People would rather have a property
tax cut than an early income tax cut,
Gov. James J, Blanchard - believes,
“The property tax s the most burden-
some, most out-of-line tax in Michi-
gan,” he sald.

But state scnators — particulatly
Republicans — prefer to cut the state
income tax ahead of schedule. Blanch-
ard thinks he knows why: “Leglslators
fear they witl not get credit for proper-
ty tax rebates, but they will get credit
for Income tax cuts.”

The governor, owner of a house In
Pleasant Ridge, is stumping the state
for his “Tax Fairness" plan. Its bottom
hine is to increase the program of prop-
crly tax rebates for both homeowners

and reaters from more than §500 mil-
1lon to aimost $750 miilion.

He met last week with suburban
newspaper editors and reporters,
bringlng along a host of charts.

THE PROPERTY tax rebate is a
check you get from the state il your
homestead property tax excceds 3.5
percent of your income. If you're a
renter, 17 percent of your rent Is con-
sidered {o be property tax,

The state rebate ls 60 percent of your
“excess” property tax. It used to be
lumped in with your state income tax
refund. This year, for the first time,
you will get the rebate In a separate
check. That's because Blanchard and
state Treasurer Robert Bowman want
to make sure you understand what
you're getting.

No tax vote without
consensus — Blanchard

Gov. James Blanchard 19 unwiliing
to support a vote on lncreasing the
statc sales tax for publle transporta-
tion — at least until tri-county leaders
unite behind the plan,

Leaders of the Michi-

Young, Oakland Counly Executlve
Danle] Murphy, Wayne County Execu-
tlve Willlam Lucas and Macomb Coun-
'ty Chairman Walter Franchul:.

Ralsing the sales tax would requlre a

gan Transportation Authority want a
November 1985 referendum on ralsing
the sales tax from 4 percent to 5 per-
cent to give SEMTA its flrst car-
marked tax.

“They're going to have the local

unlts down here,” Blanchard sald, re-"

ferring to Detroit Mayor Coleman

approved by
voters. The Leglslature would have to
place It on the ballot. “The Legislature
won't respand unless there's a con-
sensus,” Blanchard sald, adding, “I
don't even signit.”

Added state Rep. W.V. Brotherton,
R-Farmlngton, In a separate Interview:
“Nobody here is supporting It."
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Nearly half of all Michlgan house-
holds ~ 1.5 million ~— get such rebates,
topplng $500 milllon, “Michigan ls very
generous with lts rebate program,”
Blanchard sald, frankly giving credit
for the program to his predecessors In
state government.

Suburbs of Detrolt arc big benefici-
aries of rcbates, Blanchard said, be-
cause of high veicd property taxes for
schools, In out-Wayne County, the aver-
age property tax blli is 17 percent
above the state average; In Oakland, 45
percent above the state average.,

IN HIS JANUARY state of the state
message, the governar proposed a $65
miilion, onc-time sweetening of the re-
bate pie.

His ncw Fairness Plan proposes an-
other $150 million in permianent Te-
bates, 1U's part of a package of 11 tax
bills that are “tic-barred” — none be-
comes law unless all are passed.

One bill would drop the state’s in-
come tax rate from 5.1 to 4.6 percent in
mld-1986, a full year ahead of schedule.

The House Taxatlon Committee,
dominated by Blanchard's fcllow Dem-
ocrats, was scheduled (o Lake up the
package this week.

THE SENATE ptan, adopied Feb. 27,
would roll back the income tax rate to
4.6 pereent next Jan. 1, six manths ear-
Yier than Blanchard's Fairness Plan.

The Income tax cut was passed 30-5,
with bipartisan support, Area scnators
backing It were Republicans Doug

Cruce of Troy, Richard Fessler of West
Bloomfield, Rudy Nichols of Watcrford
and Robert Geake of Northville; and
Democrats Jack Faxon of Farmington
Hills, Willlam Faust of Westland and
Patrick McCollough of Dearborn.

‘Two outstate Republlcans and three
Democrats opposed It

The Senate plan also would Increase
the personal income tax exemption
from the current $1,5060 per person a
year to $1,750.

“The Senate doesn't have the funds
to make that kind of cut,” Blanchard
sald, He felt the House would be more
amenable to his plan,

“THIS IS an ideal time for tax fair-
ness,” Blanchard went on,

“We're a year and a half away from
an clection. We're out of the weads
financlally. By Nov. 30, the state will
be completely out of debt, No matter
what else happens, we're going to have
ataxeut,”

He referred to a 0.25 percent sur-
charge which was part of the'contro-
verslal 1,75 percent income tax rate in-
crease the state adopted in March of
1983, That surcharge has been used to
retire an accumulated debt of $1.7 bil-
llon, That surcharge, Blanchard noted,
will explre Nov. 30,

The cnd of the surcharge wlll bring
the rate down $0 5.1 percent — the rate
it was at under Republican Gov. Wil-
llam G. Milllken, Blanchard noted. The
*“normal” rate Is consldered to be 4.6
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anchard pu@@ for property tax rebates

pereent, but a temporary blke had been
voted under Mliliken,

OTHER PARTS of the Blanchard
Falrness Plan are more controversial
than the preperty tax rebate, Blanch-
ard would:

& Tax Michigan insurance compa-
nles at the same tax rate as out-of-state
companies, adding $45 million in reve-
nue. The U.S. Supreme Court recently
ruled that spilt rates arc unconstltu-
tional. States must elther repeal higher
taxea on “forelgn” companies or raise
taxes on firms, d

MORE PROPERTY TAX RELIEF
FOR RENTERS/HOMEGWNERS
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Gov, Blanchard is betting sub-

favors the latter course.

® Tax capital gains on the sale of
stocks and bonds, adding $65 mlllion.
“The Grosse Painters were against that
until we polnted out that Ronald
Reagan did it,” Blunchard said.

@ Tax the pay of military personnel
on duty here, adding $25 milllon.
Blanchard said Mlchigan 1s one of only
2 handful of states which doesn't levy
such a tax.

© Tax financlal Institutions and ad-

urban s wifl profer
bigger property tax rebate
checka over a quicker income
tax reduction. :

revenue, and 2) implement hls property
tax rebate program.

How about raising the 4-percent
sales tax and using that to cut property
taxes?

Not yet, Blanchard sald. “To change
{t, you would have to have a constltu-
tlonal d You would have to

ministrative service or
{ASOs), which are currenty almost ex-
cmpt — $18 million.

THESE AND other, smaller ftems
would bring In $188 milllon in new rev-
anue.

Blanchard would use that new reve-
nue to 1) geant a single buslness tax
deductlon for rescarch and develop-
ment, cstimated to cost $40 million In

have time to run a campalgn. 1 don't
see that happening In the ncar future.

“But some day,” he predicted, “they
(vaters) are going to want a sales tax
increase to cut the progerty tax, dollar
for dollar,

“Qur sales tax is the most popular.
It's below the average. Our income tax
is average. But our property tax Is
“'way off the charts.”
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